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Small investors 
to get bigger 
slice of Telefonica 


The share of Spain's Pta6QQbn ($i3bn) 
TeJef6nica privatisation reserved for «m«n 
investors was raised from 50 to 60 per cent of 
the initial offering, and is expected to be 
increased still further. State holding company 
Seppa, which Is selling the shares. last night 
fixed a maxi m um price of Pta3,335 ahead of the 
final subscription period, which opens today 
and ends cm Friday. Page 20; i^v, Page 18 

Bodyguard wins polk Alexander Korzhakov, 
former bodyguard of Russian president Boris 
Yeltsin, won a by-election in Tula, giving him a 
national platform to air more compromising 
information about his Kremlin enemies. Page 2 

Aircraft project In Jeopardy: Britain's 
Royal Air Force wants to halve its order for 
Future Large Aircraft military transporters, 
threatening the involvement of British Aero- 
space in the proposed European project. Page ID 


Croats attack Moslems: Bosnian Croats 
fired at Moslems visiting a cemetery in the 
divided Bosnian town of Mostar, wrung one per- 
son and wounding 22. Witnesses said some 100 
Croats tried to stop the Moslems entering the 
Liska cemetery. 


Spanish Judge shot: Spanish supreme court 
judge Rafael Martinez Emperador was shot dead 
outside his home in Madrid hours after a car 
bomb had killed one man in Granada. The gov- 
ernment blamed the judge's death on the 
Basque separatist group ETA. Meanwhile a 
leader of ETA's political arm Hem Batasuna 
was found hanged hours before he was due to 
appear before the supreme court, police said. 
Page 2 


Usinor Sadi or, Europe's biggest steelmaker, 
is to invest in CSI Corporation Siderfirgica of 
Spain. Page 19 


Czech fund group probed: Czech stock 
market regulators are to investigate PIAS, one 
of the country’s leading fund management 
groups, in their bid to curb abuses on Angus's 
unruly stock market Page 2 


British Airways’ third-quarter pre-tax profits 
were up 8.7 per cent to £il3m (S184-2m), well 
above expectations. The airline is celebrating 
the tenth anniversary of its privatisation by 
offering 200 return Concorde tickets from Lon- 
don to New York for £10 each. Page 19 



Hostage talks due today: The leader of 
leftwing Tupac Amaru rebels holding 72 hos- 
tages in the Peruvian capital, Quito, agreed to 
start talks with the government today but 
warned be would still demand the release of 
jailed comrades. The crisis began on D ecem ber 
17 when the rebels took over the Japanese 
ambassador's residence during a reception. 

Seoul probe comes closer to president 

The probe into South 
Korea's Hanbo Steel 
loan scandal moved 
closer to implicating 
close associates of Pres- 
ident Kim Young-sam 
when prosecutors ques- 
tioned two MPs from 
the ruling party. Those 
under investigation 
include Hong In-kil, 
left, nicknamed “the 
president’s butler”, and 
Chung Jae-ctouli, a ruling party official and ex- 
president of Korea First Bank, Hanbo’s biggest 
creditor. Page 18 

Chase attacked: Home security company 
ADT, target of a $&5bn hostile bid, has attacked 
its bank, Chase Manhattan, in a lawsuit which 
raised questions about Chase’s aggressive move 
into mergers and acquisitions. ADTs suit 
accused Chase of breaching its fiduciary duty by 
backing the bid. Page 19 

New trial for Priebke: Italy's highest court 
ruled that a military court Should hear the war 
crimes retrial of former Nazi SS captain Erich 
Priebke, 83. He is accused of complicity in the 
1944 massacre of 335 men and boys at caves near 
Rome in 1944. 

SA gold output down: South Africa gold 
production fell last year to its lowest level since 
1956, in spite of a stronger second half. Mines 
produced 494 tonnes in 1996, 5.3 per cent down 
on 1995. Page 19; Commodities. Page 28 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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Sotheby’s to review its business practices 


By Robert Wright in London 


Sotheby's, international art 
dealers, last night announced 
an internal review and the 
appointment of a director of 
compliance in a bid to silence 
doubts about its business prac- 
tices. 

The company also 
announced that Mr Roeland 
RoUewtyn, the company's old 
masters expert in Milan, had 
resigned in tbe light of the 


investigation into a transac- 
tion involving an 18th century 
painting by tbe Italian artist 
Giuseppe Nogari. 

Mr Kollewijn was one of two 
Sotheby's staff who were 
suspended last Thursday in 
connection with a UK televi- 
sion programme. 

This included secret film of 
discussions in Italy about the 
sale of the painting, which was 
later sold in London, allegedly 
without the necessary export 


licence. The other member of 
staff remained suspended, 
Sotheby's said. 

Sotheby's has maintained its 
staff were entrapped by the 
programme makers into break- 
ing the company's strict code 
of conduct. 

Last night’s announcement, 
issued in the name of the 
board of Sotheby's Holdings, 
the company's US parent, said 
that, after a meeting yester- 
day. they had written to world- 


wide staff to tell them about 
the new measures. 

These were being taken to 
address concerns raised about 
compliance procedures, the 
company said. 

The statement went on: The 
company has decided to create 
a committee of its independent 
directors to conduct an inter- 
nal review of the firm's prac- 
tices and review the firm’s 
compliance and its strict code 
of conduct. 


The committee will retain 
the services of independent 
law firms in the UK and US 
and will focus in particular on 
international trade Issues and 
auction room practices.” 
Sotheby's management 
believed its current house 
rules for employees were 
among the most stringent in 
the industry but they would be 
reviewed and, if appropriate, 
further reinforced and clari- 
fied. 


The training programme 
would be strengthened farther 
to ensure all Sotheby's staff 
continued to be trained to tbe 
highest ethical and profes- 
sional standards. 

The new director of compli- 
ance would work alongside the 
existing internal audit depart- 
ment, the board said. 

In an address to the staff. 
Sotheby's Holdings' president, 


Continued on Page 18 


President hails economy’s ‘strong’ outlook 


Clinton says US 


jobs and growth 
are sustainable 


By Gerard Baker 
in Washington 


The US economy is set to 
maintain its strong rates of 
growth and job creation, and 
there is no risk of a resurgence 
in inflation in the foreseeable 
future. President Bill Clinton 
said yesterday in his annual 
economic report to Congress. 

Mr Clinton said the current 
expansion was sustainable for 
at least the next five years. In 
the past five years, he said, 
more than llm jobs had been 
created, unemployment had 
fallen to 5.4 per cent, and yet 
consumer price inflation had 
remained below 3 per cent 

“Our economy is stronger 
than it has been in decades,” 
Mr Clinton. said in the report, 
prepared by his council of eco- 
nomic advisers. The ability of 
the economy to sustain low 
Inflation and low unemploy- 
ment is the best it has been in 
years." 

Mr Clinton's claims differed 
sharply from the views of Mr 
Alan Greenspan, chairman of 
the Federal Reserve, who has 


argued that the current benign 
equilibrium of low unemploy- 
ment and low inflation is 
likely to prove temporary. 

In tbe past, an unemploy- 
ment rate below about 5.7 per 
cent for a sustained period has 
produced strong wage pres- 
sures that ultimately forced 
the Fed to raise short-term 
interest rates. Mr Greenspan 
warned last month that the US 
central bank was in a state of 
inflation alert Tbe private sec- 
tor economists expect the Fed 
to tighten policy this year to 
curb strong demand growth. 

Mr Joseph Stiglitz, chairman 
of the council of economic 
advisers, said yesterday there 
was "some degree of rational 
exuberance” in the US econ- 
omy, a reference to Mr Green- 
span's warning in December 
that the financial markets 
were buoyed up by "irrational 
exuberance". 

“Profits have been very, very 
high, the underlying funda- 
mentals of the economy are 
very, very strong, interest 
rates are low," Mr Stiglitz said, 
presenting the report- “Those 
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factors are consistent with a 
strong market.” Though not 
directly critical of the Fed, 
which enjoys a hallowed inde- 
pendence in the US economic 
policy establishment, the 
report took a different tack 
from the central bank on a 
number of other questions. 

It rejected another of Mr 
Greenspan’s nostrums that 
monetary policy needed to be 
tightened pre-emptively before 
inflation took hold. Most cen- 
tral bankers argue that once 
inflation starts rising, it takes 
a dramatic slowdown in 
growth to crush it again. The 
report, however. Claimed that 
getting inflation down again 
would not require an extra- 
tough monetary policy. "In 
today's stable environment, 
runaway inflation is not a 
threat,” it said. The report also 
argued that any effort to drive 
inflation to zero would do 
more harm than good. 

It also offered several expla- 
nations for the decline In the 
unemployment rate that could 
be sustained without produc- 
ing accelerating inflation. It 
said the workforce was ageing, 
with more older workers who 
changed jobs less frequently. 
Workers’ aspirations for 
higher wages had not caught 
up with productivity growth in 
tbe last few years. And 
increased global competition 
had created an environment In 
which workers were prepared 
to accept smaller wage 
increases. 

In a less self-congratulatory 
mode, the report identified the 
need for Improvements in 
education to raise US 
competitiveness. 




Dollar may be buoyed. Page 7 


Westinghouse in $1.55bn 
deal for country music TV 


By Christopher Parkas 
in Los Angeles 


Westinghouse Electric, the 
industrial group bidding for a 
new lease on life as an enter- 
tainment company, is to pay 


$1.55 bn for two US country 
music television channels 
owned by Gaylord, owner of 
Nashville’s Grand Ole Opry. 

The all-share purchase 
launches the company into 
cable distribution with The 
Nashville Network, which 
reaches mare than 70m house- 
holds, and Country Music Tele- 
vision, with 38m subscribers. 

The deal is the last big 
acquisition needed to fulfil 
Westinghouse’s strategy, Mr 
Michael Jordan, group chair- 


man, said yesterday. 

In less than two years since 
Westinghouse started buil din g 
on its handful of TV stations, 
the group has become one of 
the entertainment and media 
industry’s leaders. Since it 


paid $5.4 bn for the CBS 
national broadcast network in 
1995. Westinghouse has 
become the biggest radio sta- 
tion operator in the US 
through tbe $4L9bn purchase of 
Infinity Broadcasting. It will 
control more than 20 per cent 
of US local radio revenues. 

The group’s owned and oper- 
ated TV stations cover 33 per 
cent of the US, with particular 
strength in heavily populated 
centres. Yesterday's cable 
acquisitions give it a strong 
platform for further growth. 

It also forges a powerful 
bond between CBS and Gay- 
lord, which could lead to closer 
links. Gaylord will retain sev- 
eral TV stations dedicated to 
airing CBS programmes, as 
well as themed entertainment 
parks, country music record* 
mg operations and two smaller 
cable networks. 

Mr Edward Gaylord, son of 
the group’s founder, will 
become one of the largest 


shareholders in Westinghouse/ 
CBS because his family con- 
trols 60 per cent of Gaylord. 

Mr Gaylord is credited with 
the revival of country music in 
the US since TNN was 
launched in 1989, creating 
stars such as Reba McIntyre 
and Garth Brooks. 

As part of the deal, CBS will 
surrender to Gaylord its one- 
third stake in CMT Interna- 
tional, a fledgling cable net- 
work building an International 
audience from its current 10m 
subscriber base. 

Although there is little 
capacity on conventional cable 
systems, which typically carry 
about 40 channels, multi- 
channel satellite TV has 
recently arrived in the US and 
cable operators are upgrading 
their systems to compete with 
up to 3)0 channels on offer. 

Westinghouse is now expec- 
ted to accelerate the disposal 
of its remaining Industrial 
holdings. 
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Al banian demonstrators throw stones at security police in tbe Adriatic port of Vlore. Two 
demonstrators were killed zn the riot, which followed 10 weeks of protests against the country's 
government by investors who lost their savings in pyramid funds Report Page 2 how b»uw 


Italy’s Stet expected to buy 
49% of Serb telecoms group 


By Guy T5in more in Belgrade 
and Paul Betts bn Milan 


Italy’s state-owned telecom- 
munications company, Stet, is 
expected to buy a 49 per cent 
stake In Serbia’s state tele- 
phone company in a deal that 
would throw a lifeline to the 
cash-strapped government of 
President Slobodan Milosevic. 

Serbian officials and inde- 
pendent analysts said yester- 
day Stet would be offered tbe 
Serbian PTT at much less than 
its real value. The price tag, 
said to range between $610m 


and- $90&m, is- desfgned to 
speed up the deal and offset 
the risk of investing in Serbia 
at a time of political upheaval 
and frozen relations with the 
International financial com- 
munity. 

Serbia’s socialist govern- 
ment has almost exhausted its 
foreign currency reserves and 
needs cash to pay police, tbe 
army, pensioners and workers 
to avert further social unrest 
across the country. 

For its part Stet, which is 
cash-rich, is keen to enter east 
European markets after fall- 


ing in tenders UUray stakes In 
Hungarian and Czech tele- 
coms. although it is in a ven- 
ture with Deutsche Telekom 
to build a cellular network in 
the Czech Republic. “Stet Is 
looking for a nice young 
bride,” one independent econ- 
omist said. 

Stet, which is to be priva- 
tised this year, yesterday con- 
firmed it had been in talks 
with the Serbian authorities. 
But it said no final agreement 
bad been reached and refused 


Continued on Page 18 
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NEWS: EUROPE 


Action threatens to be start of a long struggle between the government and unions 

Italian post offices closed by strike 


By Robert Graham in Rome 

Post offices throughout Italy were 
closed yesterday by a strike over 
blocked wage talks and cuts in gov- 
ernment subsidies. 

The postal workers’ action, hard 
on the heels of a weekend protest 
stoppage by railwaymen, threatens 
to be the be ginning of a long battle 

between the government and 
unions over reorganisation and 
cost savings in Joss-making public 
services. 

The 186,000 post office workers 
claim the government has failed to 
honour the third tranche of a Feb- 


ruary 1996 wage agreement which 
was part of a plan to convert the 
postal services into a publicly-run 
company. The government insists 
the original deal is incompatible 
with current incomes policy. 

Payment of the full third tranche 
is due in March and if accepted 
along with other hinge benefits, 
would mean a breach of the policy 
to keep incomes close to the per 
cent inflation target for 1997. 

Personnel costs account for 87 
per cent of post office receipts, 
which totalled Lll.lOObn ($6.78tra) 
(net of government transfers) in 
1996. Since 1993. the service has 


accumulated losses of over 
LS.OOObn and without drastic sur- 
gery will again be close to L7QQbn 
this year. 

The centre-left government has 
sliced L2,000bn of transfers to the 
postal services in this year's bud- 
get The unions say this will bold 
back long-delayed investment in 
upgrading technology to offer a 
better service and compete more 
effectively in areas with profit 
potential. Post office counters for 
instance, are the main vehicle used 
by the public to buy government 
bonds. 

The government argues that 


there is little room or justification 
for heavy investment unless per- 
sonnel costs are cut and productiv- 
ity raised. Last year, only 85 per 
cent of the quality improvement 
target in domestic mail delivery 
was achieved. 

In pressing for reform, the gov- 
ernment is up against a highly-u- 
nionised workforce with 
entrenched privileges. Financial 
constraints make it difficult for the 
government to tackle the deficit by 
the favoured means of the previous 
four years: generous retirement 
deals. 

Similar considerations apply on a 


bigger scale to the state-run rail- 
ways. FS, whose employees are 
seeking a pay rise of more than 
double the inflation rate. 

The unions held a 24-hour strike 
at the weekend and plan further 
stoppages throughout the month 
against government plans unveiled 
on January 30 to split FS into two 
arms - the track network and traf- 
fic operations. But their real con- 
cern appears to be an impending 
crackdown on privileges such as 
inflated pay, free travel and gener- 
ous early retirement. The railways 
are set to lose some L6.00bn this 
year. 


Czech 
fund 
group 
to be 
probed 

By Vincent Boland in Prague 

Czech stock market regul- 
ators struggling to clamp 
down on abuses in the 
unruly Prague stock market 
are to investigate one of the 
country's leading fund man- 
agement groups. 

The move comes a few 
days after officials removed 
the licences of 18 small fund 
groups and fined 62 others 
for trading violations. 

Mr Jan Veverka, head of 
the securities bureau, the 
semi-indqpendent regulatory 
arm of the finance ministry, 
said the investigation into 
the PIAS fund management 
group concerned possible 
breaches erf the commercial 
code and trading patterns in 
shares of the assets In funds 

Under nianflgwnpnt 

Mr Veverka said the inves- 
tigation resulted from a com- 
plaint by Mr Petr Horsky. a 
Czech investor suing PIAS 
for what he alleges was 
‘’misleading” information 
relating to the net asset 
value of a fund in which he 
owned shares. 

Mr Horsk? claims he was 
unable to sell his shares for 
the price published in 1994, 
costing him Kc 1.25m 
($44,800). He has started 
court proceedings seeking 
compensation. The Securi- 
ties Bureau found no evi- 
dence to support his claim, 
but Mr Veverka said the 
audit uncovered "serious 
information” that merited a 
wider investigation. 

"We have many signals 
that we should take stronger 
action against PIAS." Mr 
Veverka said in an inter- 
view. He declined to give 
specific details of the pro- 
posed investigation. 

PIAS. part of the IPB 
banking group, is one of the 
biggest Czech fund manag- 
ers with Kc30bn (S1.08bn) 
under management and 
some 450,000 investors in its 
hinds. 

Mr Jaroslav Trnefcek, 
director of fund management 
at PIAS, said yesterday the 
firm was not aware of any 
investigation by the Securi- 
ties Bureau and would coop- 
erate fully. “We are ready to 
give full information to any 
investigation. Our coopera- 
tion with the Securities 
Office is extremely good," he 
said. 

The Securities Bureau was 
created last month out of the 
regulatory department of the 
finan ce ministry, though it 
remains understaffed and 
underfunded. It is meant to 
be a forerunner to a fully 
independent market watch- 
dog along the lines of the US 
Securities and Exchange 
Commission, which Mr Vev- 
erka said would be in place 
"in the next year". 
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Pitched 
battles in 
Albania 


Two demonstrators died 
yesterday In street battles 
With riot police In the 
southern Albanian port of 
Vlore, one of a ballet 
wound, the other of a heart 
attack, Reuter reports from 
Vlore. The casualties 
brought to three the number 
of dead in two days of 
clashes following the col- 
lapse of a local pyramid 
investment fond. Ambu- 
lances raced through the 
town after a morning of 
pitched battles in which 
demonstrators cornered 
policemen and forced them 
to retreat Twenty-six people 
remain in hospitaL 


Madrid to limit pay-TV football 


By David White in Madrid 

Companies running 
“pay-per-view" television 
services in Spain will not be 
allowed to obtain exclusive 
rights to broadcast football 
matches, according to a 
leaked draft of new legisla- 
tion due to be approved by 
the cabinet later this week. 

The plan, which would 
ensure that big matches 
were available on ordinary 
channels and not monopol- 
ised by pay-TV companies, 
adds further fuel to a fierce 
and highly political battle 
for control of digital TV in 
Spain. 


It follows proposals from 
the European Commission to 
give twcmiy r states the right 
to guarantee wide public 
access to TV broadcasts of 
top sporting events. The 
Commission proposals are 
aimed at reaching a compro- 
mise between the public 
Interest and the rights of 
pay-TV operators. 

The Spanish draft bill, 
published in the daily El 
Mundo. cites the need to 
ensure free competition. But 
the government's main oppo- 
nent in the digital TV dis- 
pute. the Prisa media group, 
dismissed the move as 
“interventionist" and said it 


was aimed at meddling in 
agreements reached by pri- 
vate companies. 

Prisa is a major share- 
holder in Sogecable, which 
pioneered pay-TV in Spain 
with Canal Plus of France, 
and which recently launched 
the country’s first digital 
station, Canal Satdlite Digi- 
tal 

The group accuses the gov- 
ernment of trying to 
obstruct the project in order 
to favour a rival “digital 
platform" led by the Telefon- 
ica telecommunications 
group, alongside the state 
TVE broadcasting authority, 
Televisa of Mexico and 


smaller shareholders (includ- 
ing El Mundo). 

Canal Satelite Digital has 
protested to Brussels about 
government measures to reg- 
ulate the new decoders. 
Canal Plus hag meanwhile 
been hit by a sharp rise in 
its value-added tax rate from 
7 to 16 per emit, which it has 
decided to pass on only in 
part to its customers. 

Prisa said yesterday the 
draft law amounted to “de 
facto expropriation" of foot- 
ball broadcasting rights. The 
rights for most of Spain's top 
clubs are currently in the 
bands of Audiovisal Sporty a 
joint venture between Sogec- 


able, the private sector 
Antena 3 television com- 
pany, and TV3, the Catalan 
regional broadcaster. “The 
government could have 
waited for a European rule,” 
Prisa said. 

Under the draft plan, com- 
panies would be obliged to 
share broadcasting rights, 
subject to payment The gov- 
ernment-chaired sports 
council would determine 
which matches were of “gen- 
eral interest" and should be 
transmitted on free TV chan- 
nels. The law would also pre- 
vent pay-TV channels from 
monopolising all league or 
cup matches on any one day. 


Battle over Italian 
health spas heats up 


By Robert Graham in Rome 

A discreet four-year-old 
battle to control Italy's 13 
publicly-owned health spas 
is about to be resolved with 
important consequences for 
a health and tourist business 
generating some Ll.500bn 
($923. 6m) a year. 

Some, such as Montecatini 
in Tuscany, which has 240 
hotels and spa facilities dat- 
ing back to 1756, are signifi- 
cant tourist attractions. Oth- 
ers continue a tradition of 
the public bath dating back 
to Roman times, exploiting 
Italy's abundant supply of 
hot springs and mineral-rich 
waters. 

Their common feature of 
late has been their poor 
financial state, with most 
well in the red. Losses have 
been gradually cut from 
L17bn in 1994 to L3.5bn last 
year, but little new invest- 
ment has been made. 

Ever since Eagat, the pub- 
lic body running them, was 
placed in liquidation 20 


years ago their future has 
been precarious. This led to 
them being absorbed and for- 
gotten in Efim, a state hold- 
ing company, and when this 
was placed in liquidation in 
1992 control passed talri, the 
main state holding company. 

There have been various 
moves to privatise them. But 
local authorities have fought 
to maintain control over 
them, given their Impor- 
tance to regional economies 
and employment. In addition 
to direct employment of 
3,000, it is estimated that the 
910 hotels and 4,600 busi- 
nesses linked to the spas 
mean that more than 27,000 
jobs are indirectly dependent 
on them. 

Now an article inserted 
into a law reforming the 
pnblic a dminis tration allows 
for transfer of their owner- 
ship. Control will pass to the 
appropriate local authorities, 
which wifi have 90 days to 
prepare a plan for the trea- 
sury's approval to return the 
spas to profit and where 


appropriate bring in private 
capital or management 
skills. 

A big slice of business was 
removed from the spas in 
1993 when the government 
ended the right of public sec- 
tor employees to take 12 
days a year in a spa in addi- 
tion to their normal holi- 
days. 

“They used to go to the 
sea and mountains in July 
and August, and then come 
to the spas in September, 
which was the busiest 
month," says Mr Piero Gen- 
till, chief executive of Monte- 
catini, where 65 per cent of 
customers are now private. 

Three of the 13 spas are in 
Tuscany, and the authorities 
there are anxious to retain 
control But the Italian trea- 
sury is encouraging outside 
capital and managemenet 
skills. 

Health tourism is seen as 
having an excellent future, 
especially because most spas 
are in areas which also have 
many cultural attractions. 


Bodyguard in 
Russia poll win 


By John Thornhill 
in Moscow 

The former bodyguard of 
Russian president Boris Yelt- 
sin has won the parliamen- 
tary by-election in Tula, giv- 
ing him a national platform 
to air more compromising 
materials about his enemies 
in Lbe Kremlin. 

In an election campaign, 
bizarre even by Russian 
standards, Mr Alexander 
Korzhakov won 26 per cent 
of the vote defeating a field 
of colourful candidates 
including Mr Anatoly 
Karpov, the former world 
chess champion, who came 
third. 

The by-election was called 
in tbe military town, just 
south of Moscow, after tbe 
previous MP. Mr Alexander 
Lebed, resigned his seat to 
enter the Kremlin last 
summer. Mr Lebed, who 
remains extremely popular 
in Tula, originally backed 
Mr Korzhakov as his chosen 
successor. 

Mr Korzhakov, once 


eulogised by Mr Yeltsin as a 
simple man and a close 
friend before being sacked 
last summer for interfering 
in politics, campaigned 
in Tula as a gosudorswermik, 
a believer in a strong and 
nationally assertive state. 

The result was seen as a 
stinging rebuff to Mr 
Korzhakov’s opponents in 
tbe Kremlin who have 
barely concealed their 
antipathy towards the 
former KGB general. 

They accuse him of 
corruption and 

anti-democratic tendencies 
and have suggested he only 
wanted to become a deputy 
to win immunity from 
criminal prosecution. 

In turn, Mr Korzhakov has 
targeted his fire against Mr 
Anatoly Chubais, the 
unpopular head of the 
presidential administration, 
whom he has labelled as 
“Russia’s regent". 

Mr Korzhakov has also 
fallen out with Mr Yeltsin 
and is suing him for 
defamation. 


EUROPEAN NEWS DIGEST 


Eta blamed 
for killings 

to an escalation of terrorist attacks* ■ 

court magistrate was shot dead in Madl ^Z e ?S^ida 

houm^acar bomb in the 

killed one person and injured several others, rae 

government blamed the Basque Eta groupfor forth 

jdffingST which brought to four the number of terrorist 

deaths so far this year. 

Mr Jaime Mayor Orel a. interior minister, broke OTE a 
visit to Israel after the early morning car bomb, which hit 
a military minibus - a repeat of a similar ***“*]? 
Cordoba last May. The man killed by the car bomb was a 
civilian hairdresser employed at an airbase. 

The murder of Judge Rafael Martinez Emperadm came 
as a riposte to the supreme court after summonses 
against leaders of the radical Basque Hem Batasuna 
party over their support for Eta. One of the 
Mr Eugenio Aramburu. was found hanged at his home 
yesterday hours before his s umm ons appointment. 

Violent protests broke out in the Basque region over 
the weekend after an Eta convict was also found banged 
in a jail outside Madrid. 2°*™* mnie ' Madnd 

Priebke to face military court 

Italy's supreme court ruled yesterday that a military 
court should hear the re-trial of former Nazi SS captain 
Erich Priebke for alleged war crimes. Mr Priebke, 83, Is 
accused of complicity in the massacre of 335 men and ^ 
boys at the Ardeatine Caves near Rome on March 24, 1944. 

The court had been asked to rule on which branch of 
the judiciary should hear the case after military and 
civilian judicial authorities concluded they did not have 
jurisdiction. „ 

At his first trial last year, a military court found Mr 
Priebke guilty but freed him, citing extenuating 
circ umstances . The verdict was quashed cm appeal last 
October and Mr Priebke is still being held in detention at 
a military prison in Rome. Reuter, Rome 

Cyprus eases investment curbs 

The Cypriot central bank has said it is easing restrictions 
on foreign investment, part of a liberalisation off 
investment laws to support the island's application to jota 
the European Union. 

Bank officials said that foreign investment of up to 100 
per cent would be allowed in secondary industries, retail 
and wholesale trading, and the service sector. The new 
policy relaxes a law that in most cases put a 49 per cent 
ceiling on foreign ownership in these areas and barred 
foreigners from other sectors. 

In retail and wholesale trading, investors would need to 
put in at least CE300.000 ($600,000) to qualify for owning 
more than 49 per cent and at least CE50.000 in the service 
sector. Foreigners will have to apply for permission to 
invest in finance and Insurance companies, banks and 
publ ic ations. Previously no foreign investment was 
allowed in these sectors. Reuter, Nicosia 

Dismay at far-right win 

The French political establishment was yesterday tom 
with recrimination and dismay after the far-right 
National Front strode to victory in municipal elections in 
the town of VitroDes, near Marseilles. 

Sunday night’s win - by 52.5 per cent to 47.5 per cent in 
a run-off between Front candidate Mrs Catherine Mdgret 
and Mr Jean-Jacques Anglade, the Socialist mayor - came 
in spite of calls for a national mobilisation against Mr 
Jean-Marie Le Pen’s party. Members of France’s 
governing centre-right coalition sought to play down the 
long-term significance of the result Bat Mr Philippe 
S£guin, president of the national assembly, said the result 
was “dearly alarming". David Owen, Paris 
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Rise in Swiss jobless rate 


Switzerland ■ 

Unemployment rate (%) 
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Switzerland’s unemploy- 
ment figures topped the 
200,000 mark in January for 
the first time since the 
1930s. The country, which 
had full employment for 
mare than four decades 
until 1991, reported 
yesterday that its rate of 
unemployment in January 
had risen to 205,501, or 5.7 
per cent of the workforce, 
compared with 164,656, or 
4.5 per cent, a year ago. 
Switzerland's unemploy- 
ment level is still one of 
the lowest in Europe, and 
less than half that of 
Germany and France, but 
the rate of Increase is causing concern in a country which 
as recently as 1990 had only 16.000 unemployed. 

The Swiss economy is entering its seventh year off 
stagnation. Tbe Swiss National Ranfr has cut Interest 
rates and the recent sharp drop in the value of the Swiss 
Franc is expected to lead to an upturn in the economy 
before the end of the year. WiUiam HaU, Zurich 

The European Union sentiment index rose to 10(13 in 
January from 99.8 in December, showing improving 

economic expectations among consumers and industry ' 

but a fail in tbe construction sector. 

■ Norway’s consumer price index was up 3 per cent 
year-on-year in January and up 0.8 per cent from 
December. 
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Bulgaria edges back from economic abyss 

Fears of civil strife prompted agreement to hold a general election, write Anthony Robinson and Theodor Troev 


L ast week's decision by Bul- 
garia's ruling Socialist 
party to heed President 
Petar Stoyanov’s warning of loom- 
ing civil war and give up its 
attempt to form a new govern- 
ment looks like the first small vic- 
tory in the fight to pull the coun- 
try back from the brink of 
economic and financial collapse. 

Most of the credit goes to two 
men - the recently elected presi- 
dent and Mr Nikolai Dobrev, the 
interior minister and former 
Socialist prime minister desig- 
nate. 

Mr Dobrev defied the Marxist 
faction hardliners in his party 
who wanted him to form a new 
Socialist government at any cost 
But he knew the danger of uncon- 
trollable civil disorder after 30 
days of peaceful demonstrations, 
against a backdrop of hyper-infla- 
tion, petrol shortages and general 
disappearance of goods from the 
shops. 


His agreement to give up his 
party's mandate to form a new 
government allowed political ani- 
mosities to be channelled into the 
ritualised battles of an early gen- 
eral election campaign. 

It was a hard choice that might 
not have been made if Mr Stoy- 
anov had not quickly established 
himself as a relatively neutral fig- 
ure. 

Elected on the ticket of the 
opposition Union of Democratic 
Forces (UDF), he is clearly sympa- 
thetic to the protesters. But in the 
few weeks since his inauguration, 
the 44-year-old lawyer has built a 
new image, taking a conciliatory 
and moderate stance asking all 
sides for restraint in the national 
interest. 

But whether Bulgaria's politi- 
cians and political parties are 
capable of leading Bulgaria out of 
the economic wilderness is still an 
open question. The depth of polar- 
isation became clear as soon as 


UDF leaders came back from their 
victory celebrations and 
announced they wanted to pre- 
pare for an IMF-backed currency 
board system, a tight monetary 
regime aimed at curbing inflation. 

The Socialist party, which had 
earlier pleaded with the UDF for 
parliamentary co-operation, saw- 
no political mileage in helping the 
UDF gain electoral support. A cur- 
rency board regime is seen as a 
pre-condition for help from Inter- 
national financial institutions and 
an inflow of foreign direct invest- 
ment into the hundreds of state 
enterprises now up for privatisa- 
tion. 

The economic origins of the Bul- 
garian crisis lie in the failure of 
successive governments to 
restructure a Soviet-style econ- 
omy which did 80 per cent of its 
trade with Comecon, the Russian- 
controlled trade bloc which 
existed prior to 1389. 

Mr Kancho Stoichev, a leading 


political analyst, believes the 
political roots of the crisis lie in 
the failure of the late Mr Andrei 
Lukanov to split the former com- 
munist party in 1990 shortly after 
the Gorbachev -style reformist 
pushed aside Mr Todor Zhivkov, 
the wily communist dictator, and 
formed the Socialist party from 
the wreckage of communism. 

By keeping all factions within 
the Socialist party umbrella the 
BSP retained power directly or 
indirectly for six of the last seven 
years. But this blocked the emer- 
gence of a modern social demo- 
cratic party - as happened in 
Hungary and Poland - while 
ensuring that few people in the 
opposition had any administrative 
or political experience. 

The long-delayed reshuffling of 
the political cards is now under 
way. The Socialist party haB 
started to disintegrate, with the 
defection of "euro-leftists" and 
social democrats. 


But the biggest question mark 
hangs over the UDF. the main 
opposition grouping, and how 
much it has learnt in tbe frustra- 
ting years of opposition. 

Much depends on whether Mr 
Ivan Rostov, the UDF leader, who 
was finance minister in the 1992 
UDF government led by Mr Philip 
Dimitrov, will put together a more 
efficient administration If the 
UDF wins the April elections. 

The UDF has some capable peo- 
ple. including Mr Stefan Sofianski, 
the efficient and dynamic mayor 
of Sofia (who is tipped to head a 
caretaker government until the 
elections), and Mr Alexander 
Bashkov, who founded the privati- 
sation agency. But it remains 
united more by apposition to the 
Socialists than by adherence to a 
common political progr amme 

Mr Rostov is trying to trans- 
form the UDF into a more struc- 
tured party from a loose coalition 
of opposition groups which is still 


regarded with suspicion by many 
in the business community who 
see it as a collection of inexperi- 
enced intellectuals. 

In the recent presidential elec- 
tions millions either abstained or 
voted for Mr George G anch ev, the 
populist leader of the so-called 
Bulgarian Business Bloc. His and 
other smaller parties could well 
split the opposition vote, loading 
to the emergence of a weak coali- 
tion government 

That is likely to make life 
extremely difficult for whoever 
wins the forthco ming elections. 
One of the toughest decisions 
could be having to teQ. many off 
the 16JXX) 'workers of the Soviet- 
era Kremikovtsd steel plant-north- 
of Sofia (and others from dozens 
of loss-making plants like it) that 
they no longer have a job. 

Under a currency hoard regime 
there will be so scope for the gov- 
ernment to continue to hail out 
loss- making companies. .. 
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NEWS: EUROPE 


More companies switch on to euro 

Germans best prepared for single currency followed by British, says survey 


Company preparations for Emu 


By Wolfgang Mfinchau, 
Economics Correspondent 


A large 
number- of 
European 
companies 
are planning 
to switch 
over to the 
single Euro- 
Preparing P 6an cur- 
for Emu 



rency imme- 

diately after 

its scheduled 
introduction in January 


1999. according to a survey* 


by IBM, the computer and 
information technology com- 
pany. 

More than a third of all 

companies questioned said 
they expected to keep their 
internal accounts and makp 
inter-company payments in 
the euro right from the start 

In Germany, 64 per cent of 
companies want to switoh 
over as soon as possible. In 
Britain, the proportion was 
only 18 per cent - the lowest 
of any EU country. 


The survey found the Ger- 
mans are the best prepared 
for the single currency, fol- 
lowed by British and French 
companies, with Spanish 
and Italian companies 
trailing. 

Responses from finance 
directors and treasurers of 
Europe's largest 200 compa- 
nies showed a north-south 
divide in terms of how com- 
panies are preparing for the 
stogie currency. 

“There is a learning curve. 


The later you leave it. the 
more you run the risk of tak- 
ing panic measures,” said Mr 
John Downe, head of IBM's 
single currency unit "If you 
decide you want to central- 
ise your treasury, or central- 
ise your banking relation- 
ships, this is not something 
you want to do in a hurry.” 
Most of the survey focused 
on banking. In Germany, 
more than 77 per cent of 
companies said they had 
been contacted by their 


banks about the transition - 
in Italy only 27 per cent had 
been contacted. 

Mr Downe said the corpo- 
rate sector’s readiness for 
economic monetary’ union 
bore little relationship to 
their home country's 
chances of qualifying under 
the Maastricht criteria. Com- 
panies with large exports 
will need to adjust their trea- 
sury operations even if their 
home country stays outside 
the single currency. 


Mr Downe predicted that 
some companies will wait 
until the last minute before 
preparing for Emu, but 
banks would stand to lose 
customers if they did not 
take sufficient interest in 
their customers’ needs. 

Smaller banks could lose 
out. Among the large compa- 
nies surveyed, 38 per cent 
expect to reduce the number 

Of hanfci; they use - an other 
indication that pmn is likely 
to accelerate the consolida- 
tion process in the European 
banking industry. 



*IBM. Competing in the 
Euro-Zone, Implications for 
Corporation Banking: avail- 


able from Laura Donaldson 
or Annie Hawkins: 0171-202 
3000. 


Little recovery 
seen in Italy’s 
Emu prospects 


By Edward Luce 


Market professionals have 
marked down significantly 
in the last two weeks Italy’s 
prospects of being among 
the first members of 
Europe's planned single cur- 
rency in 1909. 

But last week's reports 
that European officials were 
considering moves to delay 
Italy’s membership until 
2000 or 2001 had little impact 
on that assessment, accord- 
ing to jp Morgan’s weekly 
economic monetary union 
calculator. 

The calculator, which is 
based on the swap market’s 
expectations of the interest 
rate gap between Germany 
and Italy after 1999, showed 
Italy’s chances of joining the 
first round of Emu in 1999 
down 9 percentage points in 
the last fortnight to 63 per 
cent - but the rating was 
two points up on last week. 

“There were a lot of 
rumours in January that 
Italy would not be a foun- 
ding member of Emu.” said 
Mr Avrnash Persaud, head of 
currency research at JP 
Morgan. "But last week's 
report and the denial by the 
Italian government [that it 
would accept a delay] helped 
stabilise the markets a lit- 
tle.” 

Italy’s performance on the 
bond market has also suf- 
fered in recent weeks, with 
Italian bonds showing a neg- 
ative return of 5.5 per emit in 
US dollar terms, according 
to the Salomon Brothers 
world government bond 
index. 

This contrasts sharply 
with Italy’s record perfor- 
mance of 27 per cent growth 
in 1996. 

Economists said Italy's 
recent performance heralded 
the end of the bond market’s 
12-month euphoria over its 


chances of joining Emu in 
1999. But they are divided on 
whether it marks the start of 
a period of divergence 
between Italy and the core 
European bond markets, or 
simply a pause for breath. 

Italian bonds narrowed by 
450 basis points (one basis 
point is a hundredth of a 
percentage point) over 10- 
year German bonds in 1996. 

But they have fluctuated 
uneasily in the last month in 
response to German scepti- 
cism over Italy’s chances of 
meeting the Maastricht 
convergence criteria on 
time. 

“There are very strong 
reasons to be cautious on 
Italy," said Mr Robert Prior, 
European economist at 
HSBC James Capel in Lon- 
don. “The market is entering 
a period of uncertainty after 
last year's dramatic perfor- 
mance.” 

Traders said that if Italy 
accepted a guarantee to join 
the second wave of Emu in 
2000 or 2001 it could trigger a 
political backlash in Italy. 

“The problem with a guar- 
antee is that it would have 
to be verbal rather than for- 
mal because Italy would still 
have to meet the Emu con- 
vergence criteria,” said Ms 
Mari a Frr mar i, Italian econo- 
mist at J P Morgan in Milan. 

“If there were some kind 
of an informal guarantee it 
is not clear that voters 
would tolerate more fiscal 
pain when the reward 
has been delayed by 18 
months.” 

Economists are also 
divided on thj effect that 
Italy's diminished prospects 
wffl have on other European 
“peripherals” such as Spain 
in spite- of the fact that 
Spain’s chances of joining 
Emu are rated ll per cent 
higher than Italy under the 
JP Morgan calculator. 
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The Financial Times plans to 
publish a Survey on 


Merseyside 


on Thursday. April 3 


worldwide, with a 
, In excess of one million people * Tte Weekday FT fa «ad 
by 129,000 business people In slgnllfcant orgBnfeatlow to Great 
Britain • Worn senior UK business peopfe to s©«cant o^risat^ 
read the FT than any other National Daily Newspaper • 46% of 
Euope's top Chief BBcufftes read the FT • 93% of ChWExeeuHwes 


For fc5 edttwfel synops® and delate of avaSahie advertisement 
positions to reach these audiences please contact Pat looker. 
Roam** Times, Alexandra BuBdtogs, Queen Street Manchester M2 
5LF Tot 0161 S3* 9381 Fax: Olfil^ 832 3248 
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Calculations on rounding need to square up 


By Georga Graham, 
Banking Correspondent 


For months, rounding has featured 
on every big banking organisa- 
tion's checklist as one of the issues 
that needed to be derided most 
urgently in the preparations for 
European monetary union. For the 
Bank of England, rounding even 
achieved the status of an “over- 
arching issue”. 

But while everyone wanted a 
decision on how many digits 
should be used when coaverting 
participating currencies Into euros, 
and when numbers should be 
rounded up or down, the debate 
has been tepid. 

“It’s like deciding whether you 


drive on the left or the right: it 
doesn't really matter so long as 
everybody does the same thing,” 
said Mr Colin Stringer, a managing 
consultant specialising in Emu 
with Hoskyns Cap Gemini Sogeti. 

That result should be assured by 
the draft regulation on the legal 
status of the euro which was pro- 
posed by the European Commis- 
sion and discussed at the Dublin 
summit last year. The regulation 
has not yet been finalised, but its 
elements dealing with rounding 
are not expected to be changed. 

The provisional text provides for 
conversion rates to be expressed in 
the form of one euro to the appro- 
priate number of each national cur- 
rency, expressed with six signifi- 


cant digits. For the pound - if the 
UK were to adopt the single cur- 
rency - the rate might be some- 
thing like £0.736757 to the euro. For 
the French franc it would be some- 
thing like FFr6.52634 to the euro, 
and for the Italian lira, along the 
lines of L 1.900.32 to the euro. 

These conversion rates must be 
used in full when making a calcu- 
lation. Once you have done the 
conversion, however, you should 
round up or down to the nearest 
cent or penny. However, some 
bankers argue that four digits 
would be easier to remember. 

“If you're doing conversions on a 
calculator and always having to 
key in a six-digit exchange rate, 
you are likely to key it in wrong,” 


said one London hanker. “The 
exchange rates are going to be 
adopted in a fairly arbitrary way, 
so yon might as well just go to 
three or four digits, where there’s 
much less likelihood of error.” 

If you are converting from one 
national currency to another, you 
must convert into euro and then 
out again, rather than directly 
using a cross exchange rate. But 
the intermediate amount in euros 
can be rounded, to not less than 
three decimal places. The official 
six-digit conversion rates will obvi- 
ously apply only to currencies 
which sign up for Emu. However, 
the formula is enshrined in a regu- 
lation that will apply to the Euro- 
pean Union. Banks in countries 


which stay out of Emu will still 
have to use this formula. 

Importantly, the draft regulation 
stipulates that you must use the 
official rates for conversions in 
both directions. You may not use 
an inverse rate, since this would 
up with approximations and 
allow errors to creep in. 

In other words, to convert euros 
to francs you must multiply by 
6.52634; to convert francs to euros 
you must divide by 6.52634. not 
multiply by 0.153225. For FFrlm, 
the result would be 24 cents out 
using the inverse method, and with 
larger sums inaccuracies would 
increase sharply. 

The result should be a formula 
everyone can live with. 
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Become A Hilton HHonors Member 
And We’ll Give You Something In Return. 
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NEWS: INTERNATIONAL 


Mandela reclaims moral high ground 

And out-manoeuvres opposition - but the markets might think 
he is putting politics before economics, writes Roger Matthews 


C urrency markets, it 
seems, do not mind a 
bit of mayhem. The 
South African rand hit a six- 
month high against the dol- 
lar last week, and went on 
climbing even after five peo- 
ple were killed in exchanges 
of fire between protesters 
and police during a day of 
serious rioting in two sub- 
urbs of Johannesburg. 

But then President Nelson 
Mandela is still at the helm. 
Of course, his presence did 
not prevent a fall of more 
thar\ 25 per cent in the 
rand’s value last year, but 
when it comes to soothing 
troubled political waters he 
has no equal 
Not only does he soothe, 
but he steals. His speech at 
the opening session of parlia- 
ment on Friday effortlessly 
reinforced his occupation of 
South Africa's moral high 
ground, while robbing oppo- 
sition parties of all opportu- 
nity to join him except by 
Invitation. It was time for all 
good men, and women, to 
come to the aid of the 
nation, said Mr Mandela, 
having already held out the 
prospect of cabinet office for 
the leaders of the opposition 
Pan Africanist Congress 
(PAC) and the Democratic 
party (DP). The New Patrio- 
tism advocated by Mr Mand- 
ela was characterised by "a 
loyal opposition that plays a 
fUll part in the efforts to 
build a better life for all’'. 


The timing is scarely acci- 
dental It Is little more than 
two years to the next gen- 
eral election, and 11 months 
before Mr Mandela steps 
down as leader of the Afri- 
can National Congress. The 
opposition might be expected 
to be sharpening its claws, 
particularly as the ANC now 
has a track record in govern- 
ment to defend. Instead the 
PAC and the DP are in part 
flattered, and certainly 
somewhat disarmed, as is 
Chief Mangosuthu Buthelezt 
leader of the mainly-Zulu 
Inkatha Freedom party 
ffFP). 

He is still basking in the 
glory of having been 
appointed acting president 
for 24 hours while Mr Mand- 
ela was away. Any hint of 
even thinking about pulling 
the IFP out of the govern- 
ment coalition in the next 
few months would appear at 
best churlish. 

It would look even odder if 
on the way out he was to 
pass Mr Stanley Mogoba, the 
new leader of the PAC. and 
Mr Tony Leon, the DP 
leader, on the way In. Nei- 
ther party has much in the 
way of electoral support - 
they did not even gamer 3 
per cent of the vote between 
them in the 1994 election - 
but the overture to them is a 
powerful symbol of the 
agenda Mr Mandela has set 

Meanwhile, the National 
party, which, since It with- 


drew from the government 
last year, has been talking 
about creating an opposition 
coalition based on shared 
interests, is left with virtu- 
ally no one to talk to. let 
alone cooperate with. 

But Mr Mandela is not 
going to leave it there. IBs 
ministers are busy spreading 
the word about the fragility 
of the new democracy. Some 
of these comments are aimed 
at the South African Com- 
munist party and the Con- 
gress of South African Trade 
Unions, the ANC’s two most 
important allies. They have 
become increasingly restive 
about the government’s eco- 
nomic strategy announced 
last June. But there, too. an 
understanding is in the off- 
ing. 

O n Friday, Mr Mand- 
ela merely restated 
government policy 
on restructuring the state 
sector. He made no fresh 
pledges on privatisation, as 
desired by many industrial- 
ists and economists. Neither 
did he offer faster progress 
towards the abolition of 
exchange controls. But to 
the extent Mr Mandela stuck 
to his guns on these issues, 
there is likely to be some 
trade-off on new legislation 
covering mini mum condi- 
tions of employment, an 
issue on which the unions 
have made strong demands. 
In particular, they want the 


government to concede the 
goal of a 40-hour working 
week within five years in the 
face of powerful opposition 
from employers. It is 
unlikely the government will 
folly concede, but enough 
will be on offer to ensure the 
relationship between the 
ANC and the unions 
endures. 

Just about the only person 
not to be invited to hold 
hands with the ANC is one 
of its erstwhile favourite 
sons, Mr Bantu Holomisa, 
the former leader of the 
Transkei homeland. Kicked 
out of the ANC last year for 
alleged indiscipline. Mr Hol- 
omisa is about to discover 
whether there is a political 
future outside an organisa- 
tion he pledged never to 
leave. Mr Holomisa claims to 
have the support of other 
ANC defectors, and a 
nascent party which spans 
eight of the nine provinces. 
But he has no funding, and a 
party without money will 
struggle to survive. 

Barring accidents, Mr 
Mandela's theme of “inclu- 
sivtty" will define the ANCTa 
political message until after 
the 2999 elections. But what 
it cannot forestall Is another 
assault on the rand should 
speculators sense his politi- 
cal goals take precedence 
over radical economic mea- 
sures needed to achieve the 
government’s growth target 
of 6 per cent by 2000. 



Mandela: soothing South Africa’s troubled political waters 
- in which art he has no equal Tony 


Israel agonises over presence in south Lebanon 
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By Jody Dempsey 
in Jerusalem 

Syria and Lebanon will top 
the a genda of Mr Benjamin 
Netanyahu. Israel’s prime 
minister, when he meets (JS 
President Bill Clinton on 
Thursday. 

The issue of Israel’s pres- 
ence in the south Lebanon 
security zone grew in 
urgency after last week's 
crash of two helicopters 
heading for the zone in 
which 73 Israeli soldiers 
were killed. 

Last week a group of 
Israeli politicians from 


across the political spectnan 
met to discuss plans for a 
unilateral withdrawal from 
the buffer zone carved out 
by Israel in 1983. 

Analysts believe Israelis 
are beginning to question 
the price for tnairrtalrrtnp ITw 
security zone. 

Last week Mr Avigdor 
Kahalani, Israel’s public 
security minister, said sol- 
diers sent to protect north- 
ern Israel from Hizbollah 
raids were like “sitting 
ducks. 

“The situation cannot con- 
tinue there. A decision must 
be made ... I think the IDF 


[Israeli Defence Forces] 
should unilaterally with- 
draw from Lebanon.” 

Mr Kflhaiani called for the 
establishment of a multina- 
tional force in southern Leb- 
anon. Last year 26 Israeli sol- 
diers died in the region. 

But Mr Netanyahu 
rejected such moves last 
weekend. 

“We are not in Lebanon to 
rule it but to ensure security 
for Israel’s northern settle- 
ments. As long as this aim 
obliges us to remain in Leba- 
non. that is the way we will 
continue to act." He also 
called for an end to any talk 


about unilateral withdrawaL 
The argument against 
withdrawal by Israel is that 
it would leave a vacuum in 
the region which might be 
filled by Iran-backed and 
Syrian-licensed Hizbollah 
guerrillas, allowing them to 
continue their attacks 
against Israel 
But unilateral withdrawal 
could give Israel the moral 
hipFi ground, even though it 
invaded Lebanon in the first 
place bad in 1982. 

It would also put Syria, 
the main power broker in 
Lebanon, on the spot, forc- 
ing it to decide where it 


stands in relation to Hizbol- 
lah. “You can assume all 
these things. But frankly, we 
have very few options.” said 
Mr Martin Kramer, head of 
the Dayan Centre for Middle 
East peace studies at Tel 
Aviv University. 

“Unilateral withdrawal by 
Israel is not feasible for the 
simple Eact that you cannot 
do anything without Syria.” 

An Israeli government offi- 
cial said: “One thing is sure. 
Syria remains one of the 
main power brokers in the 
region. We can’t do anything 
until Israel and Syria are 
ready to negotiate.” 


international news digest 


Ramadan toll 
reaches 300 

More than 20 people were killed in Algeria at the 
weekend, b ringing the total death toll to more than 30 0^ 
during &e Sting month of Ramadan, ^amicextmnists 
fiphrt np the army-backed government since 1992 had 
pledged to step up their campaign during the monOn 
In one weekend incident 14 people were massacred by 
gunmen disguised as police in 

Were. Another six died in Oued Senane in the region of 
Medea. 100km south of Algiers, in what newspapers said 
was a settling of scores between rival Islamist 
Preparations for legislative elections promised for the 
first half of this year are continuing despite the violraca 
Today Mr Liamine Zeroual. Algerian president, is to begin 
consultations with opposition parties on setting up an 
electoral commission to prepare for the poll. Mr Zeroual 
has invited international observers to monitor the 
election, but has yet to set a date. After the killi ng two 

weeks ago of Mr Abdelhak Benhamouda. the union leader 

who was preparing to set up a “presidential" party ahead 
of elections, there was speculation that the elections 
rnight he delayed. Roula Khalaf. London, and agenaes 

Botswana plans $200m surplus 

Botswana, Africa’s third largest mineral producer and one 
of the few African nations regularly to post a budget 
surplus, is likely to see a surplus of 763m pula ($214m) 
next year, the finance minis ter. Mr Festus Mogae, said 
yesterday. About 83 per cent of revenue would come from 
mining, customs tariffs and central bank reserves, Mr 
Mogae said, unveiling the annual budget Revenue was 
expected to exceed 7-8bn pula (*2.l9bn), with spending 
ami lending reaching 7bn pula. Mr Mogae said income tax 
would be cut by 5 per cent costing the state about 5ten 
pula ($14m). 

The largest share of the budget - about 25 per cent - 
was for education, with 20 per cent for development of 
land and housing. About 480m pula ($135m) would be 
spent on developing water reserves in the arid nation, 
while defence, the police and the office of President Quett 
Masire would receive 13 per cent of state spending. 

AP, Gaborone, Botswana 

UN chiefs options on Angola 

United Nations Secretary-General Kofi Annan said 
yesterday he would recommend a two-month extension of 
the UN peacekeeping force in Angola if a government of 
national unity could be formed before the force's current 
man date expires at the end of February. But if former 
Unita rebels designated to serve in the national unity 
government failed to arrive in the capital Luanda by 
tomorrow as scheduled, Mr Annan said he would 
recommend the Security Council extend the mandate of 
the UN force for only one month, until March 3L 
Establishment of the government, originally scheduled 
for January 25, was postponed after negotiations foiled to 
find an acceptable role for Unita leader Mr Jonas Savimbi, 
who still controls much of Angola, Including 
diamond-rich areas. 

Formation of a government of national unity and 
reconciliation would come after repeatedly delayed efforts 
to implement an agreement between the Angolan 
government and Unita that was signed in Lusaka, 

Zambia, in 1994. ending two decades of civil war In 
Angola. Reuter, New York. 
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Call to strengthen rules on 
human rights and democracy 


By Roula Khalaf 

Human rights groups are 
urging parliaments of Euro- 
pean Union member state 
to use ratification of Euro- 
Mediterranean association 
agreements to strengthen 
the accords’ human rights 
and democracy clauses. 

Last November, the EU 
agreed with 12 Middle East- 
ern and North African 
nations a common strategy 
to create free trade zones by 
the year 2010 and promised 
to provide Ecu4.7bn ($5.46bn) 
in grants and a similar 
amount in soft loans over 
1995-1999. 

The agreements involve 
political commitments to 
respect human rights and 
democracy. 

Article 2 says relations 
between the parties and all 
the provisions of the agree- 
ment shall be based on 
“respect for human rights 
and democratic principles. 


which guides the internal 
and international policy and 
constitutes an essential ele- 
ment of this agreement”. 

However, the agreements 
tabled also include a “secu- 
rity clause”, which appears 
to allow governments to take 
“any measures” necessary 
for protecting national secu- 
rity and maintaining law 
and order. Association agree- 
ments have been signed with 
Israel. Tunisia and Morocco. 
Negotiations are under way 
with Egypt. Lebanon and 
Jordan, and are set to begin 
in March with Algeria. 

The signed agreements 
must be ratified by individ- 
ual parliaments of EU mem- 
ber states before they are 
fully implemented. Several 
parliaments are now set to 
consider the Tunisian and 
Israeli agreements. 

Some of the Mediterranean 
countries are accused of 
human rights abuses and of 
restricting freedoms. 


The EU association agree- 
ments are seen by observers 
as an opportunity to foster 
democracy and respect for 
human rights by tying aid to 
progress on these fronts. 

But the inclusion of the 
security clause, the vague 
language used, and the 
absence of a mechanism for 
scrutiny at the EU level 
raise questions about the 
effectiveness of Article 2. 

Human rights groups, 
including US-based Human 
Rights Watch, the London- 
based Amnesty International 
and East Jerusalem-based 
Centre for International 
Human Rights Enforcement, 
are calling on EU member 
governments to ensure that 
Article 2 can be enforced. 

’’We have to give the 
human rights clause a con- 
crete sense so it does not end 
up being words on paper," 
an Amnesty official said. 

According to Human 
Rights Watch, routine ratifi- 


cation of these agreements 
signals tolerance towards 
human rights violations. A 
briefing paper by the human 
rights group urges members 
of parliaments in individual 
countries to seek clarifica- 
tion in the wording of the 
agreements. 

This should be done, it 
says, by winning assurances 
that Article 2 supersedes the 
security clause and that the 
measures allowed under that 
clause should be consistent 
with obligations under inter- 
national law. 

Human Rights Watch is 
also seeking assurances from 
member governments that 
the European Commission 
will keep under review and 
report regularly on coun- 
tries' compliance with their 
obligations and that it con- 
sider disrespect for interna- 
tional law and the principles 
of h uman rights to be mate- 
rial breaches of the associa- 
tion agreements. 
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Ciba Specialty Chemicals 


Every day we transform 
products and substances into 
thousands of applications 
worldwide. 

Now we have transformed 
ourselves into an exciting 
new company called Ciba 
Specialty Chemicals. 

Like every natural evolution 
it has happened with good 


reason. Ciba Specialty 
Chemicals has developed 
to anticipate and meet 
customers' changing needs, 
now and into the next 
century. Our new company 
is flexible, quick to react 
and ready to take Ciba's 
innovation to greater heights. 

. By specialising in five key 


areas of expertise, we will 
constantly deliver the brightest 
solutions to every fresh 
challenge. There could only 
be one symbol for this strong 
combination of properties. 

For more information on the 
new Ciba Specialty Chemicals, 
call +41 61 636 4290 or visit 
our Website at cibasc.com 
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tv s high Separatism casts shadow in China 

By James Harding in Shanghai nrovincial government to battle Wednesday after a Chinese notice- estimated. However, the s 
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hit NZ 
coalition 


By Jerry Hafl in Wellington 


The ruling National-New 
Zealand First coalition is to 
reverse a decision to give 
NZ$4m (OSS2.7m) to a Maori 
television station after dis- 
closures of lavish spending 
on items ' including men's 
luxury underpants. 

The reversal follows the 

revelation that Aotearoa 
Television Network (ATN) 
had picked up the bill for 
clothing bought by directors 
and former staff, including 
Mr Tukoroirangi Morgan, a 
New Zealand First MP. 

The government yesterday 
said it was stopping funding 
for legal reasons. 

The initial decision to pro- 
vide money to ATN was an 
early act of the government, 
which relies on support 
from New Zealand First, 
many or whose MFs are of 
Maori origin. 

Mr Morgan, a former jour- 
nalist and ATN director, has 
become the subject or ridi- 
cule after it was revealed he 
had spent NZ$4,000 on 
clothes including a pair of 
NZS89 (US$60) silk under- 
pants. The bill was picked 
up by tbe station two weeks 
before last October's poll. 

The underpants scandal is 
the latest to hit ATN, which 
provides a service designed 
to promote Maori language 
and customs. It has also 
been hurt by revelations of 
the close ties of its directors 
with the so-called Winebox 
inquiry into tax evasion, 
which was originally raised 
in parliament by Mr Win- 
ston Peters, Maori leader of 
New Zealand First and dep- 
uty prime minister. 

Mr Peters' allegations of 
tax irregularities led to an 
18- month inquiry that has 
cost millions of dollars. 

Opposition MPs are 
demanding Mr Morgan’s res- 
ignation. which would fur- 
ther erode the government’s 
slender majority. 

While Mr Morgan has the 
full support of his col- 
leagues. there are aow 
doubts whether he will get 
the plnm post of chairing 
the Maori Affairs Select 
Committee. Both National 
and Labour bad backed him 
for the job before the under- 
pants issue arose. 


Fresh reports emerged yesterday of 
violent clashes between separatists 
and Chinese police in the remote 
western province of Xinjiang, mark- 
ing the resurgence of the nationalist 
agitation that China regards as the 
greatest threat to public order. 

Government officials have 
imposed a strict curfew in a Moslem 
town, following a riot last week in 
which as many as 10 people have 
been reported killed and more 
injured. 

News of the separatist troubles, 
the latest evidence of the problem 
Chinese officials describe as "split- 
tism”. follows a cal! last week by the 


provincial government to battle 
unrest and underground religious 
activities. 

The Xinjiang Daily, the official 
local Communist party newspaper, 
called an the inhabitants of the oil 
and mineral-rich province to “take a 
clear-cut stand in carrying out tbe 
resolute struggle against ethnic 
splittism and illegal religious activi- 
ties" 

In Xinjiang, the local Uighur peo- 
ple - ethnic Turks who migrated to 
the region from Mongolia in the 
ninth century and adopted Islam a 
century later - outnumber Han Chi- 
nese. the ethnic majority group in 
China, by about two to one- 

More than 1,000 people rioted last 


Wednesday after a Chinese police- 
man attempted to arrest an Uighur 
man according to Reuters news 
agency. 

The scene attracted neighbours 
and onlookers and the crowd swelled 
to more than 1,000 and turned to 
rioting. The police were called in 
and fired teargas to dispel the 
crowd," said one Chinese resident 
quoted by the news agency. 

The government bas since 
Imposed a curfew In Yining, a nor- 
th-western town near China’s border 
with Kazakhstan, where local televi- 
sion has broadcast orders for people 
to stay in their homes after dark. 

Officials say the problem of Mos- 
lem separatism should not be over- 


estimated. However, the swift 
response to the reports of rioting in 
Yining underscore the concern at 
national level over the separatist's 
potential threat 

Last year, central government 
authorities put separatist challenges 
at the top of the official assessment 
of risks to public order, ahead of 
urban poverty and crime and dissi- 
dent activity. 

Beijing bas also increased the 
hinds directed towards the develop- 
ment of Xinjiang Province, commit- 
ting Ynl2.2bn ($1.5bn) in 1996 for 
investment in infrastructure projects 
In the potentially troublesome 
region. 
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Reassurance for 
Japanese banks 


Budget woes re-start 
Taiwan’s stalled sale 


Taiwan: the big sale 


A delayed 1989 privatisation programme gets 
a much-needed boost, writes Laura Tyson 



Mr Hiroshi Mitsuzuka. Japan s finance ^ 

yesterday sought to reassure financial markets about the 
Sjtyof thecountry’s hanking System and saM to 
ministry would support the top 39 banks if they faced 
difficulties in disposing of non-performing loans. 

He was responding to concerns raised by a 
parliamentary* budget committee last weekttat ^PP° D 
CredttBank, one of the top 20 banks, may be in financial 
difficulty- Tbe speculation sparked heavy xWng mTdkg 
of bank shares and prompted the government ^ reiterate 
assurances it would not let any of the top tanks fail. 

Nippon Credit Bank later dismissed the rumoura. it is 
p lanning to reduce risk assets by at ( ®f ,n) 

and staffing by about 10 per cent, bank officials said 
yesterday. Mr Mitsuzuka said Japan's financial 
institutions had made progress in “strenuous effortsto 
dispose of bad loans. The 20 largest banks comprise 10 
leading commercial, or city, banks; three long-term credit 
Janies and seven trust banks. Given Robinson, Tokyo 
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Peters: raised tax questions 


B udgetary woes amid a 
sluggish economy and 
falling tax revenues 
are giving Taiwan's stalled 
privatisation progra m me a 
much-needed boost. 

Starting this year, some of 
the country's biggest and 
most profitable "crown jew- 
els” will be put on the block, 
including the state power, 
petroleum and telecoms 
monopolies, to help narrow a 
growing budget deficit. 

These lumbering govern- 
ment-owned giants may 
have served the country well 
during its spectacular rise to 
prosperity but they are seen 
by the business community 
and government policy-mak- 
ers alike as hobbling 
Taiwan's now mature econ- 
omy from remaining compet- 
itive and growing further. 

Public demands for better 
services - as well as private 
sector demands for a slice of 
the lucrative pie - have 
prompted plans to liberalise 
and privatise industries long 
dominated by the state. 

Mr Lien Chan, the pre- 
mier, recently announced a 
plan to sell state holdings as 
soon as possible in 34 gov- 
ernment enterprises already 
scheduled for privatisation, 
and examine others to 
decide if they should be 
added to the list. 

Tbe plan follows an accord 
reached in December 
between the two leading 
political parties that the pri- 
vatisation programme 
should be completed in five 
years. 

“In principle, we are not 
opposed to eventually bring- 
ing the government stake in 
all 84 state-run enterprises 
down to zero,” said Mr 
Chang Tao-hung. a privatisa- 
tion specialist at the cabi- 
net's Council for Economic 
Planning and Development, 
which drafted the plan. “But 
various government depart- 
ments may have different 
opinions and we must con- 
sider other factors too. such 
as market conditions." 


Forty state enterprises 
have been asked to review 
their operations and report 
to the cabinet In April, the 
planning ministry will draw 
up a new. greatly expanded 
list of privatisation pros- 
pects. 

The central government, 
plagued by a shortfall in tax 
revenue, has forecast a defi- 
cit of T$87.6bn OJS$&2bn) for 
the financial year ending on 
June 30. State monopolies 
Tai wan Power, Chinese 
Petroleum, and Chung Hwa 
Telecom were added to the 
privatisation list last month. 

To begin with, the govern- 
ment will sell a 30 per cent 
stake through a series of 
public offerings to Taiwan 
nationals, in which they 
may buy a limited number of 
shares at a deep discount 
The scheme is designed to 
distribute shareholdings 
widely so that no single pri- 
vate business group ends up 
with a controlling stake. The 
government may also 6eek 
strategic investors through 
competitive bidding and hold 
international share offer- 
ings. 


M any companies 
will be listed on 
the stock exchange 
and others on the over-the- 
counter. or unofficial, mar- 
ket Procedures for bidding 
and share sales as well as 
capital market regulations 
should be revised to prevent 
big business groups from 
taking over state assets, as 
has happened with two 
recently privatised compa- 
nies. 

In December the govern- 
ment and opposition agreed 
to abolish the country’s pro- 
vincial government. This 
will speed up privatisation of 
the 34 enterprises controlled 
by the province, including 
Taiwan’s three biggest 
banks and the alcohol and 
tobacco monopoly. The pro- 
vincial assembly has long 
obstructed the privatisation 
of the three banks by pass- 


ing a law forbidding the 
province’s stake from falling 
below 50 per cent. 

Launched in 1989. the pri- 
vatisation programme has 
been severely delayed, with 
19 companies behind sched- 
ule. To date six companies 
have been privatised, bring- 
ing T$146bn into government 
coffers. These include China 
Steel, China Engineering. 
Yang Ming Marine and 
China Petrochemical Devel- 
opment. a spinoff from Chi- 
nese Petroleum, the state 
monopoly. Six others bave 
been shut down and the 
assets of two others sold off. 
In Taiwan a company is 
legally "privatised" once 
government holdings fall 
below 50 per cent, the Initial 
goal of planners. 

Opposition to reform bas 
been bureaucratic and insti- 
tutional rather than opposi- 
tion to privatisation as a pol- 
icy. State workers who may 
lose their jobs are mainly 
concerned with securing a 
good payout and the political 
opposition seeks to prevent 
state assets from falling 
under tbe control of tbe 
island's big business groups. 

Liberalisation is under 
way In every industry long 
protected, monopolised or 
dominated by the state, 
including banking, electric- 
ity. petroleum, telecpjumoni- 
cations, posts and’ alcohol 
and tobacco. This is partly a 
result of Taiwan's desire to 
join the World Trade Organi- 
sation but mostly due to 
public demand for better ser- 
vices and more business 
opportunities since the coun- 
try became prosperous and 
democratic in the last 
decade. 

As aggressive private sec- 
tor companies enter these 
industries, privatisation 
advocates say that state 
enterprises will find them- 
selves handicapped and 
unable to compete effec- 
tively. Since alcobol and 
tobacco imports were opened 
in 1987. for example, the 
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Japan and the US yesterday edged closer to agreeing on 
development of an antt-balUstic missile, which cntocs 
have labelled a new “Star Ware” programme. Tokyo most 
decide by the middle of this year on its role in the 
“theatre missile defence system", a project which could 
cost from $30bn to up to three times that amount 
The US bas been lobbying Tokyo to Join the project, 

arguing that Japan enjoys the protection of the US 

nuclear umbrella and should contribute more to regitmal 
security. The Japanese government would be expected to 
bear at least half the costs of the project say defence 
nffiniaiq who completed the ninth round of joint talks in 
Tokyo yesterday. Tokyo has allocated about Y450m 
($3.6m) in the fiscal year to March toward tbe study and 
hag stepped up bilateral exchanges of defence-related 
technology with the US. Given Robinson, Tokyo 
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Australian iminigration curb 

Australia wifi ran out of places for immigrants in several 
key categories within the next few months, it warned 
yesterday. “The number of visas available in some 
immigration categories will be reached in a matter of 
weeks." Mr Philip Ruddock, immigration minister, said. 
“In the affected categories, no more visas will be granted 
for people to come to Australia until places become 
available next financial year." Reuter, Canberra 


market share of local prod- 
ucts fell from 94 per cent in 
1986 to 55 per cent last year. 

In the case of banking, 
continued state dominance 
of the Industry is holding 
back the development of the 
country's financial markets. 
Since 16 new banks were 
granted banking licences 
and began operations in 
1992, the share of deposits 
held by state banks has 
fallen from 75 per cent to 64 


per cent at the end of 1996. 

Eventually all state com- 
panies will be considered for 
privatisation, including 
Taiwan Sugar, the sugar 
monopoly and diversified 
agricultural giani that is the 
country’s biggest landholder, 
tbe railroad authority, water 
companies, printing compa- 
nies, film companies, the 
Taipei mass transit agency 
and the Taipei public bus 
system. 


HK prospects for Filipinos 


Filipino migrant workers, the biggest group of overseas 
workers In Hong Kong, yesterday received an assurance 
from the territory’s post-colonial leader on their future 
under Chinese rule. Filipinos, who mostly work as - 
nannies and housemaids, have been concerned about 
their status after July 1, when Hong Kong reverts to 
Chinese sovereignty. The Speaker of the Philippines 
House of Representatives, Mr Jose de Venecia, said he 
had a constructive meeting with Mr Tung Chee-hwa. 
who will be Hong Kong’s chief executive after the 
handover. Louise Lucas, Hong Kong 


INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 


TTds table shows growth rates (or tbe most widely Mowed measures of narrow and broad money, a representative short- and long-term interest rate series and an 
average equity market yield. Afl figures are percentages. 
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Setback in Punjab poll shows party’s failure to restore image 

Congress reels from fresh blow 
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■ PRANCE 


■ ITALY 


By Mark Nicholson 
in New Delhi 


An alliance of Sikh and 
Hindu nationalist parties 
bas dealt a sharp blow to 
India’s Congress party hi 
elections in Punjab, where 
Congress boasted of restor- 
ing peace after separatist 


violence in the 1960s. 

The alliance swept the 
state assembly poll in the 
northern Indian state on Fri- 
day. pruning the former Con- 
gress government to a rump. 

The Akali Dal, a moderate 
Sikh party, won 75 seats, 
while 18 seats went to the 
Bharatiya Janata party 
(BJP>. its Hindu nationalist 
electoral ally in the state 
and India's main national 
opposition party. 

Congress won just 14 
seats, after governing the 


state with 87 seats since elec- 
tions in 1992 which the Akali 
Dal boycotted. Smaller par- 
ties and independents shared 
the remaining seats. 

The result showed a con- 
tinued weakening of support 
for Congress after its worst 
general election performance 
last May and other electoral 
setbacks at state level ear- 
lier. Congress now forms 
only one government in a 
major Indian state, in Orissa. 

It was a direct political 
rebuff, as Congress had 
claimed that the restoration 
of relative peace and the 
staging of the 1992 elections 
in Punjab, after years of 
Sikh separatist violence, 
were among the proudest 
achievements of its former 
national government under 
the then prime minister. Mr 
P.V. Narasimha Rao. 


But political analysts said 
voters in Punjab, one of 
India's richest agricultural 
states, had rejected what 
was perceived as a divided 
and corrupt state adminis- 
tration. 

The result was also inter- 
preted as indicating that Mr 
Sitaram Kesri, who suc- 
ceeded Mr Rao as national 
Congress leader last year, 
had failed in attempts to 
refurbish Congress's faded 
political appeal to minority 
groups, such as Sikhs, and to 
burnish a party image 
tarnished by corruption 
scandals. 

“It’s very, very serious for 
Congress." said Mr Mahesh 
Rangarajan, a political ana- 
lyst and fellow' of the Nehru 
Memorial Museum. "There 
remains the perception that 
this is a very corrupt party 


and that Mr Kesri has been 
unable to make a break with 
the past.” 

A recent survey by India 
Today magazine of 12.832 
registered voters indicated 
Congress support had 
slipped to just 26.7 per cent 
from 28 per cent last May. 
The same poll showed B,rp 
support rising to 2S per cent 
from 23.5 per cent. 

• Despite widespread per- 
ceptions of a slowdown, 
India's economy is on track 
to grow by a targeted 6.6 per 
cent in the fiscal year to 
March, slightly less than the 
7.1 per cent in 1995-96. , 
according to tbe central 
bank, writes Tony Tassel 1 in 
Bombay. However, tbe bank 
expressed concern about a 
slowdown in industrial activ- ; 
ity. high Interest rates and a 
decline in export growth. 
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Dollar may 
be buoyed 
despite G7 


By Oarard Baker 
in Washington 

The G7 finance ministers* 
decision at the weekend to 
try to pat a ceiling on the 
dollar's rapid rise produced 
sighs of relief among US 

manufacturers yesterday. 

But if they were hoping for 
signs of an early end to the 
US currency's advance, there 
was little evidence from the 
foreign exchange markets 
that they were about to get 
it. 

US companies have 
watched in alarm as the 7 
per cent rise in the dollar's 
effective exchange rate in 
the past year has under- 
mined the attractiveness of 
their products, both at home 
and abroad. 

But as the currency mar- 
kets appeared unmoved yes- 
terday by the G7 pronounce- 
ment, economists warned 
that stopping the dollar in 
its tracks might not be easy. 

In promulgating their new 
approach to currency levels 
at the weekend, the minis- 
ters drew attention to the 
"economic fundamentals", 
suggesting the underlying 
performance of the US econ- 
omy indicated the dollar's 
rise had gone far enough. 

The ministers clearly 
believed that the over riding 
fundamental was the US 
trade deficit. At around 
$100bn in the past two years, 
it remains substantial and as 
a result of the dollar’s sharp 
rise, seems certain to grow 
further. 

Mr Fred Bergsten, director 
of the Institute for Interna- 
tional Economics in Wash- 
ington. says every 1 per cent 
increase in the trade- 
weighted value of the dollar 
adds about giobn to the 
trade deficit in about two 
years. That would suggest, 
other thing s being equal, 
that the dollar’s rise in 
recent years could add as 
much as $70bn to the deficit 
in 1908. 

“From the foreign trade 
angle, it is dear the dollar is 
getting into overvalued terri- 
tory. and needs to be 
halted," says Mr Bergsten. 

But while the size of cur- 
rent account deficits may 
indeed drive currency levels 


AMERICAN NEWS DIGEST 

Last-ditch US 
air strike talks 

Management and pilots at American Airlines, the second 
biggest US carrier, yesterday began talks in a final 
attempt to avert a strike that threatens to dose the 
^friine indefinitely an Saturday. 

American Airlines accounts for about a fifth of the US 
travel market A strike would disrupt air travel in the US 
so severely that many observers believe President Bill 
Clinton will eventually intervene. 

The airline is offering the 9fi00 pilots, represented by 
the Allied Pilots Association, pay rises totalling 5 per cent 
over the next four years, plus stock options. The union 
wants rises totalling ll percent, plus increased stock 

options. . _ , 

Company and union representatives were yest erday 
holding in a Rhode Island hotel after being brought 

together by the National Mediation Board, but the two 

sides look far apart _ „ . . 

The pilots say they Should be allowed to share in 
American Airlines’ record profits; the company had net 
Income of ttbn (£615m) last year, op from *i62m the year 
before. The airline says its pilots are already the highest 
paid in the industry, with pay averaging $120,000 plus 
benefits last year. Bichard Tomkins, New York 

NY race case convictions 

A US federal court yesterday convicted two black men of 
violating the civil rights of a Jewish sdwlarfrom 
Australia who was fe tally stabbed during 1991 racial 

rioting in New York. , 

M^mrick Nelson Jr, the man accused of wielding the 
knife, cried and put his head on the table as] 0m vardbet 
was announced. Thi&e was no outward reaction from the 
other defendant Mr Charles Price, who was accused of 

inciting a black mob to “get Jews"- 
Thaverdict was the cHmaX of a tnal that bega n fou r 
years and two months after Mr Nelson was acquitted by a 
state jury of fatally stabbing Yankd Itosenbrnm. , 

Hasidic history student Mr Price was i 

a black crowd to “get Jews” to avenge the death of Gavin 
Cato a 7-year-old black boy hit and killed by a car driven 
bya Jewtthman- Mr Nelson, was accused of jotamg m 
Rosenbaum later, causing"^ 
barm" that led to bis death. AP.NaoV** 

Arteaga settling in 

Me Rosalia Arteaga, 

jj — ^ rx cmaiinr on Sunday, has disconcerted 
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was vice presitl^repb^ 
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PI toBucimimto his part, does not seem to accept that 
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sL to® Just standing in to Mm. Santa EmdaH Quito 


NEWS: THE AMERICAS 


Cardoso optimistic on economic reform 

Brazil’s president needs constitutional amendment so he can stand again, reports Stephen Fidler 


in the very long run, there is 
a bigger economic funda- 
mental in the more immedi- 
ate future that could con- 
tinue pushing the dollar 
higher. 

The main force behind its 
rise in the past year has 
been not the deficit, which 
has remained high, but the 
US economic performance. 
Economic growth has aver- 
aged over 3£ per cent since 
the first quarter of last year, 
compared with a stagnant 
Japan and sluggish growth 
in continental Europe. 

This important impli- 
cations for exchange rates. 
US assets are more attrac- 
tive; the surging stock mar- 
ket in particular has proved 
a powerful lure to foreign 
investors, who have bid up 
the dollar as a result. 

More important, the 
strength of the economy has 
led many investors to antici- 
pate a further appreciation 
of the currency. Strong 
growth in the US is eventu- 
ally expected to force the 
Federal Reserve to raise 
short-term interest rates. 
Though that may damage 
the attractiveness of the 
stock market, it will enhance 
the overall appeal of US dol- 
lars in the short term, a crit- 
ical determinant of exchange 
rate movements. 

“It is hard to see that this 
is the point at which the dol- 
lar's rise should suddenly 
stop,” says Mr Philip Suttle. 
economist at JP Morgan, the 
investment bank, in New 
York. "The G7 ministers 
seem to be arguing we have 
reached what should be a 
period of neutrality for the 
dollar, but this late stage of 
the business cycle is often 
associated with a further 
strengthening of the cur- 
rency” 

If that view prevails 
among investors, it suggests 
attempts to hold the dollar 
at bay with mere words win 
not be enough. When it was 
plunging on the foreign 
exchanges two years ago, 
central banks were forced to 
tflicA arHnn in the form of 
currency intervention to 
prop it up. They may soon 
be called into the fray again 
to force it back down. 
Currencies, Page 27 


P resident Fernando Henrique 
Cardoso of Brazil believes 
the likely success of a consti- 
tutional amendment to allow for 
the re-election of a sitting presi- 
dent w 133 provide the momentum to 
secure crucial economic reforms 
this year. 

In an interview in London, where 
he yesterday addressed a confer- 
ence organised by the British gov- 
ernment to promote Investment in 
Latin America, he said be expected 
i proposed reforms to the social 
! security system and the govern* 
men! bureaucracy to be achieved 
by mid-year. 

A fiscal reform to reallocate reve- 
nue, spending and tax collection 
responsibilities between the states 
and the federal government would 
be more difficult, but should be in 
place by the end of the year. 

The reforms are considered 
ewgpnHa? by many economists to 
put government financing on a 
more stable footing, and thereby to 
stabilise inflation in single digits. 
“They have become easier after the 
political vote [on re-election] by 
Congress," Mr Cardoso said. "We 
have the political will and we have 
a political majority in Congress, 
which may be more important.” 
Thp constitutional amendment to 
allow presidents and state gover- 
nors to stand again has several leg- 
islative hurdles to clear, but pas- 
sage is seen as almost certain. Mr 
Cardoso is expected to stand for a 
further four-year term next year. 


Improved trade relations between 
Brazil and the European Union 
depended on Iowa- European bar- 
riers to Brazilian farm products, 
Resident Cardoso said yesterday, 
Stephen Fidler reports. 

He told a London conference 
organised by the UK government 
that Brazilian agricultural exports 
still faced obstacles in Europe, 
despite a framework agreement 
aimed at promoting trade between 
the EU and Mercosur, the customs 
union comprising Brazil, Argen- 
tina, Paraguay and Uruguay. 

EU farm subsidies wiped out the 
comparative advantages of BrazO- 
lan products, he said. 

Mr Cardoso said changes voted 
by the lower house of Congress last 
year to the administration’s social 
security proposals were "not 
acceptable”. He said he would ask 
the Senate, where the bill is now 
awaiting consideration, to restore 
important aspects of the adminis- 
tration’s original proposals on pub- 
lic service pensions. 

These included a proposal to 
relate pension payouts to contribu- 
tions (at present some public ser- 
vants can draw a full pension after 
only 10-12 years of contributions) 
and to stop early retirement of pub- 
lic servants on full pensions. 

"It’s not acceptable to have 
retirement at 43 or 45 years old. It 
means that in some sectors we 
have more people receiving pen- 


sions than active employees,” he 
said. 

The administrative reform 
should also be concluded by the 
end of tbo first half. A constitu- 
tional amendment on fiscal reform 
would take longer because of its 
political implications, but should 
be in place by the year-end. 

On questions of political reform, 
Mr Cardoso said Brazil needed to 
replace its electoral system of pro- 
portional representation, perhaps 
by one modelled along German 
lines. He indicated doubts about 
some current proposals to ensure 
greater party loyalty in Congress - 
a good thing “providing you have 
proper parties" and not simply 
vehicles for political bosses. 

However, be was content for 
Congress to provide most of the 
leadership in this area. 

Brazil hosts a meeting of trade 
minis ters in May as the next stage 
in the process of creating a Free 
Trade Area of the Americas, to 
which leaders from the entire west- 
ern hemisphere bar Cuba commit- 
ted themselves to agree by 2005. 

Mr Cardoso said he favoured the 
objective, but it would not be easy 
to achieve. The best way to go for- 
ward was to encourage the enlarge- 
ment of Mercosur, which groups 
Brazil with Argentina, Paraguay 
and Uruguay. 

Chile and Bolivia bad already 
negotiated entry as free trade 
members, while Venezuela was 
currently in negotiations. He said 



British Prime Minister John Major (left) welcomes President Cardoso to 
No 10 Downing Street yesterday 


President Alberto Fujimori of Peru 
also expressed an interest in join- 
ing at a meeting they held in Lon- 
don on Sunday. 

"Now there are discussions with 
Venezuela and Peru. This Is not to 
oppose Nafta or hemispheric inte- 
gration.” he said, referring to the 
North American Free Trade Agree- 
ment between the US. Canada and 
Mexico. 

He rejected calls from the US 
over tire past week for Brazil to 


accelerate the opening of its mar- 
kets, particularly in telecommuni- 
cations and cars. "We are opening 
our market very, very quickly.” 
Critics of the pace of Brazil’s mar- 
ket opening "don’t understand 
wbat’s going on in Brazil”. 

Brazil was expecting more than 
$10bn investment in its motor 
industry by the end of the century, 
by when it should be the world’s 
fourth largest producer of cars and 
fifth most important exporter. 


Germany’s 
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Trade chief 


appeals for 
telecom deal 


^ FINAN CIAL TIMES TUESPAV 

NEWSs WORLD 1FRADE 

Human rights record prompts action in US despite misgivings by bus iness community 

Congressmen call for Indonesia sanctions 


By Nancy Dunne 
in Washington 


By Frances Wffiams 
in Geneva 


Mr Renato Ruggiero, 
director-general of the World 
Trade Organisation, warned 
yesterday that failure of 
talks on liberalising global 
telecoms trade to reach a 
deal by Saturday's deadline 
could bold back the indus- 
try’s development and dam- 
age the WTO’s credibility. 

Appealing to WTO mem- 
bers to come forward with 
more and better offers for 
opening up their telecoms 
markets, he said the negotia- 
tions were "on the brink" of 
concluding a deal that would 
make a vital contribution to 
preparing the world econ- 
omy for the 21 st century. 
“Failure cannot be an option 
at this stage,” he told negoti- 
ators. 

Three new offers were for- 
mally put forward yesterday, 
from Malaysia. Ghana and 
Grenada, bringing the total 
□umber of offers to -13 (the 15 
European Union members 
counting as one). 

The 57 countries involved 
represent more than 90 per 
cent of tbe $600bn world tele- 
coms market, and trade offi- 
cials said yesterday they 
expected several more offers 
to come in before the end of 
the week. Some 48 countries 
had made offers by the previ- 
ous deadline last April when 
the US backed away from a 
global pacL 

US negotiators are now 
conducting an assessment or 
whether they have the “criti- 
cal mass" of quality offers 
Washington says it needs to 
guarantee unfettered foreign 
access to its own $200bn-plos 
telecoms market, the world’s 
biggest 

EU officials said yesterday 
that the offers contained “a 
huge amount of market 
access” which should be 
secured in the WTO with a 
binding accord. 

"Our view is that things 
are on track - but we’re 
waiting for the Americans," 


said one EU negotiator. 

US officials have so far 
been studiously cautious in 
public. However, Mr Jeffrey 
Lang, deputy US trade repre- 
sentative, reportedly said 
yesterday that he was very 
encouraged by the number 
of offers coming in. while 
warning that there was still 
work to be done. 

Some important absentees 
from last year's negotiations 
have come forward this 
time, most notably Indon- 
esia, Malaysia and South 
Africa. Nearly 20 others have 
improved on previous offers, 
for instance by loosening 
restrictions on foreign 
investment or widening the 
range of services open to 
competition. 

Still. US officials recently 
described as “very disap- 
pointing" Canada’s refusal 
to allow majority foreign 
ownership of domestic tele- 
coms companies and have 
criticised ownership and 
access restrictions in a num- 
ber of developing countries. 

Trade officials said yester- 
day that virtually all other 
issues in the talks had been , 
resolved, with the important 
exception of how to treat 1 
future commercial affiliates i 
of the intergovernmental sat- 
ellite organisations, Intelsat 
and Inmarsat. 

Washington is said to be 
concerned that these affili- 
ates may have an unfair 
advantage in competing for 
US business. But US negotia- 
tors said yesterday they 
were looking at a solution 
they hoped would be accept- 
able to trading partners. 

Meanwhile, the EU and 
the US have settled an argu- 
ment over an EU proposal to 
keep broadcasting out of the 
proposed deal, which would 
have excluded all telecoms 
services with a video compo- 
nent. The accord clarifies 
what counts as broadcasting, 
which will be excluded, 
while video telecoms ser- 
vices such as video-conferen- 
cing will be covered. 


US congressmen are to call 
for trade and economic sanc- 
tions against Indonesia 
because of its human rights 
record in East Timor, a for- 
mer Portuguese colony. 

Congressman Patrick 
Kennedy, a Rhode Island 
Democrat and co-chairman 
of the bipartisan House -Por- 
tuguese-American caucus, 
this month plans to intro- 
duce a bill to restrict US 
companies doing business in 
Indonesia. 

This follows imposition of 
a range of sanctions or 
threats against Cuba, Libya, 


Iran and Burma in the previ- 
ous Congress, resulting in an 
outcry from US trading part- 
ners and the business com- 
munity. 

The furore over US sanc- 
tions prompted a review of 
sanctions and their impact 
A subcommittee of the Presi- 
dent’s Export Council has 
been asked to evaluate uni- 
lateral sanctions and search 
for alternative policies. The 
Advisory Group on Interna- 
tional Economic Policy; a 
private sector group which 
advises the State Depart- 
ment has also begun a study 
of the impact of sanctions on 
US companies and jobs. 

Business opposition to US 


sanctions has, however, 
done little to discourage the 
politics, of sanctions. Con- 
gressman Kennedy, son of 
Senator Edward Kennedy, 
has pledged; to ■“aid the 
repressed citizens" of East 
Timor, where more than 
200,000 people have report- 
edly died since the Indone- 
sian military occupation in 

1975. 

Ten per cent of Rhode 
Island's voters are of Portu- 
guese descent Mr Kennedy, 
set up the 20-member Portu- 
guese- American caucus, 
which is expected to provide 
the backbone of the sanc- 
tions effort The congress- 
man last week released a let- 


ter highlighting a recent 
State Department report 
which classified Indonesia as 
“one of the worst violators of 
human rights among the 
over 100 countries 
reviewed”. 

The debate over unilateral 
US sanctions Is now being 
echoed in' many state gov- 
ernments around tbe coun- 
try. Legislation has been 
introduced in tbe Massachu- 
setts legislature which 
would restrict state procure- 
ment contracts, bar pr o p er t y 
purchases and deny pension 
fund investment to compa- 
nies associated with 
operations in Indonesia. 

Massachusetts last year 


approved similar sanctions 
denying state contracts to 
companies doing business in 
Burma. Japan and the EU 
are both threatening cases 
against the sanctions in the 
World Trade Organisations. 

Last week the entire Mas- 
sachusetts House delegation 
sent a letter to the Japanese 
prime minis ter. Mr Ryutaro 
Hashlmoto. warning that it 
was not “appropriate' 1 for 
Japan to involve itself in the 
internal affairs of Massachu- 
setts. A similar letter is 
being prepared for the EU. 

There are a lot of things 
that violate the WTO: Japan 
and Europe are not viola- 
tion-free,” said Congressman 


Barney Frank, a Massachu- 
setts Democrat “We are say- 
ing to the Japanese - it is is 
wrong for you to use your 
discretion to press this 
thing.” ' ' 

Tbe powerful US business, 
lobby is already gearing up 
for a fight on new sanctions 
bills. “Although these mea- 
sures are of noble intentions, 
they will not achieve their 
ultimate goal," said Mr Will 
Berry, president of the Euro- 
pean -American Chamber of 
Commerce. “They will hurt 
business and they won’t 
change the behaviour of the 
regime. That’s what we’ve 
seen in Cuba, Iran, and 
Libya.” 


Indian power 
plan by Enron 


China’s drinkers head for 
top of world beer league 


By Mark Nicholson 
in New Delhi 


Enron, the US energy group, 
has submitted to tbe Indian 
government an ambitious 
suggestion that it lead the 
development of a series of 
large power projects to pro- 
vide up to 10,000 MW of new 
generating capacity. 

Tbe group said all the 
capacity could be fuelled by 
liquefied natural gas (LNG) 
supplied from Enron's $3bn 
gas joint venture with Qatar. 

The proposal, which 
emerged after a meeting 
between Ms Rebecca Mark, 
chief executive of Enron 
Development, and Mr 
H.D. Deve Gowda, India's 
prime minister, would repre- 
sent a considerable commit- 
ment to the Indian market. 

Ms Mark said Enron was 
offering to be the main 
developer on five to seven 
power projects of 1000 MW- 
2000 MW in north and south 
India. 

It would aim to structure 
financial packages from 
commercial and multilateral 
lending institutions, while 
seeking Indian and foreign 
partners in the projects. 

The company was not 
interested in a controlling or 


majority stake. 

The group's existing 
$2_3bn power project in the 
west Indian town of Dabhol 
became the country's biggest 
and most notorious foreign 
investment after its cancella- 
tion in 1995 and resurrection 
last year by the state govern- 
ment of Maharashtra. 

Enron said the latest plans 
had arisen partly out of its 
experience of pursuing clear- 
ances for its Dabhol power 
plant, and partly from subse- 
quent interest from Indian 
and foreign companies. 

The proposal would also 
depend on Enron's ability to 
provide LNG from its joint 
venture with Qatar, from 
Which Enron is planning to 
export up to 5m tonnes of 
liquefied gas a year. 

Ms Mark said projects to 
supply up to 10,000 MW of 
power, entailing total invest- 
ments of around SlObn, 
would require long-term con- , 
tracts for the supply of up to 
lObn tonnes of LNG. Enron I 
would soon start talks with 
Qatar on such LNG supplies. 

Energy analysts in Delhi 
said Enron's proposal 
appeared to envisage “nego- 
tiated'' projects, while In dian 
policy was to seek tenders 
far all big power deals. 


By Gordon Cramb 
in Amsterdam 


World wine and beer production 


China is on coarse to 
overtake the US as the 
world's biggest beer market 
by 2000, according to a 
report by Rabobank, the 
Dutch agribusiness banking 
group. . 

It forecasts stagnation in 
developed countries' con- 
sumption, bat in a farther 
illustration of the growth 
taking place in emerging 
markets, it ranks South 
African Breweries as the 
world’s fourth largest 
brewer by volume in 1995, 
op from eighth place four 
years earlier. 

Its 36.3m hectolitre output 
places it ahead of companies 
such as Japan's Kirin anti 
behind only Anhenser Bosch 
of the. US, maker of Bud- 
weiser: Heineken of the 
Netherlands; and Miller, 
part of the US Philip Morris 
group. 

SAB has a domestic mar- 
ket growing at 4-5 per cent a 
year, in which it has a vir- 
tual monopoly. Apart from 
deals elsewhere in Africa, it 
is now the biggest brewer in 
Hungary and is moving into 
Poland and Romania. The 
Johannesburg group is also 
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seeking to build a presence 
in China, where Rabobank 
analysts say beer demand is 
growing by a 10m- 15m hec- 
tolitres a year. 

To keep np with this 
growth rate of at least 7 per 
cent, the investment needs 
of Chinese brewing are put 
at $800m-$1.42bn a year. Per 
capita consumption of 13 lit- 
res a year remains a third 
below tbe world average, 
although in urban areas it 
reaches 32 litres. 

“However, the trend 
towards increased beer 
drinking is now passing 
from the cities to tbe large 
rural regions, which has sig- 


nificant implications for the 
growth potential for beer 
consumption overall, and 
for the production, market- 
ing and distribution strate- 
gies of the leading brewers 
in this market," the report 

says. 

Foreign joint ventures 
supply 28 per cent of the 
Chinese market, a share 
which should continue to 
rise. 

But Rabobank warns that 
the premium segment will 
become very competitive, 
that consumers may opt for 
cheaper regional brands 
once the novelty wears off, 
and that the government is 


seeking to protect the inter- 
ests of state brewing enter- 
prises such as Tsiugtao, 
whose domestic market 
share is down to 2 per cent. 

World r consnmpjUl.op 
- should reach i.32Im hecto- 
litres in 2000. rising 12 per 
cent a year. The national or 
regional nature of the busi- 
ness is chang in g as smaller 
producers in saturated west- 
ern markets are bought up 
by more efficient competi- 
tors, or develop interna- 
tional outlets to survive. 

The top 15 companies in 
the sector accounted for at 
least 44 per cent of all beer 
production in 1995, up two 
percentage points in four 
years. 

For midsized western com- 
panies, “growing competi- 
tion from private-label beers 
in the bottom end of the 
market and tbe worldwide 
trend towards premium and . 
speciality beers will force 
these brewers to make clear 
choices or reconsider their - 
strategy in order to main- 
tain profitable returns.” 

The World Beer ■ Market: The 
National and Regional Beer 
Markets. Rabobank Interna- 
tional Marketing. PO Box. 
17100, 3500 HG Utrecht, 
Netherlands. $ 150 
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BUSINESS OPPORTUNITIES 

HEADERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 




Clare Bellwood 0171 873 3234 

Fax om 878 8064 

Melanie Miles 0171 873 3308 



February Investment Opportunities 

Supeijuice Cafes £150,000 

Security Systems for Retailers £250,000 
Condom Manufacturing/South Africa £2m 
Generic Web Application Software £300,000 
New Issues for Private Investors £350,000 
Intelligent Weatherproof Phones £100,000 
Driver's Training Programme £25,000 
Universal Telecoms Messaging £2m 

Gourmet French Fast Food £60,000 
Advanced Liquid Chromatography £300,000 
Country Holiday & Fishing Retreat £80,000 
Interactive CD - ROM £400,000 


OFFSHORE 


COMPANIES 


TRUSTS 


2ND PASSPORTS 


For hurfanr an J iumnker mrirr imuct: 
Pryoun Zta, Director 
INTERNATIONAL COMPANY 


SERVICES (Xny LIMITED 

Standbraok House, 2 - 5 Old Bond St, 
London. W1X 3TB 

Tel: +44 171 493 4244 
Fax: +44 171 491 0605 

E-MaH: uk-info@icsl com 
hnpyAvww.icsl.com 


COMPANIES 
IN DIFFICULTY 


Ii there a sound 
underlying business? 

Is there n turnover of 
more than £Sm? 


Postern can help with 
funds and mana g eme n t 


The Postern Fund is confidential 
and focused on corporate 
turnarounds and rescues 


Contact Trevor Swete at 
Postern 44 A Floral Street 
London WC2E9DA 
Td; 0171 240 4747 
Fax: 0171 240 2799 
Postern Fund Management Ud 
is rrGolaied by IMRO 


YACHTS & 
POWERCRAFT 


BUSINESSES FOR SALE 


7~ or Sale 


FOR SALE 
CIVIL ENGINEERING 


Profitable dvil engineering 
company spedaMng In 
drainage and water management 
schemas. High quality work 
and reputation. Excellent 
comaos. Good profitable 
present and potential 
order book. Turnover E5M+. 


7LONA 


For further detaHs apply: 


VCR 

. -c* 1978- 


DefaQs in VCR's monthly Report 
Free trial subscription available 
to investors Tel: 01865 784411 


Hiine Consulting have been retained by a major PLC 
seeking an opening In a private European or Far 
Eastern company producing electronic organisers 
and similar products. All the categories in the 
personal digital assistant market are of interest The 
company is able to provide major marketing support 
and would like to hear from principals only, with view 
to arranging an early meeting. 

Please reply in confidence to: 

Peter M.G. Hime, Hime Consulting & Associates, 

24 Wilkinson St London SW8 1DB 
or Fax 44 (0) 171 582 6102 


Development Capital Available 
Interna (ton a!. dynamic, well managed 
companies ucLin£ cxpaiuim at home 
and/or otencas, should '>ubmii their 
buainesa Plans foe consideration. Sales 
revenues should be in ami of US S 
20 million pa and the company should 
he trading; proliraWj. 

In addition to providing Development 
Capital we <toakl aha provide 
BUnacemetn input to awiil the 
development or Lhe business. Please 
contact lan Irvin. Senior Partner. aL 
Stuart Sl Cohn 
I. Sl Cohnc Street. Edinburgh. 

EHJfrAA 

Tel. *44 131 220 8290 
Fax; +44 131 22U >WC 


EXECUTIVE SEARCH 

SINGAPORE 

Singapore firm with 
licence considers 
business opportunities 
due to the retirement 
of one partner. 

FAX (65) 3245575 


■■■’ Luxury Haiar Yachl lallr In 10*7 

X Marram far m/U HI pin im 
1 bueraabraKtootow -Ufa. knonuid Lino 
aria mn Conan QnmdMi UMk; Land** 
Trt . 4 , luj mtV 
Fne -44 to «7> US tpfc 
C-uwlb ftow — iwtou .rtaauu.wtoi 


Box BSOS1, Fina n cial Tima, 
One So ulhuak Bridge. 


Established Maintenance 

AND 

Security/Fabrication 

Very ProJiUxbir 

BUSINESS FOR SALE 


Modem freehold Factory 
13.500 aq ft on 0.76 Acres 
T/O £450.000 1 1996) 
Partners Retiring 
South Yoriuhire location 


FOR SALE 

A Luxembourg balding company, 
owner-maiuger of long-term 
commercial leases. Excellent 
profitability. Central Prague. Czech 
Republic. Highly nriiaHc far Dealing 
capital or equal of all types. 
Write, 10 : [MRaS-L-Jl 
C arter dc la Venn. Bxs b. 
ENCAMP. PR1NCIPAT O'ANDORRA 


Write Id Box B5Q52, Financial Tunes. 
One Southwark Bridge, 
London SEI «HL 


| London SEI UHL | 

BUSIN 

WAN 

ESSES 

ITED 


TELECOMMUNICATIONS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 


PRESS SHOP 
WANTED 


Mini Brewery 

City Centre Site. S/E England. 
Shop, enormous tourist potential. 
Trading 9 months. Ill health 
forces sale. £150,000 ana 
Write to BS043, Financial Times, 
One Southwark Bridge, 
Loudon SEI 9HL 


Retirement Sale 

Assets and Goodwill Respected. 
Manufacturer supplying Office 
Equipment. Wltolesakui. Dealers and 
Institutions. T/o near £1 M. 
Home Counties but could be moved. 


Write lo Box B5065, Financial Times." 
One Southwark Bridge London SEI 9HL 


Finance Required 



CMnBuqi. HrcnUmf 
Mayen 6 hufakSm 


Jim Cleary 

Triangle Management Services Ltd 
10 Ftena Road. Bcocoosrtcfd 
Bucks HPV 2LH.UK 
Td: +44 lOl 1404 liTKOl 
Fax: +44 Oil M94 67*8*8 


WANTED TO 
PURCHASE 

Non-Performing 
Consumer 
Receivables 
Ind. Credit Card 
Receivables 

Fax Inquiries to 
Mr. Chris Giles at 
Eikos Limited LJ_C. 
(619) 350-6203 (USA) 


South Devon - 

f Kingsbridge3 miles) 

Garden Centre and Nursery Business 
plus 3 cottages, a flat and potential 
for more, suitable for holiday lcoing, 
in an idyllic ~ acre setting beside 
the River Avon. Fistring rights. 
£515.000 tor wiD sell in lots) 
Marchand Petit 
01548857588 (Td I 
0L54S 857582 (Fax l 


Property Investment & Development 
Company Over 60 transactions 
1996. Excellent Profits Accounts 
available. No Borrowings, 50% 
Funding required 11% - 14% p.a. 
paid 1st Charges given. Deals 
between 10k & 150K. 


LEGAL DEPARTMENT 
0161 SZ7 7E41 


■ Digital SwftchlngflFltMr 
Optic Linn 

■AT&T ami Other Networks 
• Ufa front Homo, Office. 
Hotels, Cell Phonos 
• 24 Hour Customer Service 
Cal now for New Low Rates! 
Tel: 1 J206.284.8600 
Fax: 1.206270.0009 ' 

Lines open 24 hours! 

71 MOrfefcd 

kallback 

warn n 


Errifl:i- m!c : kcilb.-i-icVe 


North West company is 
interested in purchasing a 
small to medium sized 
press shop with order 
book. 

Ideally the press shop 
would contain presses up 
lo 400 Tonne capacity with 
facilities to dccoil and 
blank. 

Please write to: 

Box B5042, 
Financial Times, 

One Southwark Bridge, 
London SEI 9HL 


Staffordshire 


Tyre, battery & exhaust business 
well established since 1973. 
Total flour area 1,648 sq ft. 
Freehold £147j000 + SAV 

Tel: Louis Taylor 
01782 260222 



OFFICE EQUIPMENT 


NON-EXECUTIVE 

HEAVY 

Former Chief Exeeunve of major 
advenumg agency often grey hairs 
and wisdom, business development 
skills, creative reso nr ees and wide 
management and marketing 
experience ro companies needing 
weight wirhunt overhead. 

From a day a month. 


Write lo Bo, RMA2. Financial lima. One 
Saabwwfc Bndgc, London 5E1 9KL 


Da you sell on credit and 
have a turnover in excess 
of £2,000,000? 
Funding available. 

Capital Corporate Finance 

Tel/Fax 0181 649 9377 


Patent for Sale 


Unique locknut palan lo a 
manufacturer. Il is designed for simple 
or mass production and worldwide 
market. Patent granted after 
2 yean exhaustive eat Designer 
tn 35 years management in fa ste ner s 
and KUh this product a final is in 
National Innovation Award. 


Do you sell on credit to 
customers in Europe, 
US and the Far East? 
Funding available. 

Capital Corporate finance 

Tel/Fax 0181 649 9377 


LEGAL NOTICES 


BUILDING CONTRACTOR with turnover 
E3M-EI0M required by principal with 
funds. In canMance, Fa* 01344 425087 


OFFICE FURNITURE 


Due lo dry bank order postponement we have a large quantity of quaflty 
evoeul/wi and system ranges -eantennaas and roeepbons. Laras choice of 
veneers: Walnut Rosewood. Ash sic.) 


with discount of up to 40°b from R.R.P.' 


London Showroom tor viewing 
Please oontea 


- A E U RO LTD 
FREEPHONE: 


III tbe HJj* Court oCJuSice No#04*7 ot l*?7 
OmrtDhUM . 

Campania Carat 

IN THE MATTER OF 
WELLS CROUP LIMITED 


BUSINESS SERVICES 


Channel Islands 


Phone 01436 820119 


MANAGING MHECTOBS needed lo Intel 
as business consultants tor work wfth 
owner managed businesses In the 
London mx Please las your CV to The 
HamUedan Group Ltt 0171 9308386 


AMUBUTHBWGH 

Bank of Ireland Discounting 


FUB Offshore Incorporation & 
A UHWgJl-Ulu n. 

Trust Estabfishmcre. PayraB Systems / 
Banking Faotttes 
tor Ex-Patnoies. 

For detafe & app Unlm t u write: 
Cray TruM Limfted, aid Flow. 

34 David Place, $i Has*. 
Jeraey JEZ4TE 

Tel; 01534 075774 Far 01534 35401 
E-MaiiXJOytrsH&iB-neT 


IS YOUR COMPANY INTERESTED m 
devetopng business in Romania? 
Contact Romanian Enteipristn Ud 
TeVFacOiai 244 7B46 


PROJECT AND COMMERCIAL 

landing available to UK and 
JntetnaBorui dteres. 

Anglo Amorcan 
Group Fie. 

Tel: 01924 201 385 
Fax: 01924 201 377 


Call David MtasencvrBob Sanctis 
cm Freephone 


BankoFtre&nd (§) 


EUROPAK CONTACT Large PaWsuns 
Industrial and commetda) groups seek 
agencies and preywts. Enquriec 63 
Perchestet Terrace, London W2 3TT 
DIM 262 8307 


IN THE MATTER OF 
THE COMPANIES ACT 1(85 
rWYTlCE IS HEREBY GIVEN that a Pttlooa 
tram oo the 27th day t A Jamry 1997 fanoacd 
to Her M*jon '• Hiri> Own rrf Trace Tnc die 
Lonlinnamni of the reduction of lhe Am 
premnun accnm uT lhe above Company lion 
tfJttJHIta fJAV.,um 
And notice It further ylvrai dial the «"'■! 
Pro Lion ix directed ro be timed before the 
Regnoar of die Companies Court a [be Royal 
Court of Jos ice. Strand, linden WC2A ILL 
dsilbc IVlii day oT February 19(7. 

Any iredilor or duueholder or Lhe tald 
Company desiring u> <woac lhe Dialing of in 
Order far tbe cmfinnauon nf die nM 

redneim of die dim pieman acrounf of Ole 
Company should appear al lire lime of hearing 
ip prawn or by Cnmad for dial purpose 
A «opy or lhe ml ftuticn will be furahhoi to 
any jwon rctjuinng ihc same by lha 
WhtennaUraK-d xthcilon un payment nf die 
regulated charge for Ihc nunc. 

Doled Bn lllbilajr of February 1907 

Natwto Naduncos 

Mi Smn on Street 

Lotion WlXhNX 

Tel: 0171 -WJ 99JJ 

Ref BMMXHR I Idi.n.l 


DISCOUNTING OF 
TRADE DEBT 


Forfaiting facilities for the 
discounting of negotiable 
trade debt, most 
countries considered whh 
a preference for Africa, 
Americas, Asia Pacific 
and the Middle East , 
full country menu available. 


RICHARD C. RITTER 

ATTORNEY- AT- LAW, LL.M.. .ZURICH 


IS PLEASED TO ANNOUNCE 
THE OPENING OF HIS LAW OFFICE. 


JPR Financial Accountants 
EsL 1983 

Tel: 0121 554 9030 
Fax: 0121 523 7199 
Authorised Forfaiting Agent 


HIS PREFERRED AREAS OF 'PRACTICE: 
COMMERCIAL LAW, ESTATE PLANNING 
AND WEALTH PROTECTION. 


ADVOKATU 


Sdicilon far the fanmning Comptoiy 


YMrOfDc* fc NtwYark ar Lawton 

&wn SI a day. Td/Fax/Mafl £ more, 
TcL 212972 9617 Fax 212972 9637 
Internet E-mail: info@nygffice.OQm 
or tep'ifafwwjqaufficexom 


R c R 


TTER 


PHONE: +41 1 222 IS 15, Fax: +41 1222 IS GO 
e-mail: rltter.advoOtjiuewIn.ch 

BAHNHOFSTRASSE 26. P.O.Box. CH-S022 ZURICH 
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FINANCIAL TIMES TUESDAY FEBRUARY 11 1997 


NEWS: UK 


Government sec u res future for Manchester centre after IRA bomb 

$70m boost 
for bomb 
blast city 


ByRichard Wotffe 
In Manchester 

The dty of Manchester won 
S43m <l?0m) of UK govern- 
ment funding yesterday to 
underpin an ambitious 
reconstruction package 
which is likely to attract up 
to £lbn of investment over 
the next three years. 

headers of Che city’s recon- 
struction efforts said the 
government cash would 
secure the future of the dty 
centre, which was devas- 
tated in June last year by a 
i,500kg bomb planted by the 
Irish Republican army. 

The northern England 
city's wide-ranging plans to 
reshape its central shopping 
streets have won subs tantia l 
support from property devel- 
opers and landowners 
they were launched in 


November. Manchester Mil- 
lennium. the task force lead- 
ing the rebuilding, said its 
earlier forecasts of £500m 
overall investment were too 
conservative and that a 
wider area of the dty centre 
was likely to benefit from 
the reconstruction. 

The Marks and Spencer 
stores chatw announced yes- 
terday that it would begin 
building a replacement for 
its bomb-damaged Manches- 
ter store this summer. The 
new store, which won pre- 
liminary planning approval 
last week, will be the second 
largest M&S store in the 
world with more than 20.000 
sq m of retailing space. 

Announcing the govern- 
ment funding, Mr Michael 
Heseltine, deputy prime min- 
ister, said: “I think it is 
undoubtedly the case that 



Richard Leese, leader of Manchester City Counci], with a model of the rebuilt city 


for Manchester this must be 
an opportunity that has not 
been seen In the 20th cen- 
tury. It is on a par with the 
vision of the city fathers 
who did so much to create 
the great centre that Man- 
chester boasts.” 

The government cash - 
which comes on top of £20m 
of European Union funds 


already committed to the 
rebuilding - will be used for 
infrastructure projects. The 
task force plans to overhaul 
the city centre’s transport 
system. 

Mr Richard Leese, leader 
of Manchester council and 
deputy chairman of the tnyk 
force, said: “A matter of days 
after the IRA bomb we made 


a promise that we would not 
simply rebuild the city cen- 
tre as it was and that we 
would take the opportunity 
to build a city centre that 
was fit for the 21st century. 

Manchester is now apply- 
ing for £20m from the Millen- 
nium Commission to build 
an arts and entertainment 
complex. 


Irish executives toast mainland success 


By John Murray Brown 
m London 

Industrialists from the UK's 
Irish community gathered 
yesterday in a demonstra- 
tion of the increasing 
self-confidence of the coun- 
try's Irish business lobby. 

Irish executives are ada- 
mant that, unlike Irish 
Americans the US. they will 
steer clear of politics. But 
community leaders acknowl- 
edge that self-confidence 
would not have grown with- 
out the improvement in 
Anglo-Irish relations in 
recent years. 

Despite recent setbacks in 
the peace process, the Irish 
co mmunit y in Bri tain is 
“raising its bead above the 
parapet in ways not seen 
before”, said Mr Gearoid 
O'Mea chair, chairman of the 
Federation of Irish Societies, 
which supports Irish clubs 
and centres in Britain. 

“As Irish in London we 


A 450kg Irish Republican Army bomb was 
defused by British Army experts in North- 
ern Ireland last night. The device was left 
tally primed on a building site near a 
crowded hotel in Sfrabane, near the border 
with the Republic of Ireland. 

Police believe the bond) was intended for 
a passing police patrol, bat said it would 
have caused heavy civilian loss of life if it 
had exploded. 

The bomb attempt comes days after the 


IRA said it was not involved in a “phoney 
war” and that there was little hope of a 
ceasefire before the British goeral election 
expected in May. The Strabane bomb was 
found after a warning rail from the IRA. 

Police said the explosives were held in 
three large drums with a firing pack and 
command wires attached. Earlier in the day 
a police officer was slightly injured when an 
explosive device was thrown at a patrol in 
Pomeroy 30km to the south-west 


probably know more about 
living under the threat of 
terrorism than anyone in 
Cork or Limerick," said Mr 
O’Meachair. 

Irish-born executives are 
now heading a number of 
UK’s corporate flagships. 
Yesterday's gathering 
included Mr Gerry Robinson, 
head of Granada, the hotels 
group, and Mr Peter Suther- 
land, a former EU commis- 
sioner and director general 
of the World Trade Organisa- 
tion who now chairs Gold- 
man Sachs Inter national. 


More than half the 830,000 
Irish people bom in Britain 
are still engaged in unskilled 
work, according to the latest 
UK national census, taken In 
1991. Since 1928 they have 
enjoyed reciprocal welfare 
rights as UK citizens in 
Ireland. 

However, Mr David Hanna 
of Ireland’s Industrial 
Development Authority says 
the community no longer 
consists of the archetypal 
immigrants of the 1950s, but 
is increasingly middle class 

A number of senior Irish- 


bom businessmen have been 
strong advocates of UK par- 
ticipation In the European 
single currency. However, 
Irish officials said yesterday 
that It was wrong to assume, 
as has been done in the past, 
that the Irish in Britain vote 
for the main opposition 
Labour party. 

Mr Richard Bruton, enter- 
prise and employment minis- 
ter in the Republic of 
Ireland, said Irish business 
had “contributed so much to 
the UK economy and the 
good name of our country". 


• The Northern Ireland 
Tourist Board is to join 
forces with Bord Faille, the 
Irish Republic’s tourism 
authority, to promote the 
island as a single destination 
for holidaymakers from both 
sides of the border. 

The joint marketing effort, 
unveiled today in Belfast, 
Northern Ireland's principal 
city, is the first time the two 
agencies have co-operated on 
an all-Ireland strategy in 
their domestic markets and 
follows last year’s launch of 
Tourism Brand Ireland, a 
joint promotion aimed at 
attracting higher spending 
tourists. 

Mr Roy B aillie . chief exec- 
utive of NTTB, said the 
arrangement should benefit 
Northern Ireland as up to TO 
per cent of its tourist arriv- 
als arrive through the repub- 
lic - largely because of the 
lack of International flights 
to Belfast, the capital of 
Northern Ireland. 


Tougher 
tax levy 
powers 
attacked 


By Jim Kelly, 

Accountancy Correspondent 

Tax experts yesterday 
described as “monstrous” 
new powers in the finance 
bill which would allow Cus- 
toms & Excise officers to 
demand payment direct 
from banks when customers 
have failed to pay tax bills. 

The regulations, seen as a 
significant extension of 
Customs* powers, would 
allow Customs to go direct 
to any company or individ- 
ual which owes money to a 
defaulting taxpayer to col- 
lect payment. 

The measures, which 
would bring to England, 
Wales and Northern Ireland 
the principle of “arrest- 
ment” already found in 
Scotland, are contained in a 
previously unnoticed danse 
in the bill. 

A Customs official said: 
"Hiis is designed to simplify 
and str eamlin e procedures. 
We will only be able to get 
money from an account that 
is owed to us. We are trying 
to encourage compliance.” 
Each case “would be evalu- 
ated separately”. 

Professor Roger Gregory, 
of accountants Deloitte & 
Touche, said: “This is a new 
procedure - which involves 
no court hearings - and 1 
am alarmed that they can do 
it Our VAT experts believe 
this is monstrous. There 
appears to be no room for 
negotiation." 

He said the proposed 
power applied to payments 
of value-added tax, all 
duties, insurance premium 
tax, and farm levies due to 
the European Union. He said 
it could also mean tenants 
might face demands if then- 
landlords defaulted. 

Tax experts were also 
worried by parts of the pro- 
posed regulations which 
would allow Customs not 
only to go to third parties 
“indebted to a tax 
defaulter” but also to some- 
one who “appears to be 
likely to become Indebted”. 
Prof Gregory also said that 
troubled companies could be 
affected. 


UK NEWS DIGEST 


Lloyd’s to give 
Names a boost 


Lloyd's of London is to establish a group to consider the 
effect of changes in the insurance market on Names, the 
individuals whose assets have traditionally supported 
underwriting at Lloyd’s. The move follows criticism that 
Names do not have enough say in discussions about the 
future structure of Lloyd's. 

With corporate investors increasing their share of capi- 
tal underpinning the insurance market, concerns among 
some Names and professionals about the future of unlim- 
ited liability have mounted. 

Mr Graham McKean of Ballantyne, McKean & Sullivan, 
a r eins urance broker, is likely to chair the new group, 
which is also expected to include a representative of the 
Association of Lloyd's Members, a group representing the 
Interests of Names. Christopher Adams 

■ ACCOUNTANCY INQUIRY 

Partners face $720,000 legal bill 

Partners of the accountancy firm of Spicer & Oppenheim 
- now part of Deloitte & Touche - face a bill for legal 
costs of more than £441,000 ($720,000) following a largely 
unsuccessful appeal against the findings of the accoun- 
tancy profession's inquiry into the Barlow Clowes affair. 

The collapse of Barlow Clowes in 1988 hit nearly 20,000 
investors. Mr Peter Clowes and others were jailed in 1992 
for their parts in the scandal The UK government critic- 
ised regulators, accountants and other professionals for 
•missing chances to detect fraud. 

An appeal committee of the profession's watchdog - the 
Joint Disciplinary Scheme - reduced costs against Spicers 
from the original £350,000 to £300,000 but added 80 per 
cent of the costs of the appeal. The appeal committee 
largely confirmed that Spicers be censured for its actions. 
Spicers provided services to Barlow Clowes and was audi- 
tor of the UK partnership from 1985. Jim Kelly 

■ ENVIRONMENTAL PROTEST 

Clash closer over new runway 

The risk of a clash between environmentalists and Man- 
chester Airport grew yesterday as the airport narnpri the 
contractors who will build its £l72m ($280m) second run- 
way. 

A joint venture between Amec and Tarmac is now 
responsible for security on the site after winning the con- 
tract worth about £100m. Construction is due to start this 
spring. 

However environmentalists said they were already 
building two tunnels under the construction site as part 
of a campaign of direct action similar to protests against 
new main roads in southern England. About 25 tree 
houses have already been erected as part of two main pro- 
test camps. Amec and Tarmac promised a robust response 
to the protestors. Richard Wolffe 

■ RETAILING 

Tesco to test all-night opening 

Tesco. the supermarket group, is to open some stores 
through the night on Fridays. The pilot scheme will start 
in four stores at the end of the month with the stores 
staying open from Friday mornings to Saturday evenings. 
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Clare Bellwood 0171 873 3234 


BUSINESSES FQR SALE 

Fax 0171 873 3064 



















BD 


GARRICK 

v- 




Mil V I Ml l'\l \l \M I M 11 KIM. 
Ml- l \l HIM Mill I Ion 


Vfc are retained » find suable 

buyers for the above burinessc*. 

KEY POINTS: 

* Mantfacoriog .jndoaenanOy 
■fchuiiwiin products of 
exceptionally high qpaBty 

* T/D gW WXK>» w ith ccetidcrabte 
scope for growth 

* Lok estBb&fced Government 
contracts and exceBeot 
repabtfxa 

* DtaWDiofitani*^ 
stainless ssed and beats: : 
T/0£1M . 

* Midlattb-based and 
require* relocation 

Rrfatber information, 

contKt: JOHN POLMEAR 


DAVID GARRICK LTD 
43 Bemeis Street 
London W1P3AB 
•Kt 01716310659 
noc 0171 4364311 


PFCl W I- IS I N Al'QI 1SI ni>\.< AM) DIVKSIMI N IS 


BECK FOODS LIMITED 

{M flDMMSTRATIVE RECOVERS**) 

The Jomt admnstratwe receivers of Beck 
Foods United, R J Rees and G I Bennet, offer 
for sale fhe busiiess and assets of this meat 
proces si rg and seftig company- 

Key features include: 

• Freehold 6.5 acre site in Boston, 
Lincolnshire, comprising EC Licensed 
meat processing facilities, office and 
workshops extending to 77,000 sq ft 

• Fully refurbished orvsite cold storage 
facBrty - capacity 1 ,000 tomes. 

• 58 acres of adjacent land. 

• Turnover £16m 8 months to December 
1996 l£37m y/e 27 Aprt 1996). 

• Customers include muitipte retd outlets, 
food manufacturers and catering butchers. 

• Extensive range of spedaist plant and 
machinery, indudhg txrger processing fine. 

• Strong reputation within the industry. 

Interested parties shodd contact 

Richar d Rees or Stuart Madcfison, 

Price Waterhouse, 

Victoria House. 76 MBton Street, 
Nottingham NG1 3QY. 

Tat 0115 947 3000. Fax 01 15 947 5225. 

fticeJfkterkouse # 

This advertisement has been approved by Price Waterhouse 
solely lor the purposes of Section 57 of the Financial Services 
M, 1986. Price Waterhouse is a fim authorised by the hstitte 
of Chartered Ac co unt a nts in England and WUes to carry on 
fcivestment business. 


STEEL TUBE FABRIC ATION 
OUTSOURCING 

Successful and profitable company in South of England 
manufacturing durable goods for hiirincM. would bke to outsooite 
its existing steel tnbe ftbricatkn activity in Older to release space 
for other aspects of its tnamftcmring. 

Business offered involves msnpaoeor nmudaauriag of sue! tube 
fthrjgarinnq »itti aeone and growing turnover of MOnod fig, 
projected to increase further. 

T ilr ly in interna company with this nmofaemnng spcciafiiy 
rt«u widiei to erpand. Machinery and tooling available. 

GauaMt cxpnssioMx of ritferttf pafr, phrur write ta Bax B5646, 
Fbutadstl TIatCJ. Ont Seawtlurk Bridge, London SEJ 9RL 


fully listed 

COMPANY REQUIRED 

Private emplyTtient agency 
group is looking to reverse Into 
quoted vehicle. 

Telephone - Chairman 
01273702555 


Small Company with 
£45-£55,000 profit from 
freehold investments 
and unique military 
products. 

Write to Box BS066, 
Financial Times, One 
Southwark Bridge, London 
SBJ9HL 


LIQUIDATIONS AND 
RECEIVERSHIPS 

Every woek awiy company that tea 
gam Mo BqukMion or recotntshlp, 
wfHttftaydUandwho the flqiddator 
or receiver is. 

TO 01682680880 or Fax 01 652 
680887 

For further datafia. 


Computer Software 

An apponumqr exists to acquire a 
wcQ oMbfoted profitable 
computer software company with 
excellent ongoing contracts and 
maintenance income. Revenues 
in excess of £2m per annum. 

Mafamafmre 

Conacc PrkUe Bnwstff , 
(Ref; Chris Lowry), 
Chartered A cc o un t an ts. 

Carolyn House, 29/31 Oteville 
Street, London EC1N 8RB 


PERTH FRESH MEAT LTD 

(NRECEWERSHP) 

The Joint adm i nistra t ive receivers of Perth 
Fresh Meat Limited, R J Rees and G I Bennet, 
offer for sate toe bushes and assets of this 
meat processi% compa^. 

Key features include: 

• LogisticaDy positioned, fong leasehold, EC 
approved lamb and beef abattoir and boning 
plant in Perth. Capacity of 1,400 cattle and 
6,000 sheep per week. 

• Turnover of£41m 8 months to 31 December 
1996 (£54m y/e 27 April 1996). 

• Large producer club. 

• Modem long leasehold retd packrig plant, 
unique in Scotland. 

• Customers indude muitpte retal outlets, 
catering butchers and foodmanufeefinrs. 

• Scottish King brand. 

Interested parties should contact 
Donald Bruco, Price Waterhouse, I 
Albany House, 58 Albany Square, 
Edinburgh EH1 3QR. 

TetOl3l 557 9900. Fax:0231 225 5352. 

Or at Perth Fresh Meat Limited 

Tet 01738 624242. Fax: 01738 627047. 


Karl Loynton 0171 873 4874 


BECK FOODS SMOKED 
SALMON LIMITED 

(VI ADWHMSTKATn/E RECEIVERSHIP) 

The Joint administrative receivers of Beck 
Foods Smoked Salmon Limited, R J Rees and 
G I Bennet, offer for sale the business and assets 
of this processor of smoked salmon and trout 

Key features include: 

• New 6,000 sq ft leasehold 
smoking/processing facility in Perth. 

• Capacity of 14 tonnes per week. 

• Storage feuhold premises in Letham, 
Angus comprising factory storage and 
offices extending to 9,000 sq ft 

• Turnover £2 .5m per annum, with capacity 
for expansion. 

• Estabfished overseas distribution 
network. 

• UK rrnitipte retail and specialist outlet 
customers. 

• Strong reputation within the industry. 

Interested parties should contact 
Richard Rees or Stuart Maddison, 

Price Waterhouse, 

Victoria House, 76 NBton Street, 
Nottingham NG1 3QY. 

Tet 0115 947 3000L Fax: 01 15 947 5225. 


Price ffhterhouse H 

This advertisement has been approved by Price Waterhouse 
solely for the purposed of Section 57 of Die financial Sendee* 
Act 1986. Price Waterhouse o a firm authorised by Die Institute 
of Chartered Accountants In England and Wales to cany on 
u v es tm oi d business. 


Specialised Electronics 
Engineering Company 
with associated 

High quality Electronics Assembly 
Company (ISO900Q) 

Established marfcet, own products, excellent 
exports via established agents 

Location Southern England 
TO approx £2M, good profit record 

FOR SALE 

(could consider amalgamation with 
complimentary company) 

Principals write for details to Box B5034, Financial 
Times, One Southwark Bridge, London SE1 9HL 


PriceVffaterhtmse # 

This advertisement has been approved by Price Waterhouse 
solely tor The purposes of Section 57 of tin Fi na nci a l Services 
tet 1986. Price Waterhouses a firm authorised by ihe Institute 
of Chartered Accountants in England and Whies bo cany on 
Investment business. 


EAST SCOTLAND 

HigHf preptebie waur’t edge hotel 
Omnbg & ehfrierAsi fully 
ho<d in mesa] vtttagt 12 e*. bedrooms. & 
I uitB. lamA 2 bus. Oweer* fin. 
pmtiag. Over 20% turfing proft. 
Offers nrmuul £S3S,S90 brrbnL 

ROBERT BARRY & CO. 
TEL: 0131 225 2944 


Established Industrial 
Franchise Business 

Expanding t/ o 600 K. net 20* plus. 
Doesn't necessarily require 
hands on involvement. 

Write to Box B5G67, Financial 
Times, One Southwark Bridge. 
London SET 9HL 


BUSINESSES WANTED 


ADVERTISING AND MARKETING GROUP 
SEEKS COMPANIES INTERESTED IN 
POSSIBLE ACQUISITION OR MERGER. 

The Group is a medium-sued, through- die- line Advertising 
and Marketing organisation, with a turnover of £11 million 
and offices in London, the Midlands and Europe. If you 
would like to discuss, in confidence, the role that your 
company could play in the Group's expansion plans, contact: 

Alfred Henry Corporate Finance Limited 
5-7 Cranwood Street, London EC1V 9EE 
Fax 0171 566 0023 
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Role of British Aerospace in Future Large Aircraft project may be at risk 

RAF aims to halve order for transporters 


Directors’ 
lobby sheds 


By Bernard Gray, 

Defence Correspondent 

The Royal Air Force wants to 
halve Che number of Future Large 
Aircraft militar y transporters it 
baa said it will buy, threatening 
the involvement of British Aero- 
space In the proposed European 

project 

The cat, which has not yet been 
approved by minifra, would take 
Britain’s share of the project below 
SO par cent - too small to justify 
BAe's continuing involvement in 
the FLA’s wing manufacture. 


According to a report to be pub* 
lished today In Flight International 
magazine, the RAF has concluded 
that it does not want to use the 
FLA as an air-to-air refuelling 
tanker to replace its fleet of Lock- 
heed TriStar and Vickers VC-10 air- 
craft. This would cut die number 
of FLA needed by the RAF from 
the 40-50 announced by minsters in 
1994 to just 25. 

The Ministry of Defence said that 
a requirement for 45 FLA remained 
official policy at present, but offi- 
cials acknowledged that the studies 
on reduced numbers have taken 


place. The RAF is understood to be 
concerned that the propeller-driven 
FLA will not be fast enough to 
meet some of its requirements tar 
tanker and transport roles. 

If the proposal is confirmed by 
minis ters, it will be a serious set- 
back for British Aerospace, which 
lobbied hard in 1994 far the UK to 
rejoin the project. As well as direct 
work on the FLA programme, 
BAe’s involvement would have pro- 
tected its position as the wing 
design company for other Euro- 
pean projects. 

DaimJer-Benz Aerospace has 


been keen to break BAe's strangle- 
hold on wing design for Airbus, 
and if it dislodges BAe on the FLA, 
it could become the lead wing 
designer for fixture projects carried 
out by the Airbus consortium. 

The move is part of a concerted 
effort by some in the RAF against 
the FLA. Many senior officers want 
to buy a mix of Hercules smaller 
transporters, which the service 
already uses, and the new McDon- 
nell Douglas C-17 jet transporter, 
rather than the medium-sized FLA. 
The UK defence ministry is already 
studying a proposal from McDon- 


nell Douglas for the lease of six of 
the expensive C-17 aircraft 

The FLA programme is far from 
secure elsewhere in Europe. Nei- 
ther France nor Germany has so 
far committed any funds towards 
the 55bn development cost of the 
aircraft, because budget cuts to 
meet the criteria for entry into EU 
economic and monetary union 
have cut defence spending. 

If development work is not 
started soon, the aircraft will not 
be ready by 2004. when the RAF 
needs to replace the second half of 
Its existing Hercules fleet 


Union tries to resolve 
18 -month docks dispute 


By Robert Tailor, 
Employment Editor 

A trade union attempted 
yesterday to break the dead- 
lock in an 18 -mo nth -old dis- 
pute with the Mersey Docks 
and Harbour Company in 
the port of Liverpool in 
north-west En gland. 

The Transport and Gen- 
eral Workers' Union, one of 
the largest trade unions in 
Britain, said a labour supply 
company should be estab- 
lished to provide permanent 
dock work for the port. It 
should be a co-operative run 
by the men involved in the 
dispute, the union said. 

Mr Jack Adams, the 
union's deputy general sec- 
retary. said that the proposal 
was a “serious attempt once 
and for all to resolve the 


present impasse in negotia- 
tions". The dispute concerns 
329 dockers who were dis- 
missed for refusing to cross 
a picket line. 

Mr Jimmy Nolan, chair- 
man of the Merseyside Port 
Shop Stewards, said the 
workers in dispute were giv- 
ing “complete support" to 
the proposal. 

Mersey Docks and Har- 
bour Company said it 
wanted to contract out its 
work, but last night a 
spokesman said the union 
plan had not yet been pres- 
ented to the company. 

The company repeated 
yesterday that its last 
offer to the 329 men in dis- 
pute since September 1995 
should be put to a secret 
ballot 

The offer includes the 


promise of 40 jobs in the port 
and redundancy payments of 
£25,000 ($40,000) for each 
docker. 

The men would receive a 
further £3,000 after accepting 
a 12-week fixed term con- 
tract with the company. 

However, the company has 
refused to accept the perma- 
nent reinstatement of those 
men who want to return to 
work in the port 

Local members of parlia- 
ment. church leaders and 
Liverpool City Council are 
backing the union proposal 
for a labour supply company 
run by the men in dispute. 
The proposed labour supply 
company would seek to “cre- 
ate the maximum number of 
jobs consistent with busi- 
ness efficiency", the union 
said. 



The first Rootemaster bus - the 1954 prototype for the classic red London doubledeckers 
such as these still in use - emerged from the London Transport Museum yesterday to 
spend two days on the road. The bus was spending yesterday and today on the north-south 
route between Marylefxme station and Crystal Palace on which it ran from 1956 to 1959. 
Its return was part of the museum’s celebration of the history of doubledeckers in the 
capital. About 600 of the 2.7(H) Routemasters made are stfll in service in central London 


Small companies attack lack of checks on data 


By Robert Wright in London 

Small businesses yesterday urged 
Companies House, the official reg- 
istry for data which companies are 
required to file, to cany out more 
i^writii an submitted documents. 

The move «nnp after the Finan- 
cial Times revealed how a com- 
pany was "stolen" by two men who 
registered as its directors without 
permission and moved its address 
to one of their homes. 


The Federation of Small Busi- 
nesses. which represents 96.000 
business people, said the law was 
enforced in the same way for large 
companies with legal and finance 
departments as for the 900,000 
small companies which employed 
tower than 20. 

Mr Stephen Alambritis. the fed- 
eration’s head of parliamentary 
affairs, said: “This is one of the 
reasons why many self-employed 
small traders don't go on to 


become incorporated, because they 
feel vulnerable to major mistakes 
at Companies House.” 

Incorporation had advantages in 
terms of securing finance and also 
in terms of credibility for busi- 
nesses wishing to export, Mr Alam- 
britis said. 

The case featured in yesterday’s 
Financial Times involved an 
English company whose namp has 
been withheld at the request of 
police. 


The new directors who took over 
the company’s Identity were able 
to do so by filing new director and 
change of address forms. An exist- 
ing director of the family-run busi- 
ness said he was told by Compa- 
nies House that documents would 
be accepted as long as they looked 
genuine. 

Mr Alambritis said the UK was 
moving too far towards a regime 
where it was easy to set up a com- 
pany but costly to file accounts 


and returns when a company was 
trading. 

Mr Paul Payne, a director of a 
London -based company search 
agency, Law and Accountancy 
Agency Services, was also critical. 
“I personally feel that they are too 
concerned with pleasing the big 
information agencies . . . people 
providing accounts and financial 
information and neglecting all the 
other things they should really be 
doing - like better checks." 


quiet image 


O nly a group of 
accountants could 
form a club called 
the 100 Group when it has 
about 135 members. But 
there is method in the mad- 
ness: the organisation’s 
growing influence means 
that prospective members 
are always trying to join. 

Its power means that It 
can turn many away, fix the 
past - as with most such 
exclusive clubs - the 100 
Group has been discreet 
j rather than secretive. For 
several years it has gradu- 
ally been attaining a higher 
profile. Suddenly, it is mak- 
ing the headlines. 

In recent weeks, the 100 
Group - which has at its 
core the finance directors of 
companies in the FT-SE 100 
index - has made its pres- 
ence felt on several specific 
issues, ruffling the surface 
of the City of London’s 
image of consensus. 

For the 100 Group, a high 
profile is not new. It began 
life tackling issues in the 
1960s, before entering a long 
period of anonymity. Hum 
its members “decided that 
rather just turning up 
for dinner they should do 
something. They became 
more vocal. Now, I think, 
people are looking to them 
for answers,” said one City 
professional. 

While the group may no 
longer be quite so shy, it has 
done little to dilute its 
exclusivity, its chairman is 
Mr Brian Birkenhead, a one- 
time finance director at 
National Power, the former 
state utility. At its centre 
are 98 of the FT-SE 100’s 
main board finance direc- 
tors. The other two are 
absent because of personal 
circ umstances rather than 
philosophical disagreement. 
Making up the membership 
are other top companies 
close to the FT-SE 100, sub- 
sidiaries of big non-UK com- 
panies and some from sec- 
tors not otherwise 

represented. 

The groups 15-strong 
committee does much of the 


work and provides secon* 
dees to a range of official 

and semi-official bodies. The 

100 Group meets five or six 
times a year to discuss 
tcgnpg - the most recent ses- 
sion saw Sr David Tweedle, 
fhaiyi pan of the Accounting 
Standards Board, seeking 
Industrial backing for the 
UK'S policy towards global 
harmonisation. 

Historically, the 100 
Group has been preoccupied 
with helping the Accounting 
Standards Board develop 
financial reporting rules - 
Mr Birkenhead is a member 
of its controlling Fin anc ial 
Reporting Council - and 
advising the Treasury and 
other government depart- 
ments on fiscal matters. 

Mr Birkenhead said the 
move to a slightly higher 
profile followed a decision 
to focus lobbying on a small 
number of issues. “It is 
deliberate. X have fried to 
establish an agenda with the 
membership." 

T hree issues have been 
identified. At the cold 
of March, the group 
will publish the report of an 
inquiry into European eco- 
nomic «nd monetary union. 
“We were tired of the steril- 
ity of the political debate," 
said Mr Birkenhead. This 
will focus on the costs and 
benefits of Emu and attempt 
to pin down the relevant 
facts for business. 

Second, the 100 Group 
will look at c omp et i tion and 
the capital markets - it took 
a lead in the dispute 
between shareholders’ 
organisations and compa- 
nies over the way in which 
shares are issued. “There 
were lots of moans and 
groans about the levels of 
fees,” said Mr Birkenhead. 

Any new methods would 
provide OexEMUty and free- 
dom, not replace the exist- 
ing system, he said. The 
Group also wants to influ- 
ence the future direction of 
corporate governance. 

Jim Kelly 


CONTRACTS & TENDERS 


CONTRACTS & TENDERS 


QUKUROVA ELEKTRIK A.S. 

PROCUREMENT NOTICE 
FOR THE SUPPLY OF GENERATION AND POWER TRANSFORMERS 

The QUKUROVA ELEKTRIK A.S. (QEAS), has implemented the construction of a dam and 
hydroelectric power plant project which will be equipped with a 510 MW Power Plant, located on 
the Ceyhan River in the southern part of Turkiye and 140 km to the north-east of Adana. 

The QUKUROVA ELEKTRIK A.S. now invites eligible Bidders for sealed bids for two different 
schedules for the supply of the following equipment and services. Both of the schedules are 
planned to be financed fully by QEAS, however, alternative financing offers by the interested 
bidders shall be taken into account 

The design, manufacture shop assembly & testing , packing, sea & land transport to site, 
erection, testing and commissioning, and guarantee of the following equipment: 

SCHEDULE 1) For the Berke Dam and HEPP Project. 

a) Ten Single-Phase Generator Transformers, 62.5 MVA (OFWF), 1 5.5 / (1 63 / /3) kV. and 
1 b) Ten SF6 GIS Connection Sets. 

SCHEDULE 2) As QEAS system spares: 

a) One three-phase Generator Transformers, 66 MVA (OFAF), 8.5/161 kV, and 

b) Two Power Transformers, 50/63 MVA (ONAN/ONAF), 1 54/ 31 .5 kV. 

The basic condition of eligibility shall be the successful manufacture of at least 10 (Ten) single- 
phase or three-phase power transformers of the same or higher vottage level with at single- 
phase or three-phase power transformers of the same or higher vottage level with at least a total 
nominal power of 1000 MVA, within the last 15 years (1982, 1996 both included). 

Interested eligible Bidders may obtain further information from and inspect the Bidding 
Documents at the office of 

I QUKUROVA ELEKTRIK A.S. Phone: (322) 235 06 81 (4 lines) 

SEYHAN BARAJl, P.O. Box 239 Telefax : (322) 235 02 57 
01 322 ADANA - TGRKIYE Telex : 62735 CEAS - TR 

A complete set of Bidding Documents may be purchased by any interested eligible Bidder 
beginning February 12, 1997, on the submission of a written application to the above office and 
upon payment of a non-refundable fee of 200 (two hundred) USD. 

All bids must be a accompanied by securities of 120,000 (one hundred twenty thousand) USD 

I for Schedule 1 and 45,000 (forty five thousand) USD for Schedule 2 and must be delivered to 
the above office on or before 13:00 hours local time on April 8, 1997. Bids will be opened in the 
presence of those Bidders' representatives, who choose to attend, at 14:00 hours local time on 
April 8, 1997 at the offices of the General Management of QUKUROVA ELEKTRIK A.S. Seyhan 
Baraji, Adana-TGRKIYE and bid submission date will not be postponed. 

It is essential that the bids shall be submitted in full conformity with the bidding documents, and 
that the Bidders shall submit, together with their bids, the required information and documents 
for poslquaJffication of their financial, technical and production capabilities. The bids of those 
Bidders, who do not comply with the conditions required in the bidding documents for the 
eligibility of the Bidder or those bids which are not in conformity with the bidding documents shall 
be rejected The decision by QEAS in relation to the evaluation, selection and signing of the 
contract for the bids received, shall be final and the announcing of these shall be done by QEAS. 

QEAS reserves the right to accept or to reject any Bid and to annul the Bidding process and 
reject ail bids, at any time prior to the award of the contract for the equipment offered and award 
separate contracts for two schedules, without thereby incurring any liability to the affected 
Bidder(s) or any obligation to inform the affected Bidder(s) of the grounds for the QEAS's action. 

I Any delay in mail or bids by telephone, telegram, teiex or telefax shall not be accepted. 

GENERAL MANAGEMENT 




13 February 1997 

Clare Spottiswoode, Director General of Gas 
Supply, Ofgas - Association of MBAs 
McCormick Lecture. 6.30pm - for 7.00pm at 
The Barbican Centre, London. Members: 
£19.50 Non-Members: £25.00. Tickets from: 
Association of MBAs, 15 Duncan Terrace, 
London N1 8BZ - Tel: 0171 837 3375. 


17 February 1997 

Financing the International Oil Industry - 
the Continuing Challenge 
The provision of finance to meet the massive 
capital investment requirements of tne next 
decade represents one of the greatest 
challenges facing the oil and gas industry 
today. This international conference 
organised by the Institute of Petroleum will 
address the key issues. Speakers include 
Steve Lucas, International Finance and 
Planning director, British Gas; Ronald 
Freeman, Head of Banking, European Bank of 
Reconstruction and Development; Robert 
Maguire, Managing Director, Morgan Stanley 
and Andrew Shilston, Finance Director, 
Enterprise Oil. Contact Pauline Ashby. Tel: 
0171 467 7100 Fax: 0171 255 1472. 


18 February 1997 

10th Oil Price Seminar - Managing The 
Short Term Risk, London 
The annual Institute of Petroleum Seminar 
examines the information used to predict 
future movements in the price of crude and 
refined oil products and addresses the 
techniques available to handle short-term risk. 
It offers risk managers, traders, marketers, 
analysts, information providers and forcasters 
the opportunity to hear the latest expert 
opinion and to sample the most up to date 
information services. Tel: 0171 467 7100 
Fax: 0171 225 1472. 

The Conference Section usually appears within 

Section 1 of the FT on a Monday. For farther 
information please call 0171 873 3507. 


25-26 February, QE1 1 Centre London 

The Euromoney International Bond 

Congress 

A unique event which provides an opportunity 
for all fixed income investors and other 
financial professionals to meet and discuss 
market developments. The Congress features a 
conference and major exhibition with plenary 
speakers including Eddie George, Governor of 
the Bank of England, panel discussions and 
sponsor workshops. Lead sponsors include: 
BZW, Commerzbank, Deutsche Morgan 
Grentell, ING Barings, Merill Lynch, Salomon 
Brothers, UBS Limited and Bridge. For 
information contact Charlotte Blackwell - Teh 
0171 779 8394. Fax: 0171 779 8396. Email: 
euromoney, conferences@dial.pipex.com. 


20 March 1997, London 

Activity Based Costing and Performance 

Management Forum 

ABC, a new cost measurement -and 
management approach, can proivde an accurate 
and economic map of the costs of a company’s 
activities, procedds, products and customers. 
This half-day forum for Senior Executives, will 
address the latest developments iri ABC and 
cast studies on the use of the Balanced 
Scorecard as a performance measurement tooL 
Keynote speaker. Professor Kaplan, Harvard 
University. Enquiries: Suzie Camille, CMG. 
pic. Tel: + 44 (0) 171 976 0066. Fax: + 44^0) 
171 976 0562. 


8-9 April 1997, Zurich 

Managing Currency Risks for Investment 
.Portfolios and EMU: flmigf i gad 

Opportunities 

Managers of global portfolios are freed with the 
challenging task of dealing with multiple 
currencies and assessing the effects of 
unprecedented structural change - such as' the 
upcoming EMU. This conference, geared to an 
advanced professional level, will address both 
of these issues. Contact: AIMR in the USA: 
Tel: I (804) 980 3668,'ext 123. Fax: 1 (804) 
980 3634, Internet http'7/www.aimr.ofg. • 
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FINANCIAL TIMES SURVEY 


Oporto 

and northern Portugal 

Northerners resent the way most public investment seems to be 
untairly channelled into the Lisbon area. Now there is a movement 
to create elected regional governments. Peter Wise investigates 

North-south divide is 
fuelled by favouritism 


F our imposing bridges 
span the deep gorge 
cut by the mouth of 
the Douro river as it flows 
into the Atlantic, separating 
Oporto and northern Portu- 
gal from the south. But the 
north feels strongly that too 
little has been done to close 
the gap that still distances 
the region from the capital, 
Lisbon, in terms of economic 
development and political 
power. 

“Over the past 10 years, 
the scales of development 
have been tipped steadily in 
favour of Lisbon,” says Mr 
Fernando Gomes, the Social- 
ist mayor of Oporto. “As the 
industrial heartland of the 
country, the north keenly 
resents being passed over for 
public investment in favour 
of the capital.” 

“By failing to provide the 
north with better support, 
Portugal is wasting an 
opportunity for stronger eco- 
nomic growth and industrial 
development,” says Mr Ludg- 
ero Marques, president of 
the Oporto Industrial Associ- 
ation (A2P)- "As the main 
source of the country's busi- 
ness initiative and entrepre- 
neurial drive, the region 
deserves more.” 

Most of Portugal's manu- 
facturing exports - gar- 
ments, footwear, textiles. 


ceramics, wood products, 
metal goods and electronic 
components - are produced 
by thousands of small and 
medium-sized companies in 
the north. But too little gov- 
ernment investment in 
roads, railways, ports, air- 
ports and research facilities 
ha* left the region laHnng - in 
“International attraction” 
and with ingnfflefaTif infra- 
structure to cope with a high 
level of industrialisation, 
says Mr Marques. 

Businessmen say invest- 
ment in the north is “natu- 
ral” and risk-based, not 
“decreed investment” such 
as *hp $2.6bn channelled in a 
Ford-Volkswagen car plant 
near Lisbon. The output of 
this single project is roughly 
equivalent to that of the 
whole northern footwear 
industry, says Mr Alberto 
Costa, head of the Universi- 
dade Catdlica’s business 
administration faculty in 
Oporto. 

Prof Pedro Arroja, an 
Oporto-based economics 
expert, calculates that the 
north makes an *n nn*i net 
transfer to the south of more 
than $3bn as result of rela- 
tively higher tax contribu- 
tions and a lower level of 
public services in relation to 
the size of the population. 
This helps to explain why 


gross domestic product per 
capita in the north, about 87 
per cent of the national aver- 
age, trails behind that of the 
Lisbon area, where it is 
about 129 per cent of the Por- 
tuguese average. 

Imbalances such at these 
are a driving force behind a 
movement to create elected 
regional governments in Por- 
tugal, one of only three 
European Union countries 
where political power 
r emains wholly centralised. 

Devolution, championed 
by Mr Gomes and backed by 
the Socialist government, 
would advance economic 
development and social jus- 
tice, say its supporters. 
Opponents, including some 
prominent northern busi- 
nessmen such as Mr 
Marques, believe it would 
divide the nation and “pro- 
vide an excuse for doing 
very little”. But almost all 
northern politicians and 
business leaders flavour more 
decentralisation. “There is 
absolutely no reason why 
the national departments 
handling small businesses 
and export promotion should 
be in Lisbon when all the 
activity is in the north,” 
says Mr Gomes. 

Northerners have focused 
on Expo ’98, a $L3bn world 
fair to be held in Lisbon next 


Tuesday February' 11 1997 
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year, as a prime example of 
the imbalance in public 
spending. Government plans 
to mark the 500th anniver- 
sary of the discovery of Bra- 
zil in the year 2000 with a 
smaller exposition in Oporto 
have failed to ease northern 
resentment at the promi- 
nence that Expo *98 will give 
the capital. 

In keeping with this feel- 
ing of neglect, Oporto’s 
emblematic iron-girder 
Maria Pia railway bridge, 
designed by the French engi- 
neer Gustave Eiffel in 1877, 
12 years before the building 
of his famous tower in Paris, 
is now a disused museum 
piece. A symbol of the 
north's industrial roots, it 
forms part of the city's rich 
history, which was interna- 
tionally recognised in 
December when Unesco 
listed several districts as a 
World Heritage site. 

Today, express trains from 
Lisbon pull into Oporto 
across the new Sao Jofto 
bridge, a futuristic concrete 
span, that is soon to carry 
“tilting" locomotives, the 
cutting edge in railway tech- 
nology and an investment 
that exemplifies how EU-fi- 
nanced spending on infra- 
structure is bringing Portu- 
guese cities closer together. 

But most of the traffic 


A bridge too fan the Dom Luis I mad and pedestrian crossing 


across the river continues to 
bustle over the two levels of 
the Dom Luis I road and 
pedestrian bridge, built less 
than a decade after Eiffel's 
similar construction and 
now almost permanently 
congested. “Choked accesses 
and an insufficient road and 
rail network are Oporto's 
biggest problems", says Mr 
Gomes. 

The striking contrast 
between ancient and modem 
is to be found everywhere in 
the north, where the region’s 
businesses are leading Portu- 
gal’s Industry and commerce 
Into the 21st century but 
where, northerners com- 
plain , development has been 
held back by a centralised 
government system that 
unfair ly channels most pub- 
lic investment into the Lis- 
bon area. 

In the port wine lodges of 
Vila Nova de Gala, on the 
south bank of the Douro 
opposite Oporto, luncheon is 
still served in Wedgwood 
blue-walled dining rooms 


where a few discreet light 
bulbs are all that would be 
out of place in a Jane Austen 
novel. But high-tech labora- 
tories and gleaming stainless 
steel wineries attest to the 
strong investment part com- 
panies are making in 
advanced technology. 

The only operation they 
have so far been unable to 
improve with science is the 
traditional treading of 
grapes by foot, a process still 
used for some of the finest 
vintage wines. “Nothing ha«? 
yet been found that can 
crush the grape skins with- 
out breaking open the pips 
in quite the same way as the 
human foot” says Mr Nic- 
olas Heath, marketing direc- 
tor of Taylor’s, one of the 
only two remaining British 
family-owned port shippers. 
Most are now controlled by 
multinational beverage 
groups. 

In Oporto, the 19th cen- 
tury Paldcio da Bolsa, where 
the city's stock exchange 
once operated, is now only a 


tourist attraction, replaced 
last year by Portugal’s new 
futures and options 
exchange, based in a modem 
office block. Some of the 
country's leading banks 
were bom in Oporto and still 
maintain ornate headquar- 
ters there, but most have 
moved their rieeision - malring 
centres closer to the seat of 
government in Lisbon. 

Satellite television aerials 
perch incongruously on the 
balconies of ancient, dilapi- 
dated houses in the medieval 
quarters of Oporto, and the 
city’s 19th century town 
houses are dwarfed by some 
of Europe's biggest new 
shopping centres. More than 
$700m has been invested in 
wight, shopping malls in the 
Oporto region over the past 
three years, a number of 
them real estate ventures by 
the big northern industrial 
groups such as Sonae and 
Amorim. 

Most of the handful of Por- 
tuguese private-sector 
groups that have achieved 
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an international dimension 
were bom in the north. They 
established themselves after 
the collapse of the Salazar 
dictatorship in 1974, when 
the dominant, Lisbon-based 
groups were nationalised, 
and expanded rapidly 
through sh are flotations dur- 
ing the stock market boom 
of the mid-1980s. 

Most were built by 
self-made men who sprang 
from the region’s small-com- 
pany, industrial culture. Mr 
Belmiro de Azevedo, head of 
Sonae, a distribution and 
industrial conglomerate and 
Portugal's biggest private- 
sector group, is the son of a 
carpenter from the northern 
town of Marco de Canaveses, 
which also gave the world 
Carmen Miranda, the 1940s 
muoii-al film Star. 

Mr Am&rico Amorim, who 
heads the world's largest 
cork company, served his 
apprenticeship as a sales- 
men, travelling third-class 
by train throughout the 
Soviet Union and eastern 
Europe. 

Northerners believe it is 
the same qualities of hard 
work and enterprise that 
have produced business lead- 
ers. their world-famous foot- 
ball club, FC Porto, and 
plucky women long-distance 
r unn ers such as Rosa Mota, 
Manuela Machado and Fer- 
nanda Ribeiro, who have 
brought home a crop of 
Olympic gold medals. Given 
the support we deserve, the 
north says, we will go on 
making champions. 


Portugal’s most experienced international bank 
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Banco Totta & Aqores is ihe result of mergers and acquisitions 
af several banks and finance houses over the years, dating back to 1843. 

Proud of its past. Banco Totta & Aqores is now one of the leading banks in Portugal. 
But more than just a bank, Totta became the true expression of a powerful financial group. 

Totta, probably the most experienced Portuguese bank in international business. 
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II Oporto and northern Portugal 




BUSINESS AND THE ECONOMY* by Peter Wise 


THE FUTURES MARKET * by Tom Bums 


A paradise for shoppers 


Investment by big 
conglomerates 
has helped to 
make Oporto a 
shoppers’ mecca 


To judge from the 
investments being made in 
commercial centres, the peo- 
ple of Oporto were bom to 
shop. More than $700m has 
been spent on eight new 
shopping malls over the past 
three years, providing the 
city with substantially more 
retail outlets than Lisbon, 
even though average dispos- 
able income in the north Is 
only three-quarters of the 
level in the capital. 

Oporto has become a shop- 
per's paradise partly because 
Portugal's big conglomer- 
ates, which are mainly based 
in the north, have been 
investing on their own door- 
steps. 

The commercial real estate 
division of Sonae, which also 
operates the country’s larg- 
est food retail chains, is 
behind four shopping cen- 
tres in Oporto. 

Some are relatively small 
But as Mr Jose Carlos 
Tomds. an analyst with 
Banco Portugufes de Invest- 
imento, points out, invest- 
ments in smaller centres are 
sometimes the most profit- 
able. Others, such as the 
Amorim cork group’s ArrS- 
bia shopping mall, with its 
20 cinemas, are built on a 
mammoth scale. Soares da 
Costa, Portugal's biggest 
construction company, this 
month sold the Bom Sucesso 
shopping centre in Oporto 
for $76m. 

In Lisbon, Sonae Is one of 
the partners in the $300m 


Colombo shopping centre, 
which will be one of the big- 
gest in Europe. In retailing, 
the group aims to increase 
its annual sales in Portugal 
from about $2bn last year to 
$3bn by 1999. It plans to 
build its hypermarket chain 
in Brazil to a similar level 

Sonae is also developing 
specialised retail chains for 
the Spanish and Portuguese 
markets, in cluding a chain 
of building materials shops. 
These are aimed at small 
businesses more than indi- 
viduals. In March, the group 
will launch Banco Dlrecto, a 
chain of "financial shops” 
based in its hypermarkets. 

But it is not only the 
might of the big retail chains 
and real estate promoters 
that have made Oporto an 
ideal place for consumers to 
shop till they drop. The city 
has long been a magnet for 
shoppers from as far away as 
Lisbon because of the wide 
variety of goods sold by the 
profusion of small manufac- 
turers in the region. Despite 
the prominence of interna- 
tional groups such as Sonae 
and Amorim, small and 
medium -sized companies 
(SMEs). which are primarily 
based in the north, make up 
99.8 per cent of Portuguese 
companies. 

Defined as businesses with 
fewer than 500 employees 
and annual sales of less than 
Es2.4m. SMEs account for 
more than 50 per cent of Por- 
tugal's exports. 79 per cent 
of employment and almost 
64 per cent of investment. 
Most are extremely small; 55 
per cent of all Portuguese 
enterprises have fewer than 
five workers and 78 per cent 
employ fewer than 10 people. 

“Smaller companies, often 



Oporto has substantially more retafl outlets than Lisbon Jo*oS4*>/8pU 


more adaptable than big cor- 
porations, have led the 
development of new indus- 
trial sectors In Portugal in 
areas such as electronics, 
information technology and 
electrical equipment,” says 
Mr Antonio Jos£ de Castro 
Guerra, president of Portu- 
gal's Small and Medium- 
sized Business Institute 
CIAPMEI), a government 
body that provides a wide 
range of support for SMEs. 

“They have done this both 
by improving production 
quality and by successfully 
positioning themselves as 
partners or suppliers for big 
Portuguese or European 
industrial projects.” he says. 
“They contribute as much in 
quality as they do in quan- 
tity.” 

Not all of Portugal's SMEs. 
which mainly operate in 
important export sectors 
such as garments, footwear, 
ceramics and light metal 
products, are ground-break- 
ers. 


Mr Alberto Castro, bead of 
the Universidade Catolica’s 
business administration fac- 
ulty in Oporto, says the 
country's small business sec- 
tor is in constant renewal as 
less competitive companies 
die off and are replaced by 
more modem, enterprising 
firms. He says a younger 
generation of entrepreneurs 
is beginning to co-operate to 
achieve the economies of 
scale which small companies 
badly need in marketing and 
distribution. 

The least efficient compa- 
nies, who survive on low 
wages and sub-contracting, 
tend to disrupt competition, 
by accepting orders they 
cannot meet or by working 
at below cost just to keep 
t he business r unning , 

Banks cannot be held 
entirely to blame for the 
high Interest rates that 
SMEs accuse them of charg- 
ing. An Oporto management 
consultant says: “When you 
ask to see their books, some 


small businesses ask ‘Which 
ones: the accounts for the 
tax man, the bank or the 
real ones?" 

The advent of Europe's 
single market in 1993 and 
the growing internationalisa- 
tion of trade have confronted 
Portugal’s SMEs with diffi- 
cult new challenges. Mr Cas- 
tro Guerra of IAPMEI is con- 
fident most are prepared to 
seize opportunities and over- 
come threats. However, 
some northern business lead- 
ers, such as Mr Ludgero 
Marques, president of the 
Oporto Industrial Associa- 
tion (AIP), believe IAPMEI 
could provide more help if it 
moved its headquarters from 
■Lisbon to Oporto. ‘ 

The north’s, small compa- 
nies. often family businesses 
relying on one person for 
their management, win need 
all their drive and persis- 
tence to remain successful 
The hurdles they face 
include: improving product 
quality and innovation; 
Increasing productivity, pro- 
fessional training »tii| envi- 
ronmental awareness; and 
adopting more assertive 
marketing policies based on 
design, brands and more 
effective control of distribu- 
tion. 

They will also have to 
compete more strongly in 
Asia and eastern European 
markets as well as in their 
traditional markets in west- 
ern Europe and the US. 

Analysts say that adding 
value to their products 
through improved quality, 
design, packaging and mar , 
keting is also essential as 
the European Union opens 
its doors wider to cheaper 
goods produced at lower cost 
outside Europe. 


Timing of launch 
was fortunate 


If the BDP had 
not existed last 
year it would 
have had to be 
rapidly invented 


PROFILE 


Fernando : Gomes, Mayor of Oporto 




Champion of regional assemblies 


Mr Fernando Gomes, the 
Socialist mayor of Oporto, 
is a tall, broad-shouldered 
man who is in no sense 
belittled by the grandeur of 
the imposing town hall 
building that dominates the 
city’s main square or 
unduly weighed down by 
his chain of office. 

But Mr Gomes, 50, does 
admit to feeling diminished 
by the size of his budget 
This year his municipality, 
Portugal’s second-largest 
city with a population of 
more than 350,000, has no 
more than Es34bn to spend, 
representing less than 0.5 
per cent of the country’s 
total public expenditure. 

This budget, which Mr 
Gomes attacks as 
“manifestly too little”, is 
only one example of what 
he believes to be an 
alarming imbalance in the 
development of the Oporto 
region compared with 
Lisbon in the south. This, 
he says, is the result of a 
centralised government 
system that inevitably 
shows favouritism towards 
the capital, where it is 
based. 

“Oporto and the north 
have not received a fair 
share of the national 
resources that are due to 
one of the most 
industrialised regions in 
Europe and the 
manufacturing nerve-centre 
of the country,” he says. 


“Over the past 10 years, the 
scales of development have 
been tipped steadily in 
favour of Lisbon.” 

This lively sense of 
injustice over the 
distribution of national 
wealth, a widely felt 
resentment in the north of 
Portugal, has made Mr 
Gomes, mayor since 1989, a 
champion of a national 
movement to create elected 
regional assemblies, a 
controversial issue that 
cuts across party political 
allegiances and is expected 
to be the subject of a 
referendum later this year. 

The 1976 constitution, 
written as Portugal 
established democracy after 
48 years of centralist 
dictatorship, states clearly 
that elected regional 
administrations should be 
created to further the 
“direct and active” 
participation or citizens in 
political life. Twenty-one 
years later, Portugal 
remains one of only three 
European Union countries, 
with Greece and Ireland, 
not to have devolved some 
political power to its 
regions. 

“Portugal has not yet 
been able to free itself of 
the legacy of the Salazar 
dictatorship and remains 
one of the most centralised 
countries to Europe,” says 
Mr Gomes. “The advance of 
democracy means allowing 



Gomes: sense erf in|ustice over 
the distribution of national wealth 


more derisions to made at a 
regional level, closer to the 
people most directly 
affected.” 

He wants elected regional 
bodies that would 
administer education up to 
university level; health 
centres but not hospitals; 
and secondary roads but 
not motorways. They would 
also manage regional 
transport systems, town 
p lanning and 
environmental policy. 
Another important power 
would be the 

administration of regional 
aid from the EU. 

These administrations 
would be funded by 
redistribution of part of the 
national personal and 
corporate income tax 
revenue raised in each 
region, without the need for 


levying new taxes. “They 
would not create an 
additional layer of civil 
servants because existing 
personnel could be 
reallocated on a regional 
basis," says Mr Gomes. 

He sees the election of 
regional governments as 
the only effective way of 
redressing unequal 
development. “In Portugal, 
the central government is 
responsible for 93 per cent 
of total public spending and 
the municipalities only 7 
per cent," he says. "In 
Spain, the central 
government accounts for 
just 58 per cent of public 
spending, regional 
governments for 27 per cent 
and municipalities for 15 
percent.” 

Regionalisation is backed 
by the Socialist government 
that was returned to office 
to October 1995 after a 
decade in opposition. Mr 
Gomes believes the Socialist 
victory was partly due to 
the reaction of northern 
voters against what he sees 
as the centralist policies of 
the previous centre-right 
government 

Mr Gomes himself 
undoubtedly played an 
important role in the 
Socialists' triumph and Mr 
Antonio Guterres, prime 
minister, would almost 
certainly have offered him a 
senior cabinet post if he 
had not decided to finish 


his term as mayor out of a 
sense of what he calls 
“political responsibility”. 

He has not so far been 
disillusioned by the 
Socialist government and 
he believes the scales of 
regional development are 
beginning to be more fairly 
balanced. He has not yet 
decided whether to stand 
for a third term as mayor .in 
municipal elections due to 
be held in October. Over the 
long term, he is tipped as a 
potential successor to Mr 
Guterres as Socialist Party 
leader. 

In the meantime, Mr 
Gomes could becomes 
strong candidate to head a 
northern regional 
government, although he 
feels that the Socialist 
government has handled 
the regionalisation issue 
badly. 

By turning over 
responsibility to 
parliament, where 
consensus is being sought 
on a constitutional revision 
that will allow a 
referendum to be held, the 
government has delayed a 
process that it could have 
carried forward more 
quickly on its own 
initiative, he says. The 
earliest Mr Gomes could 
stand for election as head of 
a regional assembly is now 
likely to be 1998. 


Peter Wise 


Oporto's Pal&cio da Bolsa is 
a neo-classical pile that was 
built midway through the 
last century in the old city 
centre, over the ruins of a 
convent that had been 
destroyed by a fire. It is the 
most impressive civic build- 
ing in the city and it must be 
one of the most visually 
stunning stock e&baoges in 
the world. 

The problem is that the 
building no longer houses an 
equity market. With its 
gigantic glazed metallic 
rinimft bearing the emblems 
of 20 nations that traded 
with Portugal a century ago, 
and an array of assembly 
rooms decorated in styles 
ranging from those of Gran- 
ada's Alhambra to Louis 
XTVs Versailles, the Pal&cio 
da Bolsa does duty as a tour- 
ist attraction. 

The phased closure of the 
Oporto stock exchange 
began 10 years ago as trad- 
ing began to move inexora- 
bly to the rival market in 
Lisbon. It was yet another 
example of the growing con- 
centration of economic deci- 
sion-making in the Portu- 
guese capital. But Oporto 
counter-attacked with a pro- 
posal, first mooted in 1991, to 
launch a derivatives 
exchange and this venture 
once more underlined the 
city’s long established entre- 
preneurial culture. 

“We had to come up with 
something innovative for 
Oporto: something that 

COUld distinguish ns from 
Lisbon and keep a market 
here,” says Mr Manuel Alves 
Monteiro, manag in g director 
of the Bolsa de Derivados de 
Porto (BDP). Oporto’s banks 
and braking firms rapidly 
agreed to back the project 

The best illustration of 
Oporto's financial ambitions 
is therefore not the past 
glory of the Pal&do de la 
Bolsa but the gleaming func- 
tional tower block which 
serves as the BDFs head- 
quarters in the modem busi- 
ness centre- of the city that 
stretches out along the 
Avenida de Boavista. 

The venture took time to 
get off the ground. This was 
as much a result of Lisbon’s 
lukewarm response to the 
proposal as the consequence 
of the complex training 
period required for those 
who would operate and use 
the new exchange. 

Oporto first asked for 
authorisation to deal to for- 
ward contracts and when it 
realised that the authorities 
were dithering over this 
modest venture it decided to 
broaden its ambitions by 
seeking permission to set up 
a fully-fledged derivatives 
market 

The Lisbon market at this 
stage came up with its own 
futures and options project 
and the government finally 
waking up to the debilitating 
rivalry between the two 
financial communities, 
derided to divide the busi- 
ness, awarding the cash and 
equity market exchange to 
Lisbon and derivatives deal- 
ings to Oporto. 

Having obtained the green 
light for the BDP in 1994, Mr 
Alves Monteiro and his col- 



PaUcfci da Bolsa: the bufkSng no longer, houses an equity market . 


leagues began searching sim- 
ilar markets for hardware 
and technical knOW-hOW and 
creating an institute to train 
both staff and potential 
users of the market. “The 
finan cial culture to Portugal 
was very low." says Mr 
Alves Monteiro, “and our 
success depended on helping 
to educate would-be players 
in derivatives.” 

Although Oporto's finan- 
cial community was behind 
the project, and so, eventu- 
ally. was the government, 
the BDP trail-blazers found 
that changing cultural 
behaviour among regulators, 
banks, corporations and 
institutions was much more 
diffi cult than they had envis- 
aged. 

The Institute, the BPS 
training centre linked to the 
derivatives exchange, had its . 
work cut out in organistog-a - 
succession of training work- 
shops and Airing in instruc- 
tors from existing future and 
options markets to run the 
seminars. 

Obtaining the technical 
back-up proved the easier 
task. The BPS had first con- 
tacted Spain’s Meff-Renfa 
Ftfa, a fixed income deriva- 
tives exchange located in 
Barcelona, to 1993 and, after 
studying other European 
markets, it came rapidly to 
the conclusion that the 
neighbouring Meff-RF 
exchange provided the elec- 
tronic training model that 
was best suited to its pur- 
poses. 

to the circumstances BDP 
moved quickly. In June last 
year, using a variant of the 
system employed by 
Meff-RF, it launched trading 
among a group of 35 mem- 
bers to PSI-20 futures, a con- 
tract based on the 20 most 
traded companies listed on 
the Lisbon exchange, and in 
OT io futures, a contract 
based on Portugal's 10-year 
government debt. In Septem- 
ber, it launched a third 
instrument, the Lisbor 3 
Months Futures contracts 


on short-term interest . 

rates. 

Trading in the past 

months, suggests that sup- 
port has been even for all 
three instruments and that 
there is no single contract 
that is markedly more suc- 
cessful than the other two. 
to all cases, volumes were-, 
above . what the BDP had 
projected before the launch,' 
of the instruments. 

In the event Oporto’s 
derivatives exchange was , 
singularly fortunate with the . 
timing of its launch. The, 
Portuguese equity market, 
had a superb year to 1996, as 
did the Spanish one, for 
investors were driven by 
belief that the two Iberian 
countries would qualify for 
first-wave membership of 
Emu at the start of 1999. 

.Practical : "situations,’ 
-emerged in 1996 tonrake ttrer 
derivatives theory that BDP 
had delivered over the past 
two years, immediately rele- 
vant; equity volatility 
informed market players of - 
the need to . take hedging 
positions. If BDP had hot ■ 
existed last year it would 
have had to be rapidly 
invented. 

Looking ahead, BDP Is 
asking itself, as are other 
derivatives exchanges with 
the exception of Liffe, 
whether there is life after 
monetary union. The inher- 
ent challenges of operating 
within a single currency 
environment has stimulated 
the Oporto exchange into 
coming up with new prod- 
ucts, such as one linked to 
the over-the-counter market, 
and with new services to the 
clearing house sector. “Our 

real challenge is to invent," 
says Mr Alves Monteiro. 

Most interesting of all, 
BDP’s chief executive says 
he is “very much involved in 
thinking up arguments" that 
would favour alliances with 
other derivatives exchanges 
and he has the Spanish and 
the Brazilian markets, in 
mind. 


BANKING * by Tom Bums 


The cradle of the nation’s entrepreneurial spirit 


The banks are 
competing to 
nurture the 


region s 
businesses 


The north of Portugal ought 
to be a favoured stamping 
ground for financial institu- 
tions. It is the cradle of the 
nation's entrepreneurial 
spirit; the home of the 
domestic network of small 
and medium companies and 
the birthplace of most of its 
banks. 

On the face of it, deal-mak- 
ing would appear to be part 
of northern Portugal’s cul- 
ture. In Oporto, business 
people feel superior to their 
counterparts to Lisbon and 
consider them, at best, 
employees of multinationals 
and, at worst, bureaucrats 
working for state-owned 
enterprises. 

Oporto works, they say, 
while Lisbon plays politics 
or, unashamedly, goes about 
partying. 

There is, nevertheless, a 
barely-hidden envy behind 
the airs that the northern 
Portuguese can affect. The 


south may be laid back but 
it is where the big corpora- 
tions are headquartered and 
where all-important lobbying 
takes place because it is 
there that the main deci- 
sions are made. 

The concentration of 
power is something that the 
banking system instinctively 
understands and the institu- 
tions know they need a sub- 
stantial presence in Lisbon. 

And yet some of the finan- 
cial sector's main players are 
wary of the capital city. 

It is also said that Portu- 
guese banks are born to 
Oporto and die in Lisbon 
because it is there that their 
attention to details such as 
margins can lapse and that 
deal-making skills may be 
blunted. 

One bank that was 
launched in Oporto but 
which, unusually, has 
remained headquartered 
alongside the Douro river Is 
Banco Portuguees de tovest- 
i men to. BPL 

Very much aware of the 
tale of two cities, Mr Artur 
Santos Silva, the chairman, 
who set up BPI as an exclu- 
sively merchant bank in 


1981, has a spread of subsid- 
iary banks that his group 
has acquired between Lisbon 
and Oporto. 

“Its important to be close 
to our markets; that’s why 
we’ve kept part or our team 
to Oporto. ” he says. 

Two of the group’s units. 
Banco de Fomento e Exterior 
and Banco Fonsecas & 
Burnay, have their bead 
office in Lisbon while a 
third. Banco Borges & Irmao, 
remains in Oporto along 
with BPI. the parent institu- 
tion. 

Mr Santos Silva has logi- 
cally focused Borges & Irmao 
towards northern Portugal 
because this is where nearly 
70 per cent of its branch 
offices are located and he 
has allowed Fonsecas & 
Burnay to concentrate its 
retail banking operations on 
the south which is where tbe 
Lisbon-based unit has cen- 
tred its network. 

Both subsidiary networks 
have a brief to develop con- 
sumer lending niches such 
as credit cards and loans for 
car purchases where BPI 
claims it has developed key 
products. 


Nevertheless, the retail 
business to the north has the 
added bonus of scouting for 
corporate finance opportuni- 
ties among the range of 
small and medium business 
clients that it has on its 
books. 

Serving such clients has 
also allowed Borges & lrmio, 
for example, to specialise in 
foreign currency financing 
because this is what the tex- 
tile and footwear business of 
northern Portugal requires. 

BPI is not alone In this 
specialisation. What Mr San- 
tos Silva, who keeps his own 
offices at the main Oporto 
Branch of Borges & Irmao, 
has done is to has build up a 
strong financial group by 
snapping up bank networks 
that complemented each 
other as and when they were 
privatised. 

This is a strategy that 
rival groups, such as Banco 
Comerdal Portuguds, Banco 
Pinto & Sotto Mayor and 
Banco Espirito Santo have 
also pursued. 

The Portuguese govern- 
ment first nationalised the 
banks in the 1974 revolution 
and then it began to dispose 


of these financial assets to 
the early 1990s. The process 
of state buy-outs followed by 
state sales has ended up con- 
centrating tbe banks into 
four private sector groups 
ranged against one institu- 
tion that dominates the 
financial sector and which 
remains government con- 
trolled: the Cabca General de 
Depdsitos. 

Competition with this out- 
size savings bank - the 
Caixa has a captive market 
because it is virtually the 
monopoly banker of civil ser- 
vants and public employees 
-has prompted the private 
sector financial institutions 
to develop an interesting 
strategy of segmenting their 
respective clients’ bases. 

Ideally, the banking 
groups divide their client 
services and lending activi- 
ties into three grades, plac- 
ing small and medium com- 
panies in one segment, 
universal banking into 
another and the business of 
larger corporate finance into 
a third. 

The development of these 
special networks, delivering 
tailor-made services to spe- 


cific segments, is held to be 
the key to success in the 
domestic banking industry. 

It is within this broad 
strategy that banking in 
northern Portugal takes on 
special characteristics. It is 
not enough to have a net- 
work. such as Borges & 
Irnrio which is working on 
its home turf. Skills have to 
be sharpened to order to ser- 
vice the numerous small 
business that with greater or 
lesser success survive to the 
traditional industries of the 
area. 

Banking executives are all 
too aware that there is a lot 
of work to be done in 
restructuring tbe industries 
of northern Portugal 

They talk to terms of iden- 
tifying products and standar- 
dising them; of pooling com- 
panies together in research 
and testing of projects; of 
joint marketing efforts. 

They also look forward to 
ai ding management buy-outs 
as entrepreneurs who have 
built up family companies 
hand over to second or third 
generations who are no lon- 
ger interested to the busi- 
nesses - and to merger and 


acquisition deals among 
those families who have 
prospered. 

“But we face lots of prob- 
lems” says a banking ana- 
lyst at BPrs headquarters to 
a leafy suburb of Oporto. 

" Sma ll, family companies 
tend to have opaque 
accounts which mait«»c Heir 
evaluation very complex; 
they are also, by definition, 
very individualistic." 

The story, frequently 
repeated, is that the stronger 
the entrepreneurs get, the 
more independent they- 
become of the banks. 

“The firms that survive 
never give credit to their 
customers, work only in 
cash and believe that the 
less they have to do with a 
bank, the better they are as 
businesses says one senior 
executive wbo has worked 
hard to develop segmenta- 
tion strategies. 

So far it has not proved 
easy to foist professional 
management on to northern 
Portugal's snail businesses. 

The heads of family 
companies will generally 
employ just one graduate to 
deal with the banks and they 


are, as a rule, highly 
suspicions of marketing 
ideas. 

Oporto's ■ banking 
community does not despair, 
however. Listening to its 
main players, the overall 
impression is that the right, 
seeds are - being sown in., 
ground that will prove fertile 
sooner rather than. later. . 

The city's . bankers point to , 
the concentration of 
business . in - Spain, 
particularly to .the region, of .■ 
Galicia that has .such doee 
affinities with northern 
Portugal and which provides 
plenty of restructuring . 
examples. 

cross-border transactions, - 
which are still the exception 
rather than the norm, will 
begin to gather pace. 

It would . be very 
surprising if .to the medium, 
term a clutch- of medium ,to 
large companies to different 
sectors of traditional 
industries fails to emerge, to 
northern Portugal 

At present the banks axe. , 
competing with each other 
to nurture the incubation . 
process, of the region’s 
businesses:. . 
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Oporto and northern Portugal III 


TOURISii • by Peter tyfee 


Region seeks new vocation 


The unsurpassed 
natural beauty of 
the Douro valley 
offers great 
potential 


In the yellowing pages of 
leath er-bound guest books 
from the port wine estates, 
or quintas, of the Douro val- 
ley, generations of visitors 
tell. a story of pure dati ght 

that stretches back more 
than a century. 

- A guest at Quinta do Bom- 

fim/bunt in 1887 in the style 
of a Ceylon tea planter's 
bungalow, writes lyrically in 
18X7 about the singing of the 
nightingales. In 1995. British 
artist John Voice lovingly 
sketched the view across the 
river from Quinta de la 
Rosa. 

A recent visitor to Quinta 
dos Halvedos was inspired 
to write a comic ballad about 
a snake that frightened the 
cook. The poet signs himgrff 
as John Major, resi ding at 10 
Downing Street. And to dis- 
pel any doubt about the 
authenticity of the signa- 
ture, the following page is 
signed by half a dozen gen- 
tlemen, all giving their 
address as New Scotland 
Yard. 

The British prime minister 
spent his summer holidays 
at the 146ha estate in 1993 
and 1994 as a guest of the 
Symingtons, the English 
family that owns and runs 
the biggest port wine group. 
But less distinguished names 
are beginning to £111 the visi- 
tors’ books as the Douro 
region seeks to establish a 
new vocation as a tourism 
centre. 

The Douro, having run 
two-thirds of its 927km 
course in Spain, enters 
northern Portugal amid pre- 
cipitous mountains, growing 
steadily broader as h makes 
it way to the Atlantic at 
Oporto. Along the steep, 
schist hillsides of the upper 
reaches of the valley lie the 
terraced vineyards where 
the grapes for port are 
grown over a 250,000ha area, 
first officially demarcated in 
1757. 

The potential for tourism 
is inescapable A haven of 
olive and almond trees, sun- 



Qidnta dos Mahwdos, Tuk the Douro valley Is a haven of olive and almond trees, sun&t villages and wheeling birds of prey 


lit villages and wheeling 
birds of prey, the Douro val- 
ley offers unsurpassed natu- 
ral beauty. The pace of life is 
never faster than the river 
itself and man y of the more 
than 70 quintas are endowed 
with the comfort and 
old-world elegance that only 
generations of loving nur- 
ture can provide. 

Other pressures in addi- 
tion to this natural propen- 
sity are moving the region 
deeper into tourism. On a 
national level, Portugal's 
tourist industry is over-de- 
pendent on the Algarve 
coast In the south, which 
accounts for about 50 per 
cent of total tourism revenue 
and foreign visitors. The 
government wants tourism 
to diversify into other 
regions - and tap new mar- 
kets of more discriminating 
holidaymakers who spend 
more. 

At the same time, the 
number of jobs that the port 
industry can provide in the 
Douro valley is steadily 
diminishing The difflnnlt 
terrain, stony soil, rainy 
winters and long, hot sum- 
mers - although perfect for 
the grapes that go into port 
-mean little else can be 
grown on a commercial 
scale. 

Mechanisation of vine- 


yards, which allows for the 
use of small tractors, is a 
costly investment and lim- 
ited in scope. But it ia never- 
theless progressing as labour 
costs increase. The big port 
companies, wbo traditionally 
bought almost all their 
grapes from small, indepen- 
dent producers, are also 
expanding their ownership 
of vineyards. 

Smallholdings that once 
provided a livelihood, how- 
ever precarious, now offer 
many Douro farmers only a 
seasonal wage at best. Inevi- 
tably. fewer and fewer of the 
32,000 small vineyard owners 
in the region will be able to 
make a living from wine. A 
large part of the solution, in 
the eyes of government and 
regional authorities, is tour- 
ism. 

Some port companies are 
themselves branching into 
tourism, adding value to 
their properties in a way 
they believe will help pro- 
mote great interest in the 
wine itself. “People who 
spend a holiday in the Douro 
will become more knowl- 
edgeable and more attracted 
to port,” says Mr Alistair 
Robertson, chairman and 
managing director of Tay- 
lor's, one of the oldest port 
shippers. 

The company, founded in 


1692, is rebuilding a property 
on the riverside at Plnhio, 
in the heart of the Douro 
valley, into a 39-room luxury 
inn, the first hotel accommo- 
dation specifically designed 
for visitors to the port wine- 
growing district 

More quality hotels are 
needed, says Mr Fernando 
Bianchi de Aguiar, bead of 
the Port Wine Institute 
fTVP). Riverboats cruise up 
the Douro from Oporto and a 
delightful narrow-gauge rail- 
way winds through the hills 
and along the bank of the 
river, stopping at blue-tiled 
stations. But the only hotels 
are in outlying town such as 
Vila Real and Lam ego. 

Some port shippers, who 
have long entertained trade 
guests at their gurntos, axe 
beginning to cater far tour- 
ists as well. Visitors can, for 
example, take an “audio 
tour" of the vineyards and 
winery at Quinta de Panas- 
caL which is owned by the 
Taylor group, before tasting 
a range of the estate’s Fon- 
seca Guimaraens ports. 

Last September the IVP 
and the Casa do Douro, the 
small farmers’ organisation, 
launched the Port Wine 
Route to help stimulate tour- 
ism. This features 54 
approved sites in the region, 
including farmhouses offer - 


:: THE PORT WWE INDUSTRY* by Tom Bums 


Crucial decisions ahead 


Premium prices 
or high-volume 
sales strategy? 
The sector is 
at a crossroads 


True vintage port should be 
considered a “moving” tar- 
get, according to Mr Pas- 
quale Iocca, an authoritative 
writer on the Douro river's 
emblematic product. The 
port lover has to decide 
when to drink the wine as it 
passes from rich, raw 
infancy to a complex and 
balanced adulthood, and to a 
fascinating but fragile old 
age. 

The port wine industry is 
aisn in motion after surviv- 
ing a severe over-production 
crisis that was fuelled by 
political upheavals that 
shook Portugal in the mid- 
1970s. And although grow- 
ers. shippers and the author- 
ities have jointly set up a 
new discussion forum they 
have stm to decide an the 
crucial issues for the future 
of the business. 

The most important deci- 
sion of all concerns what 
overfly the industry should 
be selling to whom and at 
what price. 

“The port trade has to 
agree on whether it wants a 
strategy based on volumes 
or one based on high prices; 
on whether it goes for a pre- 
mium market or for broader 
segments,* 1 says Mr Antonio 
Vasconcelos. managing 
director of shippers Vinhos 
Borges. “This is an equation 
that has never been asked at 
a trade leveL" 

The industry is at a cross- 
roads for several reasons but 
the most important one is 
that port is an extremely 
versatile wine that can 
appeal to very different peo- 
ple. 

Starting with the same 
grapes grown in the same 
vineyards along the Douro 
river valley - as many as 30 
varieties can be used to 
make port but rarely are 
more than six employed - ut- 
terly distinctive styles can 
be produced by adhering to 
different blending and age- 
ing processes. 

What is shipped from 
Oporto will be bought by_a 
French housewife who will 
pick a bottle of young port 
off a hypermarket shelf and 
store it in the fridge to serve 
it up as a chilled aperitif. 
She mig ht also use the wine 



Dow’s 1994 vintage port ageing: as many as 30 varieties of grape 
can be used to make port - but rarely are more than she employed 


to stew up a coq-au-vin while 
taking “cook’s nips" from 
what Is left in the bottle. 
That is the lower end of the 
port market 

Alternatively, what is 
shipped from Oporto will be 
lovingly layed to rest, in a 
cellar at -an Oxbridge college,, 
to be resurrected years later 
after a high table dinner 
commemorating some other- 
wise forgotten benefactor. 
Drinking fascinating and 
fragile vintages is the pre- 
mium end of the market 

The volume of the busi- 
ness is now heavily weighted 
towards the French, Dutch 
and Belgian markets which 
began to import increasing 
quantities of port in the 
2950s and 1960s and sow 
account for 70 per cent, of 
worldwide port sales. These 
new consumers drove the 
industry - some - claim 
“saved" it - encouraging 
email fanners to tend their 
vines and shippers to invest 
in their own brands. 

The problem is that only 
some 3 per cent of this high 
volume export to France, the 
Netherlands and Belgium 
consists of what the trade 
p fliia premium products. 

This is a cause of intense 
concern among the shippers 
who believe, in general, that 
the long-term viability of the 
business will almost cer- 
tainly involve a concentra- 
tion on the traditional UK 
market, where SO per cent of 
total consumption is valued- 
added, top quality wine, and 
on the increasingly impor- 


tant segment of vintage port 
drinkers in the US. 

“We're looking at an 
American who wants his 
fine port to accompany his 
equally fine cigar and who 
knows exactly what he 
wants," says Mr Alastair 
Roberts, chairman of Tay- 
lor's, an independent ship- 
ping company that opened 
for business in Oporto 
shortly after the first colo- 
nies were established in New 
England. 

Mr Rupert Symington, an 
executive for the family-con- 
trolled Symington group of 
shippers, believes that “in 
the long term, port will 
become .more and more 
expensive.” 

There are compelling argu- 
ments to support a high 
quality, high price strategy 
but there are also strong rea- 
sons for defending one based 
on volumes. A key problem 
here is that there are two 
main players in the port 
industry, one being a limited 
number of mostly foreign 
shippers based in Gala, 
across the Douro river from 
Oporto, and the other con- 
sisting of some 32,000 small 
farmers who tend often min- 
ute vineyards 130km up the 
river. 

The shippers rightly see 
that the terraced vineyards 
on the highland banks of the 
Douro’s river valley are as 
stunningly beautiful to look 
at as they are costly to main- 
tain. Mechanisation on these 
rocky slopes Is either limited 
or impossible and- labour 


costs are high and will con- 
tinue to rise. 

It is because of this that 
they argue that the port as 
an aperitif segment of the 
industry - the wine that is 
exported to continental 
Europe - is threatened, 
because' it is sold In a com- 
petitive and cost-sensitive 
market 

An additional worry is 
that as from last year all 
port has to be bottled in Por- 
tugal (vintage port has been 
bottled In Portugal since 
1970) under a government 
“suspension'’ of bulk exports 
which is currently being 
examined by the European 
Commission. 

There is nothing, to the- 
ory, to stop bottlers in Hol- 
land and France from 
importing fortified wine 
from Algeria, for example, 
and marketing it as “tawny" 
to satisfy their home 
demand for a sweet aperitif 
wine. The low end of the 
port wine business could col- 
lapse with the same speed 
that it was built up 30 years 
ago. 

The farmers in the Douro 
valley, who have few alter- 
native crops, are fearful, 
however, of any decrease in 
volume through a concentra- 
tion on the premium wid of 
the industry. And so is the 
government which clearly 
sees this farming population 
as a social problem. 

One way out of this com- 
plex rtiiBiwmw consists In 
stepping up production of 
table wines in the Douro val- 
ley. Up river to Spain, the 
Ribera del Duero (Spanish 
for Douro) wines have 
become a business success, 
thanks to improved vinifica- 
tion procedures. One Duero 
vineyard in particular, Vega 
Sicilia, produces one of the 
finest wines in the world. 

Another solution could lie 
in tourism which could help 
to create employment And 
another solution is the pro- 
cess of natural wastage; the 
farming population is 
becoming elderly as young 
people move to the cities. 
Gradually, production of 
port could adjust, down- 
sizing to meet the require- 
ments of a quality market 
that will remain as long as 
lovers of fine wine exist 

In an ideal world, more 
and more wine aficionados 
will take up the “moving tar- 
get" challenge and buy vin- 
tages that might be enjoyed 
best by their grandchildren. 






tog bed and breakfast, quin- 
tas, wineries, museums and 
cellars, that tourists can 
visit. “Tourism also offers an 
important sales outlet for a 
number of small producers 
who are beginning to bottle 
port and table wines on their 
own lanns." says Mr Bianchi 
de Aguiar. 

No one fears that a com- 
pany such as Taylor's, 
whose reputation is built on 
tradition and prestige, will 
do any thing but enhance 
the Douro valley, building 
tourism- facilities in keeping 
with the scale and style of 
their surroundings. But 
there is concern that the 
region could be irrevocably 
spoiled by the wrong kind of 
development. 

Although the Symingtons' 
Bo mfim , Malvedos and Vesti- 
vio estates are among the 
most attractive quintas, on 
the Douro, the family has no 
plans to put them on the 
tourism market. “The big- 
gest potential for tourism 
linked to the port trade lies 
in the wine lodges of Vila 
Nova de Gaia, which are 
equipped to cope with larger 
numbers,” says Mr Rupert 
Symington. Otherwise, the 
Douro should keep both its 
wine and its tourism care- 
fully focused on the pre- 
mium market 


PROFILE 


Serralves Foundation 


Pioneering business 
sponsorship of arts 


Visiting French art critics 
are engaged in a lively 
discussion about the work 
of Manuel Caslmiro, a 
Portuguese conceptual 
artist who listens 
attentively without 
commenting. Translators in 
their booths at the back of 
the crowded hall translate 
the arguments into 
Portuguese as visitors in an 
adjoining gallery enjoy an 
exhibition of his paintings, 
photographs and 
sculptures. 

This is a Saturday 
afternoon at the Serralves 
Foundation, Oporto's 
leading cultural centre, an 
institution which is not 
only proving that the arts 
are alive and kicking to 
northern Portugal but 
which is also successfully 
pioneering business 
sponsorship of culture on a 
national leveL 

More than 80 individuals, 
institutions and companies, 
both private and 
state-owned, from banks, 
brewers and insurance 
companies to clothing 
manufacturers, 
s uperm arkets and port 
wine shippers, support the 
foundation. It was set up in 
1989 as the result of a 
partnership between the 
state and the private sector, 
a unique development for 
Portugal. 

Business sponsorship of 
the arts to a country where 
the culture ministry has an 
annual budget of less than 
S250m is much sought after 
but remains highly elusive, 
despite government efforts 
to attract corporate 
backing. “The Serralves 
Foundation, which is about 
50 per cent funded by the 
private sector, is the only 
successful example of any 
dimension,” acknowledges 
Mr Manuel Maria Camlho, 
the culture minister. 

Lisbon is often seen as a 
magnet for Portugal's 
artistic and intellectual 
elite, as well as those 
successful in business and 



Oporto’s leading cultural centre: 
proving that the arts are alive 
and kicking in northern Portugal 


finance. “People continue 
to fee! that they haven't 
reached the top until they 
have been offered a 
position to the capital,” 
says Mr Pedro Arroja, an 
economics professor. But 
the entrepreneurial spirit 
on which the north prides 
itself has led to a 
considerably more active 
Involvement of business to 
the arts. 

Large public investments 
to two massive arts 
complexes in Lisbon, the 
Centro Cultural de Belm 
(CCR) and Cnltnrgest, have 
provoked resentment in the 
north. But the CCB has 
failed to attract any 
significant private backing 
and Cnltnrgest in owned by 
a state bank. Similarly, Mr 
Fernando Santos, who runs 
art galleries to Lisbon and 
Oporto, says art sales are 
better in the 
business-oriented north. 

Fittingly, the Serralves 
Foundation owes it 
existence to a textile 
industrialist, Mr Carlos 
Alberto Cabral, who was 
also a count. In the 1930s, 
he brought leading 
modernist architects and 


designers to Oporto from 
throughout Europe to build 
a mansion and landscape 
an 18ha park. The work 
was completed In the early 
1940s by the Portuguese 
architect Marques da Silva. 

The result was an Art 
Deco masterpiece of 
striking beauty, which has 
been perfectly preserv e d. 
“Serralves translates the 
palatial splendour of 
classical parks and 
residences into a more 
modern style,” says Mr 
Vincente Toldi, the 
foundation's artistic 
director. “We believe it has 
few parallels anywhere in 
the world." 

The prope r ty was bought 
by the state to 1987 and the 
foundation set up with the 
aim of creating a museum 
of modern art in Oporto. 
Alvaro Siza Vieira, 
Portugal’s most 
distinguished architect, 
who was born to the city, 
was given the task of 
designing the new museum, 
together with a 300-seat 
auditorium and a sculpture 
park, to harmony with the 
exi sting Serralves building 
and gardens. 

This Museum of 
Contemporary Art, due to 
open to the public by the 
end of 1998, will house a 
significant body of 
Portuguese and foreign 
contemporary art from 
state collections, which are 
continuing to grow through 
donations, loans and 
purchases. 

The new facilities will 
enable the Serralves 
Foundation to expand its 
activities, which already 
include art exhibitions, 
dance, music, film and 
debates, as well as 
edncational links with 
schools. The musemn, set 
to become one of Portugal’s 
l eading cultural l andmar ks, 
will also draw more 
visitors to Oporto's biggest 
and most a ttra c tive park. 


Peter Wise 
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Number One 

se Banking 


Caixa Geral de Depdsitos, SA, established in 1876, is Portugal's largest bank. 
As an universal bank, CGD operates an extensive 500 branch network offering a 
wide range of financial services in the domestic and international markets. 

CGD leads Portugal's most important financial group with major subsidiaries in 
commercial banking, insurance, leasing, factoring, fund management, real estate 
and venture capital. 

CGD's expanding international activity is also backed by its subsidiaries: an offshore 
branch in Madeira, a full branch in Paris, a bank in Brazil, three banks in Spain, a 
bank in France and a network of correspondents in more than 100 countries. 

A solid Institution and a diversified Group to offer you a complete financial service 
worldwide. 



Rely on Us 


IntBmationa! Dapanmert (Usfiwi] T«. [351) [1)79050 it Fax (351) {1)790 50 68- Madeira Onshore Branch 
(Funchal) TeL (351) 01)23 1 0 20 : Fm ( 351) 01)23 30 92 -BRAZIL -Banco Financial Pwtugufe (SJ» Pauto) 
181.(55) (11) 233 24 22; Fax (55) (11) 806 91 7B(RbdeJ^8iro)T£U55>(2l)J23J252:fiK{55)(21)23374 73 
• FRANCE - Paris Branch M (33) (1) 40 B8 54 00; Fax 133) (i ) 4Q 70 03 09 & Banque Franco Poflugatea 
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TECHNOLOGY 


From creator 


to destroyer 


France’s love affair with nuclear power is fuelling an 
experiment in plutonium disposal, says David Owen 


Y ou can't teach an old dog 
new tricks. Or can you? 
That, in essence is the 
challenge faced by tech- 
nicians at France's 11-year-old 
Superph&nix nuclear reactor - at 
1J200MW, the largest fast-breeder 
reactor ever built. 

Preparations have begun in 
earnest for an experiment that 
will, it is hoped, eventually 
reverse the reactor's mission, by 
converting it to a destroyer of 
plutonium rather than a creator 
of it If all goes according to plan 
- a big if - scientists should 
know in six or seven years 
whether the experiment has been 
successful 

There is no reason in theory 
why fast reactors should not be 
used to destroy plutonium rather 
than to create or “breed" it, but 
substantial modifications are nec- 
essary to convert an existing 
plant such as Superph&nix. 

Like other nuclear reactors, 
fast reactors work by harnessing 
the energy released by the fissile 
materials they use as fuel. But 
fast reactors use liquid sodium 
instead of water to take away the 
heat produced by the process of 
splitting heavy atoms into lighter 
ones, and to transfer the energy 
to electricity generators. 

Sodium must not mix with 
water as it can react explosively. 
But it has the advantage of not 
slowing the stream of neutrons 
produced by the fission process. 
The faster a neutron is travelling, 
the greater the chance it will 
escape from the reactor's core - a 
key consideration if a reactor is 
to “breed" plutonium effectively. 

Fast-breeder reactors also 
incorporate a so-called “blanket”, 
or fertile zone, made of the com- 
monest isotope of uranium - ura- 
nium 238. When the escaped neu- 
trons hit this blanket, same of 
them react with it. producing 
plutonium 239. 

It is this second reaction that 
can enable a cleverly designed 
plant to create more plutonium 
than it consumes as fueL Accord- 
ing to Lewis Roberts, emeritus 
professor at the University of 
East Anglia and a former director 
of the UK's Harwell nuclear 


research establishment: “The 
whole idea of a fast-breeder reac- 
tor is that you are slowly trans- 
muting ur anium 238, which is 
really rather a useless material, 
into plutonium 239, which is very 
useful indeed as a fueL" Fast 
breeders generally operate using 
fuel that is between 17 per cent 
and 20 per cent plutonium and 
the rest uranium. 

To convert a plant into a pluto- 
nium destroyer, scientists and 
engineers should start by simply 
removing thin uranium blanket. 
They must then determine what 
mix of fuel will enable them to 
achieve optimum plutonium con- 
sumption. This is one area on 
which more light may be shed by 
the Superphfenix experiments, as 
they will show whether theory is 
borne out in practice. 

According to Bertrand Bang, 
director of nuclear reactors at 
CEA, the French atomic energy 
commission, it is probably not 
the case that fuelling the reactor 
with 100 per cent pure pluto- 
nium, assuming that were feasi- 
ble, would produce the best 
results. Too many neutrons 
would react with the fissile pluto- 
nium fuel to produce another, 
non-fissile, plutonium isotope - 
plutonium 240. 


This means, in turn, that the 
reactor would have to be repeat- 
edly shut down for refuelling. As 
Charles Picker, manager of the 
UK’s comparatively tiny £lm-a- 
year fast reactor programme, 
observes: “If you have to shut the 
reactor down frequently to 
change the fueL the economics 
would be less favorable". 

Another aim of the French 
experiments will be to see how 
effectively the stream of fast neu- 
trons that would still be pro- 
duced by the reactor can be used 
to destroy another potentially 
troublesome by-product of the 
nuclear industry, the higher 
actinides: elements - such as 
neptunium, curium and ameri- 
cium - that are heavier than 
actinium. Many have exception- 
ally long half-lives. 

Although there seems to be 
widespread acceptance among 
nuclear scientists that a fast 
reactor should be capable of per- 
forming this task well, some 
doubt whether destroying these 
by-products is really necessary. 
Although there is no theoretical 
barrier to the use of Cast reactors 
for destroying plutonium, many 
observers in the French press 
and elsewhere are sceptical about 
the value of the forthcoming 



A nose 
for an 
illness 


Phoenix from the ashes: France hopes its SuperpMntx fast-breeder reactor can be reborn bi a i 


experiments at SuperphSnix. 

They point out that even if the 
reactor operates perfectly in its 
new role, it will get rid of little 
more than lOQkg a year of pluto- 
nium, against 12 tonnes of pluto- 
nium by-product produced each 
year by the country’s 50-plus 
pressurised water reactors. They 
ask why it will take so long to 
reach even this level of perfor- 
mance. And they question 
whether this dangerous metal 
could not be destroyed with 
equal efficiency in the PWRs. 
Currently, eight French PWRs 
are partly loaded with fuel con- 
taining 7 per cent plutonium. 

Bane acknowledges that finan- 
cial considerations have 
impinged on the experiments in 
some important ways. For exam- 


ple, he says, SuperphGnix win not 
become a net consumer of pluto- 
nium until 2003 or 2001, simply 
because “we do not want to 
throw away all the expensive fuel 
that has already been fabri- 
cated". He adds: “It would be pos- 
sible to make Superph&nir into a 
net consumer by the end of this 
year, but at great expense.” 

He agrees too that given the 
choice, it would have been better 
to have conducted the experi- 
ments at a smaller, more flexible 
reactor, such as the older Pfaygnix 
plant, which is not currently 
functioning. 

Bat he says fast reactors 
should in theory be more effi- 
cient plutonium destroyers than 
PWRs because they would con- 
vert less of their plutonium-rich 


fuel into the non-fissile pluto- 
nium 240 Isotope. Although, hi 
one cycle, a fast reactor would 
destroy no more plutonium than 
a similar PWR, it would create 
much less material that could not 
subsequently be burnt. 


Out of operation into research 


R emember fast-breeder 
reactors? There was a 
tone, in the 1970s and 
early 1980s, when they promised 
to resolve many countries' 
energy worries. This was 
because they could, in theory, 
make enough plutonium to 
supply their own fueL With a 
few such machines, fears of 
uranium and oil shortages would 
be a thing of the past - or so the 
thinking went. 

Then Chernobyl and the end of 
the cold war stopped the nuclear 
industry dead in its tracks and 
turned plutonium in discarded, 
weapons stockpiles into a 
menace to international 
stability. The need for a 
self-sufficient nuclear reactor. 


particularly one that was a net 
producer of plutonium, seemed 
much less pressing. With 
political opposition to nuclear 
power also rising, one country 
after another polled the plug on 
fast-breeder projects. 

But not France. Poor in fossil 
Riel resources, it had found the 
original concept sufficiently 
beguiling to build Superph6nix. 
on the banks of the Rhfime at 
Creys-Malville near Lyons, as 
part of an ambitions unclear 
energy programme. Started in 
1976, it came on-stream some 
nine years later and reached full 
power in December 1986 - about 
six months after ChernobyL 

More than 10 years later, the 
huge plant Is dismissed by critics 


as a vastly expensive and 
dangerous white elephant Hie 
Co nr des Comptes, France’s 
public accounts watchdog, last 
year estimated the total cost of 
the project at FFr60bn ($iibn). 

Moreover, a string of technical 
problems, notably leaks of the 
reactor's sodium cooling fluid. 
has limited its operations. In 
1994, the French government 
announced after a four-year 
shutdown that Superph6nix 
would be used for research only. 

Bertrand Barre, director of 
nuclear reactors at CEA, the 
French atomic energy 
commission, defends France's 
decision to try to keep fast 
reactor technology alive on the 
grounds that it is still likely that 


it will be needed eventually. “If 
fission continues to be a common 
source of energy, we will one day 
have to have some kind of fast 
reactor because uranium 
reserves will become depleted,” 
he says. “We developed our 
nuclear industry to get out of the 
ofl fix. What would have been 
the point if we got into a 
uranium fix 30 years later?" 

He sees the cost of France’s 
fast reactor programme as a sort 
of “insurance premium” for its 
overall nuclear investment, 
which he puts at “of the order of 
FFrLOOQbn". What percentage is 
affordable as insurance for 
FFrl.OOObn? he asks. 


F inally, he argues that ach- 
ieving a balanced position, 
with France's nuclear 
industry destroying as much plu- 
tonium by-product as it creates, 
would require "only" seven or 
eight fast reactors - far fewer 
than the Superphenix arithmetic 
appears to suggest This is partly 
because such new reactors 
should be able to bum more than 
seven times as much plutonium 
as Superptfenlx, and partly 
because there is scope to feed 
more plutonium than at present 
into the country’s PWRs. 

Critics are probably right to be 
cynical: the SuperphSnix experi- 
ments will be conducted in far 
from ideal circumstances, both 
because the reactor is not the 
optimum size and because of the 
problem of prefabricated fuel that 
remains to be used up. 

But whether France is right to 
try to keep its expertise in the 
area alive is likely to depend, 
ultimately, on whether demand 
for new fission reactors - and 
hence for uranium - one day 
returns to something approach- 
ing the levels that existed before 
the world's w o rst nuclear disas- 
ter at the Ukrainian plant at 
Chernobyl in 1986. 


B reathe In. And breathe 
out. Those odours on 
your breath are the key 
to the latest intersection of! 
electronics and medicine - the 

clinical breath-test ■ 

This innovation is set to 
provide the medical diagnoses 
of the next century, thanks to 
a research group at the Scot- 
tish Craig Dunain Hospital, 
Inverness, backed by Scotia 

phannacenticals- 

Blood takes less than 30 sec- 
onds to circuit the body and 
all its organs, washing any Al- 
ness-Indicating biochemicals 
with It. This is why blood 
tests are so useful. However. 
in the very fine capillaries of 
the lungs, any volatile chemi- 
cals evaporate from the blood 
into the breath and are 

exhaled. 

The strong, fruity smell on 
the breath of a near-coma dia- 
betic is a stark example, but 
many illnesses produce more 
subtle aromatic traces. 

Electronic “noses" are swift 
and cheap, once developed. 
They have tiny pits on their 
surface which mirror the 
shape of particular odour mol- 
ecules. The smells are rolled 
over the sensors, like a taster 
washing wine around the 
month, until the molecule fits 
snugly into a pit. 

The first electronic noses 
were pioneered in the 1970s by 
George Dodd, the research 
group's leader. They had three 
sensors while the latest ver- 
sions have up to 20. Bat 
recent advances in nanotech- 
nology make it possible to 
incorporate 1,000 sensors on a 
single chip. 

“The use of electronic noses 
in clinical medicine is an idea 
whose time has come because 
the requisite technology has 
arrived,” says Dodd, 

Ultimately credit-card size 
personal breath- testers might 
enable patients to monitor 
themselves, while sniffer 
chips placed in the mouth- 
pieces of telephones conld 
bring clinical diagnoses to the 
fast-growing world of tele- 
medicine. 


An article on US plans to dispose 
of weapons-grade plutonium 
appeared on last Friday's Tech- 
nology Page 
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Rolf Meyer (left), 
53, chairman of 
Ciba Specialty 
Chemicals, which 
is soon to be 
floated. has 
taken the 
unusual step of 
picking a board 
of directors 
which does not include a single 
full-time Swiss banker. The line-up 
may not be surprising by 
Anglo-American standards, but it 
is virtually unprecedented in Swit- 
zerland. 

Hans-Ulrich Doerig, head of 
Credit Suisse's investment bank, 
and Walter Frehner, recently 
retired chairman of Swiss Bank 
Corporation, have just been 
appointed to the board of Novartis, 
the pharmaceuticals giant formed 
from last December’s merger of 
Ciba and Sandoz. 

Doerig also sits on the board of 
Clariant, Sandoz's former special ty 
chemicals company, along with 
Marcel Ospel, chief executive of 
Swiss Bank Corporation, and 
Pierre de Week, an executive direc- 
tor of Union Bank of Switzerland. 

Meyer says that having working 


bankers on the board can lead to 
conflicts of interest “It Is not a 
good idea as far as we are con- 
cerned". However, he will not be 
short of banking expertise, as 
Erwin Heri of Winterthur Insur- 
ance, used to work for Swiss Bank 
Corporation. 

The other outside directors are 
Gertrud Hdhler, a German manage- 
ment consultant Jean-Marie Pierre 
Lehn, a Nobel prize-winning chem- 
ist; Peter Littmann. chairman of 
Hugo Boss; Armin Meyer, an exec- 
utive director of ABB; and Theodor 
Tschopp. chief executive of Alu- 
suisse-Lonza. William Hall 


scaling back its European 
operations, with disposals In Italy, 
Spain and Portugal, Frito-Lay will 
face its strongest regional competi- 
tion from German snack makers 
such as Bahlsen and Convent and 
own-label producers, Glenn says. 

Glenn, 36, joined Walkers in 1992 
from the pet foods division of Mars. 
His successor at Walkers is Mhairi 
McEwan, currently vice-president 
of marketing for PepsiCo's western 
European soft drinks business. 
Roderick Oram 


Russian bank move 


Frito-Lay ambitions 

Martin Glenn, one or the executive 
team behind the revival of the 
Walkers crisp brand in the UK for 
PepsiCo, is moving on within the 
group to a broad regional role - 
commercial vice-president Europe. 
Middle East and Africa for Frito- 
Lay, PepsiCo's snack food arm. 

“The challenge is to replicate the 
success of Walkers," he says. Frito- 
Lay has strong businesses in places 
such as the Benelux countries and 
Poland but is absent from major 
markets such as Germany. Austria 
and Italy. Frito-Lay Europe's sales 
are about S2bn a year. 

With United Biscuits recently 


Boris Khait has moved from being 
chairman to become president of 
Most-Bank, one of Russia's most 
prominent banks. As chairman, 
Khait had been largely overshad- 
owed by the bank's former presi- 
dent, Vladimir Gussinsky, the 
flamboyant former theatre director 
and founder of the vast Most bank- 
ing and media empire. 

Khait, a 45 year-old engineer, is 
more low-key than his predecessor. 
He owes his new appointment to 
Gussinsky’s decision to split the 
Most group into two distinct enti- 
ties: a diverse media concern - to 
be run by Gussinsky - and a bank, 
which will be run by Khait 

Khait who has been with the 
Most group since 1990, said the 


decision to split the jobs was part 
of an effort to give greater focus to 
each part of the business. He said 
that Gussinsky would now be free 
to concentrate exclusively on 
developing the media businesses, 
while he would seek to make the 
banking arm more professional and 
more customer friendly. 

He faces a daunting task. 
Although the Most media proper- 
ties - which include NTV, Russia's 
only fully private television com- 
pany - have made the concern 
Russia's most powerful media 
group, its banking bnsiness is 
weaker. ChrysUa Freeland 


fee income for 1995-1996. Sharman, 
a forceful manager, will be expec- 
ted to produce results. 

His election will also be seen as a 
vote of confidence in his controver- 
sial policies in the UK. KPMG was 
the first firm to publish full finan- 
cial results and incorporate its 
audit arm to help limit partner lia- 
bility. Jim Kelly 


Yamaichi Bank chair 


KPMG global chief 

Colin Sharman, UK senior partner 
of KPMG, the Big Six accountancy 
firm, is to become international 
chairman of KPMG's worldwide 
network. 

He becomes the only UK partner 
at the bead of a global firm. He was 
voted to the top job following the 
early departure of Jon Madonna to 
become vice-chairman of the US 
insurer Travellers Group. 

Sharman's appointment is seen 
as an effort to reinvigorate the 
worldwide firm. Latest worldwide 
figures for KPMG were disappoint- 
ing compared with competitors, 
with a modest 8 per cent growth in 


Yamaichi Bank, the London com- 
mercial banking affiliate of Japan’s 
Yamaichi Securities, has appointed 
David Bucks as non-executive 
chairman. The appointment fol- 
lows the death of Takashi Kato, 
who had been the bank's chan- pian 
since it was set up in 1988. 

Bucks. 62, is a former deputy 
chairman and head of corporate 
finance at the once powerful HOI 
Samuel merchant bank, where a 
decade ago he found himself in the 
limelight overseeing the flotation 
of British Airways. 

He has been deputy chairman of 
Yamaichi Bank for two years. 

Nomura, the largest of the Tokyo 
securities houses, last year secured 
Brian Quinn, former head of bank- 
ing supervision at the Bank of 
England, to be executive chairtnari 
of its own London b ank. 

George Graham 
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■ George Fellows succeeds 
Jerry Levin as chief 
executive of REVLON, the 
US cosmetics group. Levin 
remains chairman of the 
Revlon board and an 
executive vice-president of 
MacAndrews & Forbes 
Holdings, which owns 83 per 
cent of its shares. Fellows 
also retains his role as 
company president. 

■ Stuart Garner becomes 
executive vice-president and 
chief operating officer for all 
THOMSON newspapers in 
Canada and the US, 
exclusive of The Globe and 
MaiL 

■ Andrew McAulay has 
joined the board of CHINA 
LIGHT & POWER, He is a 
nephew of chairman Michael 
Kadoorie and the son of 
long-serving director R.J. 
McAulay. 

■ Lawrence Fok has been 
appointed executive director, 
listing, of the STOCK 
EXCHANGE OF HONG 
KONG. 

■ Peter Chen, recently 
appointed Singapore's 
minister of state for 
education, has stepped down 
from the hoard of TEMASEK 
HOLDINGS, the government 


holding company. Koh Boon 
Hwee, executive chairman of 
Wuthelam Holdings, and 
Kua Hong Pak. president 
and chief executive of Times 
Publishing, become board 
directors. 

■ Ian Bayer has been 
appointed chairman of 
Australia-based NIUGINI 
MINING, following the 
resignation of Dennis 
O'Connell. Bayer is 
president and co-chier 
executive officer of Battle 
Mountain Gold Company, 
which holds 50.5 per cent of 
Niugini. 

■ Lev Leviev succeeds Izzy 
Tapuchi as chairman of 
AFRICA ISRAEL 
INVESTMENTS, the 
property development 
business spun off last year 
from Bank Leumi. Avigdor 
Kaplan replaces Mordechai 
Melr as managing director. 

■ Scott Dolph has been 
appointed head of BEAR 
STEARNS' high-yield bond 
trading group. He replaces 
Peter Wilson, who recently 
moved to Montgomery 
Securities. 

■ Lars Ohlsson-Leijon, 
senior vice-president at 
Swedish truck manufacturer 
SCANIA, will step down at 
the annual general meeting 
in April. 


■ Leonardo VlHar. 
Colombia's deputy finance 
minister, has joined the 
board of the country’s 
CENTRAL BANK, replacing 
outgoing member Hernando 
Jose Gomez. Luis Bernardo 
Florez, former chief of the 
state oil company, also 
recently joined the board. 

■ Norman Lowenthal has 
been appointed deputy 
chairman of the 
JOHANNESBURG STOCK 
EXCHANGE. He replaces 
Chris Niehaus. who has 
resigned due to business 
commitments. 

■ Yoicbi Shimogaichi. 
executive vice-president of 
NKK CORPORATION, the 
Japanese steel group, is to 
become president, 
succeeding Sbunkichi 

Mi y os hi, who becomes 
chairman. Shimogaichi, who 
joined NKK In 1958, is 
currently executive director 
of the steel division. The 
appointments will be 
formally ratified following 
the annual general meeting 
in June. 

m Daniel Burger has been 
appointed president, Europe, 
for DUPONT and will 
become operating leader for 
the region. Burger, who 
joined DuPont in 1966, will 
relocate to Geneva and 


report to Jerald Blum berg, 
chairman of Dupont Europe. 

■ Anton Dikken has been 
appointed chief executive 
and country manager of 
ABN AMRO BANK’S Irish 
operations. He was 
previously in charge of the 
bank's network in Asia. 

■ Konrad von Fin eke ostein 

has been appointed director 
of investigation and research 
under Canada's Competition 
Act, making him the 
country’s top anti-trust 
officiaL 

■ William Hooks, president 
and chief executive of pay 
television service HBO Asia, 
is returning to New York as 
senior vice-president of HBO 
International. 

■ Anne Stausboll becomes 
deputy genera] counsel or 
CALPERS, the California 
state pension fund. 

■ South Africa's 
STANDARD CORPORATE 
AND MERCHANT BANK 
has appointed Paul Smith, 
formerly with KPMG. to the 
new position of director of 
its risk division. 

■ Francois Defferriere has 
been appointed European 
managing director of 
FIMAT, the futures broking 
arm of Societe Generate. He 
is currently head of FIMAT 
UK He succeeds Michel 


Quillery, who is taking up a 
senior position in the Societe 
Generate Group. Vincent 
Taupin, manag in g director 
of FIMATs Paris operation 
becomes deputy head of 
Europe and will report to 
Defferriere. 

■ Jeffrey Brummette joins 
SALOMON BROTHERS 
ASIA PACIFIC as 
vice-president, senior foreign 
exchange trader, based in 
Singapore. He was 
previously with Prudential 
Global Advisers, part of 
Prudential Insurance. 

■ Robert Mclnerney has 
been appointed president 
and c hief operating officer of 
MERISEL, the computer 
products distributor. He was 
previously an executive 
vice-president of United 
Capital, a New York-based 
holding company. 

■ David Wang has been 
appointed chairman and 
chief executive of GE China. 

■ Loren Boston has been 
named bead of fixed income 
sales at BZW ASIA, the 
regional arm of Barclays 
Bank's investment hanking 
division. 

■ Jurgen Gelsslnger rises to 
management board 
chairman at ITT 
AUTOMOTIVE EUROPE. 

■ Gretchen Knoell has 


Joined BEAR STEARNS as a 
senior managing director 
and head of West Coast 
technology investment 
banking based in San 
Francisco. She was 
previously a managing 
director at Punk, Zle gel & 
Knoell, a boutique 
investment bank. 

■ Jean-Glaude ChoDet. 
Philippe Esp masse and Yves 
de Gaulle join 

ASSURANCES GENERALES 
DE FRANCE group's 
executive committee. The - 
decision follows the 
retirement of vice-chairman 
Jean-Daniel Le Franc (who 
will remain chairman of the 
board) and the departure of- 
joint managing director 
Jacques Campora. . . 

■ Herbert Hui has resigned 
as deputy chief executive of 
the STOCK EXCHANGE OF 
HONG KONG, with effect 
from April 30. 
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True to 


ARTS 


herself 


William Packer reviews Lucy Jones 


L ucy Jones is the near- 
est we have to a true 
Fauve working today. 
That is to say she is an 
openly figurative artist 
working from the subject with an 
uninhibited freedom in the state- 
ment and a celebratory clarity 
and richness of colour. Without 
making her any the less our con- 
temporary, her work speaks 
direc tly of those early 20th cen- 
tury painters, Derain and Matisse 
especially. 

At 41, she has already pulled 
off a rare trick in claiming a dis- 
tinct visual world for herself, reg- 
ularly working that bend of the 
river between Westminster and 
Waterloo that is so fa™n?a r yet 
so seldom noticed by artists, 
except for those notable visitors 
long ago, Monet and Derain. But 
the city is not her sole 
preoccupation and this her latest 
exhibition has quite as many 
more rural subjects, from the rus 
in urbe of Hyde Park to the Pem- 
brokeshire countryside. These 
often large canvases are worked 
up in the studio from small 
studies in water-colour made on 
the spot 

But her figure paintings, often 
no less large, that malm up the 
other half of the show, are 
worked directly from the modeL 
That model is herself. She rnafetx 
paintings of other people, but 
never shows them. This might 
seem like self-obsession but in 
fact is quite the opposite, and in 
this again she is in good com- 
pany. 

For there have always been art- 
ists for whom the self-portrait 
has been a consistent motif, a 
thread by which to pull a life's 
work together - we think of Rem- 
brandt, Van Gogh, Munch, Beck- 
mann among many others. And 
in such work is nothing of the 


self-pity or vanity that might 
prompt an occasional exercise, 
but rather a dispassionate and 
unsentimental scrutiny that iron- 
ically gives us more of the artist 
than any special plea. 

Lucy Jones says simply that 
she began to use herself as a 
model when she was at the Brit- 
ish School at Rome, and models 
were expensive. Whatever the 
reason, the results have been at 
once startling and impressive. 
For the making of a self-portrait, 
if undertaken seriously, is an 
oddly testing experience, not in 
any technical way. but psycho- 
logically. It pulls one all ways, 
turning one in on oneself self- 
consciously even while that dis- 
passionate scrutiny supervenes. 

And. for Lucy Jones, while it 
liberated her from the conven- 
tional formal problems of the life- 
room, it was also, as she puts it, 
“quite daring at last to be able to 
really begin to look at myself 
Like slowly taking bits out of a 
box and beginning to examine 
them. It was so much easier to 
look at myself - a reflection in 
the mirror.” 

This simple, modest statement 
takes on an added force when we 
understand that Lucy Jones suf- 
fers from cerebral palsy. And it is 
through this sequence of self-por- 
traits, now extending over more 
than 10 years, that we see her 
accepting and reconciling herself 
to her condition, and without a 
scrap of self-pity or sentimental- 
ity. 

“Looking back ... I see that 
they do teach me an awful 
lot ... 1 think the self-portraits 
have unified themselves. When 1 
first started ... I only ever did 
half a figure . . . Sometimes they 
were also cut down the mid- 
dle. . . And then I gradually uni- 
fied the figure, so that I gave less 



The nearest to a true ‘Fauve’ artist today: 'Lucy Jones 1996’: 


attention to the split halves of 
myself... This has happened as 
I have become more unified as a 
person . . . About five years ago 1 
suddenly felt confident enough to 
do a whole person, all of me ... I 
think these works were quite 
important as they were totally, 
completely and absolutely Lucy 
Jones." Indeed they are. 

This is no special plea for an 
artist whose work requires no 
further justification than itself. 
We have only to acknowledge 
how impressive It is. 

Across the road. Flowers East’s 
other gallery holds an anthology 


of works by the gallery's stable of 
artists, which effectively gives 
the lie its supposed figurative 
bias. In truth its covers the field 
in variety and strength, from the 
figuration of Sinnott. Schieren- 
berg and Hepher to the abstrac- 
tion of Forster, Gouk, Frost and 
Loker. 

* 

But London’s best mixed show is 
the Hunting Prize Exhibition, at 
the Royal College of Art for the 
rest of this week. J must declare 
my interest. This year I was 
again chairman of the selection 
pane) and, with our choice now 


on the walls beautifully hung by 
my fellow panellist. Tom Coates. 
I am as delighted as 1 am 
relieved. 

For these selections are an odd 
business, sieving a submission of 
some 1500 works down to the 
final 85, as it is this year. The 
selection goes on for the better 
part of three days and, as the 
works go round in ever-decreas- 
ing numbers, we worry that we 
must have missed the obvious, 
that the standard is not what it 
was, that the show will never 
come together. 

But of course it has come 


together, and the Hunting 
Group’s prizes handed out to the 
tune of a generous £22,000, of 
which £10,000 goes to the winner 
overall. Martin Fuller, for his 
pale expressionist woman on a 
swing. 


Lucy Jones: Flowers East, 199 
Richmond Road. Hackney E8. 
until February 23. The Hunting 
Art Prizes 1997: The Royal Col- 
lege of Art. Kensington Gore 
SW7, until February 16, then on 
to the Hunterian at Glasgow Uni- 
versity: sponsored by the Hunt- 
ing Group. 


Opera/Andrew Clark 


Lohengrin in 
light and shade 


I f the second act of Lohengrin 
is one of the supreme tests 
of a Wagner conductor, it 
seems churlish to point out 
that Valery Gergiev tailed it at 
Covent Garden on Saturday, 
when so much about his way 
with the music was right. I would 
be hard put to recall a perfor- 
mance of the Act 1 prelude that 
sounded so pure, so seamless and 
so rapturous: even for the oldest 
Lohengrin hands, the sheer 
beauty of the music must have 
come as a surprise. 

This sense of delight in redis- 
covering the score continued 
throughout the evening, as Ger- 
giev unfolded phrase after phrase 
with subtle but purposeful 
insight - notable examples being 
the dream-like choral entry after 
Lohengrin’s first declaration of 
love, and the variety of thematic 
nuance in the bridal chamber 
scene. The Orchestra of the Royal 
Opera House sounded not just 
exceptionally well prepared, but 
fresh and fired up: Gergiev lifts 
the spirit wherever he goes. 

But what about that second 
act? This is one of those curious 
Wagnerian phenomena - Act 2 of 
Tristan and Die WalkUre are the 
gamp. - where a conductor’s far- 
sighted sense of line most with- 


stand the episodic diversions 
along the way. Perhaps Gergiev 
has yet to realise that the inner 
clock of Wagner’s music has a 
different mechanism to Rimsky - 
Korsakov’s. Whatever the case, 
his tempi sounded slack and 
stretched, lacking the interdepen- 
dence on which this 90-minute 
span depends. And Gergiev's 
quest for chiaroscuro, so profit- 
able in the outer acts, smothered 
the hysteria of the central act’s 
confrontations. 

Despite these shortcomings, 
Gergiev’s was by the far the most 
interesting contribution to this 
revival of a 20-year old produc- 
tion, last seen in 1988. Elijah 
Moshinsky’s staging is almost as 
bare-faced as the medieval relics 
under King Henry’s throne in Act 
1: this Is culinary Wagner rather 
than music drama. The minimal- 
ist approach has virtues - espe- 
cially in Act 2, where the location 
is conjured by little mare than a 
gauze and the reflected light of a 
window. . But the world has 
moved on since 1977; Wagner’s 
“romantic opera”, with its talk of 
messianic deliverance and uncon- 
ditional female love, can no lon- 
ger be taken at face value. That 
is why Moshinsky’s uncritical 
Stance is an anadimnigm 
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Crisis of confidence: Karita Mattila and Gdsta Winbergh 


Naatak Mir 


The only way it would work 
today is if he had used the 
revival to develop vivid charac- 
ters. This seems beyond Mosh- 
insky's powers. The singers move 
around like archetypes in a Sdn- 
gerfest, each falling back on accu- 
mulated experience. In the case 
of Karita Mattila, the audience's 
favourite, it Is not quite enough. 
There was a blandness about her 


performance, an uncharacteristic 
lack of vulnerability and inner 
conflict, which her exteriorised 
handling of Elsa's Act 2 crisis of 
confidence only partly camou- 
flaged. The tone was virginally 
pure and silken, but curiously 
inexpressive. 

There were other disappoint- 
ments. Sergei Leiferkus's Telra- 
mund was small-scale and uni- 


diomatic, his lack of Heldenbcui- 
icm credentials forcing him to 
chop note-lengths mercilessly. 
And while Gwyneth Jones, as 
Ortrud, looked younger than her 
60 years, she somehow managed 
to sound much older. 

By contrast, Gdsta Winbergh's 
Nordic Lohengrin is maturing 
nicely. What the voice lacks in 
metallic ring, it makes up in flex- 


ibility and stamina, and Win- 
bergh uses it intelligently: listen 
to the way be softens his tone 
whenever he turns to Elsa, or 
alights on the word “Taube" 
(dove) in the final soliloquy. Rene 
Pape's Henry and Anthony Mich- 
aels-Moore’s equally line Herald 
complete a cast which always 
seems to promise more than it 
delivers. 
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Carmen - 
the 

musical 


T he production is claimed 
to have cost £2m- The 
run of six shows has 
been extended to 10, so 
more than 60,000 people will 
probably have seen it by the end. 
The souvenir programmes cost 
£5 and there are three different 
designs of sweatshirts on sale. 

Unfortunately, the statistics 
are the most noteworthy aspect 
Following their commercial - 
though certainly not artistic - 
success with La Bohtme last 
year, the Royal Albert Hall and 
Raymond Gnbbay bave again 
joined forces to present an opera 
for the masses. Carmen was an 
obvious choice and ticket sales 
suggests that an in-house opera 
is likely to become an annual 
attraction at the hall. 

If nothing else, that means a 
few more years to get it right. 
After last year's artistic nullity, 
there has been a measurable 
improvement and this Carmen 
manages a score of - let’s be 
generous - three out of ten. A 
re-arrangement of the stalls has 
put the orchestra in front of the 
makeshift stage instead of 
behind it, so this year’s singers 
and conductor have a better 
chance of keeping together, 
which is a decisive advantage. 

It is ail a matter of taste. 
Would you prefer to spend the 
same to visit a real opera-house 
like the Coliseum and hear opera 
without amplification, as it was 
intended? Or are you so used to 
microphones in pop gigs and 
musicals that yon cannot face 
singing of any other kind? All 
out-sized operas in football stadi- 
ums and the like are for the sec- 
ond group, who evidently consti- 
tute a big potential audience. 

What they get here is Carmen 
- the musicaL Frank Dunlop, hot- 
foot from directing HeathclijJ. 
th inks be knows his audience 
and his opinion of them is not 
high. Rather than taking this 
opportunity to raise up a public 
aspiring to a higher art-form, he 
has sold Bizet’s opera downmar- 
ket. Apart from a clever set 
designed by Ralph Koltaf. all he 
delivers are nice costumes and 
second-hand Ideas from the cup- 
board marked “Theatrical (Span- 
ish)”. If this was a Cameron 
Mackintosh show, it would be 
rated pretty stale. 

Nor does the argument that it 
is “opera far the people” hold 
water. In 1989 an earlier arena- 
style presentation of Carmen did 
take Bizet seriously and turned 
out an exciting evening of drama 
and spectacle without any ill 
effects: that production attracted 
tens of thousands at Earl's Court 
in London and Birmingham. 

There are two casts at the 
RAH. On Friday. Klara Uleman 
made a big-scale but hardly fiery 
Carmen, with a sizable mezzo 
voice that she had some trouble 
keeping in tune. Alan Woodrow's 
tenor fared well with the micro- 
phones and, as Don Josd, he sang 
the words movingly. Howard 
Quilla Croft's Escamillo did a 
tidy line in vocal triplets; Juliet 
Booth sang a secure MicaeJa. 
Virginia Kerr and Claire Powell, 
as Frasquita and Mercedes, 
showed some of the gypsy spirit 
missing elsewhere. 

Conducting a trim BBC Con- 
cert Orchestra, Barry Word- 
sworth no more than skimmed 
the opera’s surface but kept the 
pace swift, allowing dialogue 
over the music and leaving no 
time for applause between num- 
bers. That is probably the even- 
ing’s main virtue. It nips along 
tike a Carmen half its size. 


Richard Fairman 


P e rformances until February 16. 



photograph them at an hours, she 
takes shots of the movements of 
a stranger whom she follows 
during the course of a d ay 
through the streets of Paris, or 
she reconstructs the biography of 
the owner of a diary she finds in 
the street The exhibition also 
presents the series that Caite took 
based on the stories by toe 
American writer Paul Aster in his 
book “Leviathan"; from Feb 14 to 
Apr 27 


shapes and new technology to 
produce a range of goods, 
including leatoerware, chairs, 
cameras, TV sets and lamps; from 
Feb 14 to Apr 13 


DUBLIN 


AMSTERDAM 


CONCERT 
Concertgebouw Tel: 
31-20-6718345 

• Bartok Quartet perform works 
by Mozart Mendelssohn and 
Tchaikovsky; 8.15pm; Feb 13, 15 


■ BERLIN 

CONCERT 

Konzerfhaus Tel: 49-30-203090 
• Akademie fQr Alts Musik 
Berlin: perform works by Bach, 
Schubert Mozart and 
Mendelssohn; 7.30pm: Feb 14, 15 
(3.30pm) 


EXHIBITION 

Irish Museum of Modem Art Tel: 
353-1-6718666 
• Beverly Semmes: New and 
Recent Sculpture: American artist 
Beverly Semmes uses sculptures 
to address issues surrounding the 
body and feminism. Tracing her 
work's evolution over the past five 
years, toe exhibition features 
photo works and large 
environmental installations as well 
as small sculptures; to Feb 23 


ANTWERP 


EXHIBITION 

MUHKA - Museum van 

Hedendaagse Kunst Antwerpen 

Tel: 32-3-2385960 
• Raoul de Keysen exhibition 
examining the postwar works of 
this Belgian abstract painter to 
Mar 30 


DANCE 

Deutsche Oper Berici Tel: 
49-30-3438401 

• Bafiett der Deutschen Oper 
Berlin: perform Oleg Vinogradov’s 
“Paquita" (after Petipa) to musk: 
by Minkus, Kenneth MacMillan's 
“Concerto" to music by 
Shostakovich and George 
Balanchine’s “Agon" to music by 
Stravinsky: 11am; Feb 15 


■ GENOA 

EXHIBITION 
Palazzo Ducale Tel: 
39-10-562440 
• Emanuefe Luzzati - cfslta 
scenografia all'lllustrazione: 
retrospective exhibition devoted 
to the work of the Genoese artist 
Emanuel© Luzzati. The exhibition 
focuses on his work as a stage 
designer and illustrator from toe 
1940s onwards; to Feb 23 


Design Museum Tel: 
44-171-3786055 

• Doing a Dyson: exhibition 
examining toe rise of James 
Dyson, founder of the most 
powerful domestic appliance 
manufacturer in the 

world with a £250m turnover; to 
Feb 16 

Tate Gallery Tel: 44-171-8878000 

• Nicholas Pope “The Apostles 
Speaking in Tongues": exhibition 
showing sculptures by Nicholas 
Pope based on traditional 
religious iconography. These form 
part of a long-term design for a 
Chapel the artist has been 
working on since returning to 
work following serious illness. In 
this group 12 standing figures, the 
Apostles, are surrounded by a 
small multitude. In all, there are 
31 figures, each between 6ft and 
8ft tall and worked in fired brick 
clay; to Feb 23 


and Bizet; 8pm; Feb 14 


NEW YORK 


AUCTION 

Sotheby’s Tel: 1-212-606-7000 
• 19th Century European 
Paintings and Sculpture: 
highlights of toe sale include “The 
Triumph of Christianity Over 
Paganism" by Paul Gustave Dote, 
The Death of Moses" by 
Alexandre Cabanel and The 
Water Hole’ by Adolf Schreyer, 
10.15am; Feb 12 


EXHIBITION 

Gaierie Nafionale du Jeu de 
Paume Tel: 33-1 47 03 12 50 
• Jesus Rafael Soto: 
retrospective exhibition devoted 
to toe Venezuelan contemporary 
artist Jesus Rafael Soto. The main 
focus of the exhibition Is on his 
work in the mid-1950s. Included 
are his paintings on Plexiglass 
and a selection of recent works; 
to Feb 16 


THESSALONIKI 


OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• Wozzeck: by Berg. Conducted 
by James Levine, performed by 
the Metropolitan Opera. Soloists 
include Maria Ewing, Graham 
Clark, Mark Baker and Falk 
Struckmann; 8pm; Feb 14 


OPERA 

Royal Opera House - Covent 
Garden Tel; 44-171-2129234 
• Palestrina: by Pfitzner. 
Conducted by Christian 
Thielemann, performed by the 
Royal Opera. Soloists indude 
Rene Pape, Thomas Allen, Kim 
Begley, Kurt Bydi and Alan Held; 
6pm; Feb 1 5 


■ PARIS 

CONCERT 

Cite de la Musiqus Tel: 33-1 44 
84 45 00 

• Orchestra of toe Eighteenth 
Century: with conductor Frans 
Bruggen perform works by 
Rameau; 4.30pm; 

Feb 15 


EXHIBITION 

Thessaloniki Cultural Capital *97 
Tel: 30-31-867860-6 
• Image and Icon: exhibition 
examining new Greek 
photography over the past 20 
years. More than 280 
photographs are on display by 
over 40 photographers. The 
exhibition Is at toe Macedonian 
Museum of Contemporary Art; 
from Feb 15 to Mar 16 


VERONA 


BARCELONA 


COPENHAGEN ■ LONDON 


EXHIBITION 
Fundacio la Caixa Tel: 
34-3-4588907 ^ „ . 

• Sophie Calls: Sophie Calle is 

interested in photography as a 
tool with which to shape her 
projects which, in reality, are 
genuine literary scripts; she invites 
28 people to sleep in her bed to 


EXHIBITION 

DetDanske 

Kunstindustrfenuseet - The 
Danish Museum of Decorative 
Art Tel: 45-33149452 
• Ross Lovegrove Design: 
exhibition of plastic furniture 
design by the Welsh industrial 
designer who combines organic 


EXHIBITION 
British Museum Tel: 
44-171-6361555 
• Japanese Art in the British 
Museum: exhibition featuring 
more than 500 pieces of 
Japanese porcelain recently 
donated to toe museum; to Apr 
20 


■ LOS ANGELES 

CONCERT 

Dorothy Chandler Paviilion Tel: 
1-213-972-8001 

• Los Angeles Philharmonic: with 
conductor/vocalist Bobby 
McFerrin and cellist Ben Hong 
perform works by Bernstein, 
Rimsky-Korsakov, Barber, Vivaldi 


DANCE 

L'Opera de Paris BastBie Tel: 
33-1 44 73 13 99 
• The Sleeping Beauty: a 
choreography by Rudolf Nureyev 
after Petipa to music by 
Tchaikovsky, performed by toe 
Ballet de l'Op€ra National de 
Paris: 7.30pm; Feb 13, 15, 16 
(3pm), 17 


OPERA 

Teatro Filarmonico Tel: 
39-45-590109/800 2275 
• Don Pasquale: by Donizetti. 
Conducted by Bruno Campanula, 
performed by toe Orchestra e 
Coro deH'Arena dl Verona. 
Soloists include Enzo Dara, 
Roberto Servile, Jose Bross and 
Loma Windsor; 8.30pm; Feb 15 


Listing complied and supplied 
by ArtRase The International 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. Tel: 31 20 664 
6441. E-mail: artbase@pi.net 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 


MONDAY TO FRIDAY 
NBC/Super Chan net 


07.00 

FT Business Morning 


10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and toe 
financial markets 


17.30 

Financial Times Business 
Tonight 


CNBC: 


08.30 

Squawk Box 


10.00 

European Money Wheel 


18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Philip Stephens 


Naming the day 

The strategic advantage of picking election day is surely 
outweighed by the awful possibility of getting it wrong 


It is a commonplace that 
the prime minister's discre- 
tion over the date of the 
general election hands a 
powerful advantage to the 
incumbent in British poli- 
tics. I doubt somehow that 
John Major any longer 
agrees. Three dates are 
ringed on his calendar in 10 

Downing Street The earli- 
est, March 20. is said still to 
be an option. But Mr Major 
has only a few more days to 
agonise before the timing 
slips from his grasp. 

More mature democracies 
decided long ago that parlia- 
ments should have fixed 
terms, with interim elec- 
tions called only when a 
government loses its major- 
ity. But British politicians 
have never shaken off then- 
silly superstition about the 
choice of po lling day. 

Its supporters will tell you 
that the prime minister's 
prerogative to manipulate 
the election date to the 
advantage of his or her 
party is enshrined in the 
nation's unwritten constitu- 
tion. That is nonsense. The 
concept of a maximum par- 
liamentary term dates from 
the 17th century. It is rooted 
in struggles not between 
government and opposition 
(though Whigs and Tories 
first appeared at this time) 
but between the monarch 
and parliament. 

Daring the 1660s and 
1670s. Charles U kept the 
same parliament for 17 
years, a tactic which 
allowed his chief adviser, 
the Earl of Danby. to fill 
Westminster with the 
King's courtiers. The later 
Triennial Act of 1694 was 
designed to clip the mon- 
arch's wings by forcing him 
to dissolve parliament every 
three years. The maximum 
term was subsequently set 
at seven and. in 1911, at five 
years. The intention always 
was to curb the power of the 
Crown rather than to give 
untramelled discretion to 
the prime mini ster. 

But the myths persist, 
reinforced by the perception 
that to choose is to win. 


Thus Margaret Thatcher 
could capitalise on her vic- 
tory in the Falklands war 
by calling an early election 
in 1983. Four years later she 
did the same thing, this 
time to maximise the gains 
from aligning the political 
with the economic cycle. 
And, as Nigel Lawson 
recounts in his memoirs, 
she always saw May and 
June as her lucky months. 

As it happens, prime min- 
isters have got it wrong as 
often as they have got it 
right. James Callaghan had 
great fun teasing the nation 
about his intentions in the 
autumn of 1978. But his 
decision to delay until the 
following spring sealed his 
government's fate. In June 
1970 Harold Wilson went 
early and was punished for 
his opportunism with 
defeat. Edward Heath failed 
to learn the lesson and lost 
in February 1974. 

The prime minis ter's per- 
sonal prerogative is of rela- 
tively recent origin. Before 
1945, the choice of polling 
day would be widely dis- 
cussed in cabinet. Wilson 
followed that practice in 
1970. though only in an 
attempt to ensure that his 
colleagues were folly impli- 
cated if it turned out he had 
made a mistake. Since then, 
the prime minister of the 
day has relied on the advice 
of a few cronies. 

Thus over lunch last week 

The concept 
of a maximum 
parliamentary 
term dates from 
17th century 
struggles 
between the 
monarch and 
parliament 


one of the senior members 
of Mr Major’s cabinet 
offered what he saw as a 
compelling case for the elec- 
tion to be delayed until May 
L Asked whether his advice 
would be taken, he knew 
only as much as you or L 
When the prime minister’s 
mind is made up he will 
inform rather than consult 
his cabinet 

As far as one can gather. 
Mr Major has not yet 
reached that moment Aides 
will tell you that he has 
long had an emotional as 
well as a practical attach- 
ment to May 1. But he has 
also been seriously toying 
with the idea of gambling 
on March 20. He was furious 
when Conservative Central 
Office seemed to box him in 
by briefing the press that he 
had all but settled on the 
May date. 

Even yesterday the coded 
messages in Whitehall indi- 
cated that the prime minis- 
ter had not yet ruled out a 
visit to Buckin gham Palace 
to ask for a dissolution 
sooner rather than later. 

Of course, it could all be a 
bluff. But the case for 
March 20 is clear enough. It 
would allow Mr Major to 
avoid the potential humilia- 
tion of a crushing defeat in 
the Wirral by-election, cur- 
rently scheduled for Febru- 
ary 27. Tories on the ground 
report the outlook is as 
grim as the opinion polls 
suggest Tony Blair's New 
Labour is heading for a 
comfortable victory. 

An early poll would also 
liberate Mr Major from 
Westminster, where all the 
news these days seems to be 
bad for the government. 
The Ulster Unionists, upon 
whose support he relies, are 
unreliable allies. A triumph 
for Labour in the Wirral 
would tempt Mr Blair to 
table a motion of no confi- 
dence. The prime minis ter 
could not be sure of surviv- 
ing it. And by going earlier, 
he could get on with what 
he does best - campaigning 
in the country. 

Several of his colleagues 


have been making such 
points directly to Mr Major 
including, it is said, Ken- 
neth Clarke, the chancellor. 
But others, like my lunch 
companion, have been mafe 
ing the opposing case with 
equal force. 

The Unionists, this latter 
poup says, have no interest 
in forcing an election at the 
point of m?yiTn um ad van 
tags for Mr Blair. The last 
thing they want is a Labour 
landslide which would wipe 
out their influence at West- 
minster. Soldiering on until 
May would be a worthwhile 
risk for the government 

Most Tory MPs share this 
view.- The economic upturn 
is making its mark. These 
MPs have been telling party 
managers that opinion is 
beginning to turn in their 
constituencies. Not by 
enough, most think, to save 
the government from defeat 
but perhaps by a margin 
sufficient to avoid electoral 
meltdown. Disdain for the 
Conservatives is not mir- 
rored by enthusiasm for 
their opponents. Delay 
would further fray Labour's 
already jagged nerves. 

Either way, Mr Major 
does not have long to make 
up his mind. If he opts for 
March 20 he must call the 
election within the next 
week or so. Beyond that. 
April 10 would remain a 
possibility, but the prime 
minis ter's reputation would 
be staked firmly on hjs sur- 
vival until May l. As of 
now, the betting is that he 
will try to hold out until 
then, but we cannot be sure. 

We can be certain that, if 
he loses, Mr Major will be 
blamed for getting the tim- 
ing wrong. And these 
months of feverish specula- 
tion will have delivered 
another blow to the dismal 
standing of the politicians. 
Sadly, the future bolds little 
hope of change. In 1992, 
Labour promised to intro- 
duce fixed-term parlia- 
ments. Now it is silent on 
the issue. Mr Blair has swal- 
lowed the myth. He wants 
his turn at naming the day. 



Internet traffic on familiar road 


From Mr Zachorioh Allen. 

Sir, With reference to your 
article "Home telephones 
under siege" (February 172), 
the ambition of "the tele- 
phone company" to cash in 
on Internet traffic is dgjd vu 
all over again. 

In the early 1970s, 
time-sharing took the US 
market by storm, admittedly 
a small storm in comparison 
with today’s Internet hurri- 
cane. Mainframe computer 
providers such as GE offered 
access to their computers on 
a local dial-up basis to those 
which had established 
accounts to access main- 
frame computers with tele- 
type terminals. The service 
was a little like a one-site 
Internet system, and 
included the ability for users 
that were simultaneously 
online to communicate with 
each other. Messages could 
be sent between users as 
well, a crude precursor to 


From Mr Bill Union. 

Sir. If the Clinton adminis- 
tration is indeed arguing 
that microcredit should not 
and need not be dependent 
on anything other than the 
mainstream market econ- 
omy l“Big role for the small 
loan", February 6) then it is 
surely being over-optimistic. 

Certainly the larger, more 
mature microcredit lenders 
such as the Grameen Bank 
can, should and do seek 
funds on the open market 
but It took Grameen nearly 


From Mr Umberto Plaja. 

Sir, Your article “Nigerian 
visa fraud may spread 
wider" (January 24) contains 
inaccurate information when 
it refers to “a scandal at the 
I talian embassy last year 
involving the issuing of 
fraudulent visas to prosti- 
tutes and others culminated 
in the recall of several 
diplomats". 


e-mail. But the main attrac- 
tion was mainframe compu- 
tational capability tor people 
who could not afford main- 
frame computers (and few 
could). In this sense, it was 
the father of the PC. 

Users were able to call in 
for the price of a local call 
which was zero in many 
parts of the US. "Ma" Bell 
decided that this was an 
opportunity too good to 
miss, but since the Bell com- 
panies were then precluded 
from offering a competing 
service on their own, they 
had to find some other way 
to cash in on the service of 
others. Using the argument 
that these services were get- 
ting a free ride - exactly the 
same argument being offered 
today - they came up with a 
class of telephone service 
called "Information Systems 
Access Lines”, or ISALs. 
They sought to introduce 
this as a test in Illinois in 


20 years to reach that point. 
The vast majority of lenders 
are tiny organisations, serv- 
ing a few hundred clients, 
who will need grants for sev- 
eral years, then concessional 
loan for a few more, before 
they graduate to “the icy 
waters of strict market eco- 
nomics" - if they ever do. 

Grameen, though, and a 
few other big fish - Finca. 
Banco Sol, Action - are 
already swimming success- 
fully in those icy waters, and 
it is they who will lead the 


No Italian diplomat has 
ever been recalled to Rome 
from Lagos over such an 
issue; neither has any other 
officer. Of the three locally 
employed Italians who have 
been investigated on that 
case, one has been fully 
acquitted and the other two 
have been suspended from 
work as long as the investi- 
gation takes its course. It 


about 1971. 

GE information systems 
division retained a promi- 
nent mid-western law firm 
and a New York consulting 
firm to support their opposi- 
tion to the ISALs. I was proj- 
ect manager for the consult- 
ing firm on this assignment 
We examined the basic eco- 
nomics of the different use 
patterns and were able to 
show that the computer ter- 
minal customer was on aver- 
age a less costly customer 
than the business user. The 
IS at. tariff was withdrawn. 
Although 1 doubt many are 
around today who remember 
this episode, the ISAL is 
exactly what the American 
and British telephone ser- 
vice providers are now lead- 
ing up to. 

Zachariah Allen, 
uL Snopowa 1. 

04-689 Warsaw, 

Poland 


take-up of the $Sbn of com- 
mertial funds which the 
Microcredit Summit Plan of 
Action foresaw the need for. 
The take-up will need to be 
demand-led however, and it 
will be in creating the capac- 
ity to absorb that amount of 
money that will be the real 
challenge for microcredit 
enthusiasts lies. 

Bill Linton, 

39a Fox Lane, 

Palmers Green, 

London N13 4AJ, UK 


will only be after the trial, 
dne to begin shortly in Italy, 
that we will know whether 
any misconduct will be 
established beyond any rea- 
sonable doubt. 

Umberto Plaja, 

Italian ambassador, 

12 Eleke Crescent, 

Victoria Island, 

Lagos, Nigeria 


Pledges on 
Zaire must 
be kept 

From Dr Christopher Besse. 

Sir, Your editorial on the 
crisis in eastern Zaire ("Mob- 
utu must go", February 7) is 
right to argue that “the 
imme diate problem is how to 
get assistance to the refu- 
gees”. This is an urgent 
regno which b as been consis- 
tently underplayed in & ov- 
eminent and news reports. 
The scale of this refugee cri- 
sis is now becoming dear, 
with hundreds of thousands 
of people trapped deep in the 
rainforest. Many of them are 
suffering from disease, mal- 
nutrition and war wounds. 
Their needs are great but 
they are being hugely 
ignored by the international 
community. 

Meanwhile, aid agencies 
like ourselves, which have 
experience of providing 
frontline medicine in 
Rwanda and Zaire, are 
obstructed by the security 
situation in the region. Since 
the recent killings of foreign 
aid workers in Rwanda, we 
have had to withdraw our 
doctors and nurses to Kigali 
for their own safety. We 
have the medical experience 
and the local experience to 
save hundreds, maybe thou- 
sands, of lives in eastern 
Zaire, but we need genuine 
guarantees of safety for our 
field staff. 

This is how the Interna- 
tional community can help 
swiftly and effectively. Con- 
cerned governments made a 
co mmi tment to do so in a 
UN resolution last Novem- 
ber which pledged to provide 
safe corridors for humanitar- 
ian aid to reach stranded ref- 
ugees in eastern Zaire. For - 
the sake of the refugees still 
suffering in tins conflict, 
governments must now hon- 
our their pledges. 

Christopher Besse, 
chief executive, 

MERLIN (Medical Emer- 
gency Relief International), 

14 David Mews, 

London W1M 1HW, UK 


Take-up is challenge for microcredit 


Italian diplomats in Nigeria not recalled 
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AS INDIVIDUAL AS YOU ARE 


Ms Madeleine Albright, the 
new US Secretary of State, 
sets out for China later this 
month on the first steps of a 
long journey designed to cul- 
minate in a summit between 
Presidents Bill Clinton and 
Jiang Zemin this autumn. 
But an equally important 
aim will be to develop a 
more stable relationship 
between the US and Asia's 
fast emerging superpower 
after the difficulties between 
the two countries during 
President Clinton's first 
term. 


The long 
march 

Peter Montagnon on 

the obstacles to better 
Sino-US relations 


At her Senate confirma- 
tion hearing Ms Albright 
stressed China's Importance 
to the US and “the need to 
pursue a strategy aimed at 
Chinese integration, not iso- 
lation". But foreign policy 
analysts in Washington say 
forging a productive new 
relationship is easier said 
than done. 

Human rights issues could 
easily resurface in connec- 
tion with the handover of 
Hong Kong, they say. and 
China’s growing military 
strength remains a serious 
concern. 

"The only thing new and 
improved in the relationship 
is the mutual realisation by 
the countries' two leaders 
that peace makes for better 
domestic politics,” says Mr 
Richard Fisher of the right- 
leaning Heritage Foundation 
think-tank. 

There would he benefit for 
both presidents in an 
improvement in relations 
between the two countries. 
Mr Jiang could increase his 
stature at home by being 
received with pomp and cir- 
cumstance on a US state 
visit. Mr Clinton needs to 
shake off accusations that 
his previous lack of leader- 
ship on China allowed the 
two countries to lurch from 
crisis to crisis on subjects as 
diverse as human rights, 
trade, Taiwan and nuclear 
proliferation. 

State department officials 
say the new approach aims 
to recognise China’s growing 
importance and engage its 
co-operation on several 
fronts without focusing an 
any single issue. “This 
means getting away from 
pitting one priority against 
another," says one. 

Mr Clinton began his first 
term by linking trade con- 
cessions to human rights. 
Then, under pressure from 
the business community, he 
reversed that policy, confus- 
ing China and creating the 
impression he was vulnera- 
ble to manipulation by US 
lobby groups and Congress. 

Analysts say it helps that 
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Madeleine Albright: stressed China's importance to the US 


the White House is now 
much more focused on 
China. Mr Clinton again 
stressed the importance of 
the relationship in his State 
of the Union address last 
week. The expected appoint- 
meat of Mr Stan Roth, a 
respected China expert with 
administration experience, 
as the State Department's 
senior official on Asia, is 
also encouraging. 

The sense of outrage in 
Congress that followed the 
1989 Tiananmen Square mas- 
sacre has abated, they add, 
allowing the White House to 
regain some of the initiative. 
Not only are US politicians 
aware that in China they are 
dealing with an increasingly 
important economic power, 
but the Taiwan Strait mis- 
sile crisis last March 
reminded them that the 
bilateral relationship could 
also involve issues of war 
and peace. Congressmen are 
less inclined to use C hina for 
partisan point-scoring at 
home. 

“When they really stop 
and think about it. leading 
figures in the administration 
and in Congress must con- 
clude that it is just not In 


our interest to have a cc 
frontational relationship f 
the long term," says I 
Richard Solomon, director 
the US Institute of Peace, 
foreign policy research ins 
tute. 

However, a successf 
handover of Hong Kong 
China is essential to mai 
tain progress on a new re! 
tlonship, Mr Solomon ware 
“The way China handli 
Hong Kong could destroy tl 
credibility of the pnesidenl 
policy for engaging China. 1 

IQs fear, shared by gover 
ment officials, is that $u 
pression of democracy ax 
civil liberties in Hong Koc 
will cause a backlash in Co 
gress, pushing human righ 
back to the top of the agent 
and preventing progress c 
other fronts. The risk is a 
the greater given the wali-t 
wall television coverage tl 
Hong Kong handover cer 
moay is scheduled to recei\ 
in the US. 

Moves are already und< 
way in Congress to defer 
decision to grant China tfc 
privileged most-Eavoured-ni 
tion trade status until it ca 
be seen how Beijing treal 
Hong Kong. The annus 


debate on renewal has often 
led to bilateral tensions. 

Separately Mr Jesse 
Helms, the outspoken 
Republican senator, has pro- 
posed barring members of 
China’s appointed provi- 
sional Hong Kong Legisla- 
tive Council from entering 
the US. 

State Department officials 
acknowledge that Sino-US 
relations are likely to cool 
during the summer when 
Hong Kong reverts to China. 
But they hope any chill will 
be temporary. There are 
already signs that Mr Clin- 
ton's more measured 
approach, introduced in the 
later months of his first 
administration, is bearing 
fruit, they say. 

China is respecting the 
undertakings it gave on the 
export of nuclear-related 
material after the US com- 
plained about sales of ring 
magnets to Pakistan last 
year. The two sides this 
month successfully negoti- 
ated an end to their disputes 
on textile trade. China is 
showing more flexibility on 
its negotiations to enter the 
World Trade Organisation. 

Top-level meetings, frozen 
after President Lee Teng-hui 
of Taiwan visited the US In 
1995, have also resumed. 

But analysts say Taiwan is 
already showing signs of 
exploiting the handover of 
Hong Kong to push its case 
for greater international rec- 
ognition. President Lee is 
expected to use an aut umn 
visit to Panama to embar- 
rass the US and put obsta- 
cles in the way of a closer 
relationship between Wash- 
ington and Beijing. 

An d security concerns 
remain strong. Mr Fisher , of 
the Heritage Foundation 
says the People's Liberation 
Army is acquiring increas- 
ingly sophisticated weapons, 
many supplied by. Israel and. 
Russia. 

Efforts by the. Pentagon to 
open up to China and 
exchange Information have 
proved fruitless, he says. 
The recent visit to Washing- 
ton by Mr Chi Haotian, Chi- 
na’s defence minister,, was 
hailed as a breakthrough in 
repairing relations, but the 
reality was different. “This- 
man gave us nothing, .while, 
we showed him a great deal 
about our present capabili- 
ties and our future plans," 
says Mr Fisher. “It was a 
near useless response.”,' 

In the long march’ to a 
summit. Ms Albright and Mr 
(Hinton win . have to plot a 
careful course if they are to 
build the better-relationships 
both countries are seeking. 
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Mr Kohl’s 
dilemma 


Last week's unemployment 
figures in Germany were 
scarcely a shock, but were none- 
theless shocking. The jobless 
level in the two halves of the 
country combined is the highest 
since 1933. In the prosperous 
west, more than one in 10 is out 
of work. In the east, the rate is 
18.7 per cent of the workforce 
not Including those still on job 
creation schemes and those who 
have withdrawn from the 
labour market It makes grim 
reading, not least for the coun- 
try’s political leaders. 

At the same time, Chancellor 
Helmut Kohl, fresh from cele- 
brating his record as the coun- 
try’s longest-serving chancellor 
since the war, seems to be los- 
ing his political touch. The 
young Turks in his own ruling 
party are rebelling over his 
plans for tax and pension 
reforms. His ministers are 
squabbling in public, and his 
attempts to impose order are 
falling on deaf ears. Humours 
about his succession are grow- 
ing louder, with open specula- 
tion that he may stand down, as 
he seemed to promise back in 
1994, before next year's election. 

And yet, as so often in Ger- 
many, the signals are thor- 
oughly confusing. The stock 
exchange, for a start, seems 
unfazed by the unemployment 
figures and the political drift: 
Frankfurt's DAX index yester- 
day hit a new record once again, 
and seems set to pass 3£00 in 
the coming days. 

Certainly it would be absurd 
to draw any parallels, other 
than the purely statistical, 
between the jobless totals of 
1933 and 1997. Germany today is 
a thoroughly prosperous place, 
with an extremely stable demo- 
cratic system. But it does have 
very real economic problems, 


Vitriolic front 



| On Sunday the far right 
! National Front (FN) won con- 
j trol of its fourth French munici- 
pality, adding VftroIIes, one of 
the less charming suburbs of 
Marseilles, to the three other 
south-eastern towns which it 
gained in 1995. 

As always, special factors 
help to explain the result. Prov- 
ence-C6te d'Azur, lacing Algeria 
across the Mediterranean, has a 
large population of North Afri- 
can origin which tends to be 
concentrated in areas of high 
unemployment and rampant 
crime. The Socialist mayor of 
VltroUes, who scraped back in 
by 353 votes in 1995. is being 
investigated for corruption and 
had quarrelled with several of 
his colleagues. It is a run-down 
working-class district in which 
the moderate right has never 
had much support 

None of that is much consola- 
tion for France's mainstream 
parties. VltroUes may be an 
extreme case, but it is symptom- 
atic of much that is. wrong with 
France as a whole: economic 
stagnation, political corruption, 
personal insecurity, all tending 
to produce a general morositi 
towards the political establish- 
ment and a willingness to turn 
to the extremes. 

The Socialists are too tainted 
with corruption and the mem- 


ory of their years in power is 
still too recent for them to form 
a credible opposition. Few peo- 
ple imagine. , they, would jptro- 
duce significant changes in pol- 
icy, any more than President 
Jacques Chirac has done for aQ 
his campaign rhetoric in 1995; 
and when they try to sound dtf- . 
ferent they seem to be harking 
back to the bad old days of 
nationalisation. < 

But the dilemma Is worse for : 
the governing conservative par- i 
ties, which have both to com- 
pete with the FN and to differ- 
entiate themselves from it In 
VltroUes the conservative candi- 
date (who won only 16 per pent 
of the vote on the first ballot) 
stood down, urging his support- 
ers to vote with their con- 
sciences while expressing his 
own “absolute opposition to the 
FN’s views". But enough swung 
to the FN to give it victory, 
even in an increased turnout 
Unless the French economy 
picks up and the parties of cen- 
tre-left and centre-right begin to 
regain the electorate's confi- 
dence, they may find them- 
selves condemned to govern 
together after next year’s elec- 
tion. as they did in the Fourth 
Republic. In those days, ironi- 
cally, it was the Gauffists who 
were seen as too rightwing to be 
allowed to share power. 


Chemobylitis 


After the cataclysmic explosion 
of Ukraine's Chernobyl No 4 
nuclear reactor in 1986, the 
industrial powers offered $L8bn 
in soft loans to ensure the clo- 
sure of the other three reactors 
on the site. An obvious remedy 
seemed to be to complete and 
upgrade two more modern reac- 
tors in other parts of the coun- 
try, left unfinished seven years 
ago. Now a study for the Euro- 
pean Bank for Reconstruction 
and Development suggests that 
thin would be to throw good 
money after bad. 

This may seem surprising, 
since the plants were said to be 
70 per cent completed and look 
almost operational to the casual 
eye. However, in the seven 
years since the projects were 
abandoned, the plant has deteri- 
orated; and even after the addi- 
tion of modern safety features, 
they could not be fully pro- 
tected from the danger of fire in 
electrical cables. 

To Ukrainians, suffering regu- 
lar power cuts, this may appear 
a heavy blow. But Ukraine s 
supply problems are the result 
of severe economic contraction 
rather than shortage of generat- 
ing capacity. 

Although only one of the orig- 
inal four Chernobyl units is 
now in service, the country still 
has about twice as much plant 


as it theoretically needs to meet 
peak demand. Because many 
consumers cannot pay their 
bills, there is not enough money 
for fuel or maintenance to keep 
the turbines turning. Two new 
reactors might reduce the power , 
cuts for a while. But they are j 
not the best use of foreign cash, 
especially in a country with a I 
poor nuclear safety record. I 

Nor is the need for a political 
bribe to ensure the closure of 
the Chernobyl site as urgent as 
it was ll years ago. One reactor 
is shut down because its fuel Is 
spent and another is out of ser- 
vice because of a Are in the tur- 
bine hafl. The last operational 
unit on the site will exhaust Its 
fuel el ement in about five years. 

This may seen too long for a 
reactor of unsafe design, but the 
Ukrainian government might be 
prepared to accelerate closure if 
there were a sensible alterna- 
tive. There is: big improvements 
can be made to the efficiency 
and safety of the existing elec- 
tricity industry, while introduc- 
ing more realistic pricing would 
cut waste and curb demand. 

This is what western aid and 
know-how should be aimed at 
achieving. The EBRD must not 
abandon economic sense in the 
face of political pressure, or of 
the inchoate fears which the 
Chemo-word can still inspire. 


New setting for old partners 

Russia has little choice but to sign a deal with the leaders of the 
world’s diamond cartel, says Kenneth Gooding 

A year ago the world's those Russian diamonds it wants 

diamond industry HUSSiaS a COITierStone Of the cartel to buy at prices it Is prepared to 

breathed a collective pay. Retail sales of bigger dia- 

sigh of relief when Carats Average once Value World value moods are doing well at present 

Russia said it would - ■ /minwri « r**- utmi {qc\ - the CSO reported record sales 


and they are proving tough to 
resolve with a slow-moving, 
consensual political process. 
The challenge of unifying two 
very different countries since 
the fall of the Berlin Wall has 
only made it more difficult 

As far as unemployment is 
concerned, there are two differ- 
ent although related, problems 
to resolve. In the east there is 
still no sight of the self-sustain- 
ing economic growth needed to 
revive manufacturing industry. 
The very sharp rise in winter | 
unemployment is largely due to 
lay-offs in the construction 
industry, which has provided a I 
disproportionate number of new | 
jobs. Wage costs are too high 
and productivity is still too low 
for jobs to be created on the 
scale required. 

In west Germany, costs are 
also the problem, above all the 
ancillary wage costs of social 
security payments, pensions, 
health insurance and taxation. 
That is precisely what Mr Kohl 
is trying to tackle with his pro- 
posed tax and pension reforms. 
And yet even modest plans to 
reduce taxation and curb wel- 
fare costs have split the ruling 
party. If genuine reforms are to 
be implemented, clear leader- 
ship is needed. 

It is far too early to write off 
the chancellor, who always 
seems to wallow in mid-term 
blues. His rivals in the opposi- 
tion, like Mr Oskar Lafbntaine 
and Mr Gerhard SchrOder, still 
lag far behind in the polls, even 
if their party has drawn level 
But Mr Kohl's record of slap- 
ping down all potential rivals 
within his own party means 
that he also lacks any obvious 
heir apparent. And that com- 
pounds the impression of squab- 
bling and rebellion from the 
ranks. 


A year ago the world's 
diamond industry 
breathed a collective 
sigh of relief when 
Russia said it would 
sign a new contract with the pro- 
ducers’ cartel organised by De 
Beers of South Africa. 

The markets had been nervous 
at the prospect of the world's sec- 
ond largest producer failing out 
with the cartel - arguably the 
most successful organisation of 
its kind and one credited with 
maintaining a steady rise in the 
price of rough, or uncut, dia- 
monds over the decades. 

A memorandum of understand- 
ing was signed and De Beers and 
Almazy Rossii-Sakha, Russia's 
biggest diamond min er, were 
expected to finalise details of the 
new contract in a matter of 
weeks. But by December the deal 
had still not been finalised, and 
on January l De Beers cut the 
formal links between the dia- 
mond cartel and Russia. 

Two or three years ago a split 
between Russia and De Beers 
would have caused convulsions 
in the diamond market and sent 
the De Beers share price into a 
sharp feU But none of this hap- 
pened: most in the industry 
believe that the Russians have 
little Choice but to sign a new 
contract - and soon. 

“In the space of a few weeks 
the mood in Russia has changed 
from hostility to the new con- 
tract to acceptance that it will be 
signed." says Mr Mark Cockle of 
CRU International, the London- 
based mining consultancy. 

For 30 years, since it first 
began to mine diamonds, Russia 
has been one of the cornerstones 
of the cartel, its support for what 
De Beers calls "single channel 
marketing” was seen to be essen- 
tial. Even during the apartheid 
era, when South Africa and the 
Soviet Union were at opposite 
ends of the political spectrum, 
the links were rnainfaiingH via a 
complex chain of intermediaries. 

The mutual benefits were illus- 
trated by the development of the 
relationship after the collapse of 
the Soviet Union. In 1990 De 
Beers loaned Russia flbn - more 
than any country offered at that 
time to help the Russians deal 
with their shortage of hard cur- 
rency. 

In return De Beers shipped dia- 
monds from the Russian stocks 
to London as collateral for the 
loan and signed an exclusive, 
five-year marketing agreement - 
thus ensuring Russia would not 
be tempted to raise money 
quickly by dumping diamonds in 
the west 

When the 1990 agreement 
expired, De Beers agreed to con- 
tinue as if it was stQl in place 
while negotiating a new one with 
Almazy Rossii-Sakfaa. This meant 
that De Beers' London-based Cen- 
tral Selling Organisation contin- 
ued to be committed to buying 
Russia’s diamonds at a pre- 
determined price in good or bad 
times. 

However, relationships deterio- 
rated over claims by De Bess 
that Russia had flagrantly disre- 
garded the 1 990 marketing agree- 
ment It accused Russia of by- 
passing the cartel, by "leaking" 
diamonds directly to the west - 
leaks that surged to $80m a 
month at one stage last year. 

De Beers also suggested the 
Russians were carefully pre- 
sorting the diamonds sent to the 
cartel and removing those that 
were most in demand. In effect. 
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the Central Selling Organisation 
was being turned into "a buyer of 
last resort”. 

"If the terms of the old agree- 
ment had been followed, we 
could have stuck with it." says 
Mr Gary Ralfe. managing direc- 
tor of the CSO. “Instead there 
have been leakages. We have not 
bad a proper contract for three 
years. We had to perform, they 
have not." 

On the Russian side, some com- 
plained that De Beers was not 
paying enough for Russia's dia- 
monds. They found it hard to 
understand why Russia, which 
contributed about 20 per cent of 


the cartel's rough diamonds, did 
not have a say in the operation of 
the Central Selling Organisation 
or the way it fixed prices. 

There were also suggestions 
that a new contract with De 
Beers would hold back Russia's 
efforts to develop its own dia- 
mond-cutting industry. "De Beers 
must come to terms with the feet 
that Russia itself can process all 
the diamonds it produces," says 
Mr Evgeny Bychkov, president of 
the Russian Association of Dia- 
mond Manufacturers. 

All this is very frustrating for 
De Beers. Although it reached 
agreement on the terms of a new 


contract with Almazy Rossii- 
Sakha. the process took much 
longer than expected because of 
presidential elections. President 
Boris Yeltsin’s ill-health and 
political infighting. 

There have been more bureau- 
cratic delays because Komdrag- 
met, the state committee for pre- 
cious metals and stones, was 
disbanded and its activities split 
between two ministries. The 
draft contract agreed in October 
has been passed between depart- 
ments and is still awaiting the 
vital presidential signature. 

Meanwhile, the Central Selling 
Organisation is buying only 


A cluster of interests 


Mr Vyacheslav Shtyrov, head of 
Almazy Rossii-Sakha, blames 
“powerful forces” in Moscow for 
the Russian federal govern- 
ment's delay in approving a pre- 
liminary three-year agreement 
signed with De Beers to Febru- 
ary. They wish to grab control of 
the industry, he believes. 

Russia's diamond industry is 
chiefly clustered around the 
town of Mirny in the Sakha 
republic, formerly known as 
Yakutia, where it helps sustain 
lm inhabitants in an area five 
times the size of France. 

Relations between Almazy 
Rossii-Sakha and the republic's 
government are extremely dose, 
to the point of being almost 
indistinguishable - Mr Shtyrov 


is also vice-president of Sakha. 

Mr Mikhail Nikolayev, the 
president has jealously guarded 
the industry against interference 
from Moscow. Like several other 
powerful regional leaders, he has 
tried to chart an increasingly 
independent course from the cen- 
tre. 

But the Kremlin believes It has 
given such regions too much 
financial autonomy. - And the 
agreement with De Beers is a 
useful weapon to curb the ambi- 
tions of the Sakha republic. 

The wily and respected Mr 
Nikolayev was overwhelmingly 
re-elected to serve a second term 
in December, strengthening his 
hand in negotiations with the 
federal government. But the fed- 


eral tax service has launched an 
aggressive campaign against 
Almazy Rossii-Sakha, claiming it 
is guilty of tax fraud. The tax 
police last month seized docu- 
ments and assets at (he compa- 
ny's lavish Moscow office and at 
its headquarters in Mirny. 

Almazy Rossii-Sakha has furi- 
ously deuied the charges, saying 
it is obliged to pay taxes only to 
the local government, under the 
terms of a power-sharing treaty 
signed between Moscow and the 
Sakha republic. It also bints that 
it is Moscow that has been 
responsible for leaking diamonds 
on to the world market to under- 
mine the company's credibility. 

John Thornhill 
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rumours about cabinet 
reshuffles; now he's starting to 
haemorrhage top advises. 

..The Matignon announced 
yesterday that Jean Chodron de 
.. Counsel - who was only 
appointed last year as head of - 
Juppe’s private office - had - 
resigned “at his own request and 
for personal reasons." 

•Maybe he lust felt overworked. 
After all; his job included 
- responsibility for economic 
affairs, a pateoned chalice if ever 
there was one, given the 
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: government's recent abortive 
priyatiratiqn efforts, as well as 
'. the persistent burden at low 
growth and high unemployment 
- ' There again, de Coorcel. a 
high-flying civil servant, should 
have little problem in finding a 
new job. After an, a cousin of his 
< a Bernadette Chirac, whose - - 
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Nelson’s nemesis? 

* Political parties always regard 
■ discussion of the source of their 
funding as somehow being’ in 
badtasteBven supposedly. 

. politically correct ones, such as 
Sooth Africa's African. National 
Congress, tend to squirm when, 
tofitopiccropa up. 

Indeed, so upset was toe ANC 
/last year about allegations' that. 

’ ft had quietly received cash from 


Sol Ke rarer, the hotel magnate, 
fhat thp man rriairing fhp 

allegations, Bantu Holomisa, 
was kicked out of the party. No 
matter that President Mandela 
later confirmed money had been 
received from Rerzner, or that 
Holondsa had topped the list in 
elections to the ANC executive. 

Now Holomisa is promising to 
exact his revenge, by fo rm ing 
his own party to c h allenge the 
ANC. 'Hie one snag Is that he 
doesn't have any money. If 
members want to get together 
they have to pay their own 
airfares. Given Holomisa’s 
scruples, benefactors might be 
hard to find. 


US memorials 

■ There will be plenty of wistful 
transatlantic recollections in 
Washington DC on Thursday. 

The Funeral service for Pamela 
Harrirnan, US ambassador to 
Paris at the time of her death, 
will certainly pack the National 
Cathedral, but just a few 
hundred yards away and a short 
. Hnw later Sir John Kerr will 
play host at the British Embassy 
to another noteworthy occasion. ; 

It will commemorate Lord 
Sheffield, who died last 
November and who, as Roger 
MHtona r once lived In the grand 
ambassador's residence on . 
Massachusetts Avenue. His 
diplomatic career - and a later 
one in the City - will be recalled 


by others who have known both 
fields, among them George - 
McGhee, the Texas oilman and 
ambassa dor, and Charles 
Francis Adams of Raytheon 
(Lord Sheffield was chairman of 
the company's European board). 

But to Americans he was 
viewed with particular affection 
as the godfather of the Marshall 
Scholarship programme, which 
has sent thousands of the best 
and brightest to study in British 
universities, including at least 
one who subsequently made it to 
the staff of the FT. 


Bang Bangkok 

■ It’s not only financial health 
that's under threat in Bangkok's 
investment community. Bankers 
and brokers are also worrying 
about their physical safety when 
they call in loans. Some 
b o rr o w er s seem to think they’re 
big enough to avoid the law, as 
well as their obligations. 

One banker tells Observer 
about the wife of a police officer, 
who warned his bank's board oT 
"severe consequences" if it tried 
to seize her collateral on a bad 
loan. "We checked ha- out and 
Indeed her husband was a 
policeman, but he was only a 
captain. Obviously he’s got a • 
gun but we didn't think he had 
much influence. So we 
foreclosed." Good to see them 
bite toe bullet - even at the risk 
of taking one. 


those Russian diamonds it wants 
to buy at prices it Is prepared to 
pay. Retail sales of bigger dia- 
monds are doing well at present 
- the CSO reported record sales 
of HB3bn for 1996 - but toe mar- 
ket for smaller, cheaper and near- 
gem rough diamonds is more 
brittle. 

Traders suggest the new con- 
tract would have involved the 
Central Selling Organisation buy- 
ing about $600m a year of these 
smaller stones which Russia 
might now have difficulty in sell- 
ing. The CSO would also have 
committed to buying about $500m 
a year of bigger rough diamonds 
but might now be able to pick 
some of these up at a lower price 
from western traders who have 
bought them directly from the 
Russians. 

“We can now approach who- 
ever we like on whatever basis 
we want and we have more free- 
dom to buy more on the second- 
ary market." says Mr Ralfe. “We 
have been inhibited in the past 
[buying Russian diamonds leaked 
to the west on the secondary 
market] because we did not want 
to bankroll the people involved in 
the leaks." 


T he certainty that the 
Central Selling Organ- 
isation is still willing 
to use its big financial 
power to support at 
least the top end of the rough 
diamond market is one reason 
why the severing of links with 
Russia has caused no market 
panic. But traders have also been 
reassured that the market will 
not be deluged with Russian dia- 
monds - as many feared two or 
three years ago. 

Not only is Russian production 
suffering some difficulties, it has 
also been clear for some time 
that the country's diamond 
stocks are running low. This was 
confirmed recently by the 
Accounting C hamb er, a Russian 
parliamentary watchdog commit- 
tee, which warned that the stocks 
would be exhausted by the mid- 
dle of next year if sales went on 
at the same rate as in 1995-96. 

There is also a widespread feel- 
ing that De Beers and the Rus- 
sians will settle their differences 
before long and sign a new con- 
tract. Officials on both sides have 
been insisting they are still deter- 
mined to do so. 

One reason for this change of 
heart among previous opponents 
to the deal may be that Russia's 
industry has realised that it can 
hardly build its own diamond- 
cutting industry if the mines do 
not produce enough diamonds. 

Russia needs to modernise its 
existing mines and develop new 
ones if it is to have a long-term 
future in the business. But revit- 
alising the mining ’ industry will 
require substantial capital and a 
great deal of it will have to be 
provided by western companies. 

Russia already has had a taste 
of what to expect if it has no 
secure links with De Beers. 
Almazy Rossii-Sakha has been 
trying to arrange a $50Qm loan 
with a group of western banks 
Jed by Nat West Markets of the 
UK. The first tranche, to be used 
to replace the company’s ageing 
vehicle fleet, will be paid out 
only when the banks know it has 
a guaranteed export outlet for its 
production. 

And that, they insist, can he 
provided only by a new market- 
ing contract between Russia and 
De Beers. 


100 years ago . 

Worries In Montevideo 
Some days go we quoted from 
a private letter received from 
a well informed 
correspondent in Monte 
Video, who took a very 
unfavourable view of the 
situation. A second letter has 
now arrived from the same - 
gentleman, in which he says: - 
*T do not think there is much 
in the rumours of revolution, 
but finawriaTly thing s are 

very serious. The Treasury is 
empty, expenditure is ever 
increasing and public opinion 
is more and more adverse to 
the Government. I expect that 
the latter win soon be in open 
hostilities with the new 
legislature, and am therefore 
afraid that 1897 will be a. bad . 
year for all interested in 
Uruguary securities.” 

50 years ago 

US. Pay Claim Dismissed ' 
Detroit, 10th Feb. Federal 
Judge Picard on Saturday 
dismissed a suit by pottery . 
workers here, seeking "portal 
to portal" pay for time spent 
on company premises 
exclusive of actual working 
tune. It was a case watched 
closely by industry and 
labour throughout the United 
States since “portal suits", 
involving nearly 35,000 ' 
millions have been filed by 
workers seeking such pay in 
various parts of toe country. 
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“Without effort, 
a great vision will remain 
just an unfulfilled dream !* 

KAZUO MAMORJ. fonder of Kyocera 
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Japanese surplus drop 
hits G7 dollar action 


Economists expect further weakness in yen 


By William Dawkins in Tokyo 


The announcement yesterday 

of a 31 per cent decline in 
Japan’s current account sur- 
plus for 1996 undermined 
weekend attempts by the 
Group of Seven leading indus- 
trialised countries to halt the 
rise of the dollar. 

The US currency weakened 
in Tokyo to nearly Y12Q before 
the current account figures 
were announced, but strength- 
ened to Y122 as the market 
digested the consequences of a 
continued rise in imports to 
Japan. 

Economists said the surplus, 
broadly in line with expecta- 
tions, would lead to further 
yen weakness against the dol- 
lar. 

G7 finan ce ministers, meet- 
ing in Berlin on Saturday, had 
pressed for a cap on the resur- 
gent dollar. 

In spite of yesterday’s fur- 
ther strengthening of the US 
currency, the Japanese govern- 
ment appeared confident that 


the G7 statement would stop 
the yen's decline, which has 
contributed to financial insti- 
tutions’ instability and driven 
up the cost of imports. 

Mr Ryu taro Hashimoto, the 
prime minister, said the G7 
had made the declaration 
Japan wanted. 

The decline in the current 
account gap, for the third year 
in a row, brought the surplus 
to Y7,180.6bn ($S9bn) after a 23 
per cent decline in December, 
according to' the finance minis- 
try. 

It was the smallest annual 
surplus since 1990. The Japa- 
nese said at the G7 meeting 
that the trade gap was con- 
tinuing to shrink, in spite of 
US industry's concerns over a 
rise in Japanese exports. 

Some of these concerns 
seemed to be supported by yes- 
terday’s figures, which showed 
a strong rise in exports last 
year - by 8.2 per cent to 
Y43,571bn - helped by the 
yen’s weakness. 

But that was outstripped by 


a 23.4 per cent growth in 
imports, to Y34,456bn, a sign of 
the extent to which Japanese 
industry has shifted capacity 
to cheaper locations offshore 
during the yen's rise over the 
previous decade. 

The data provided further 
evidence that the decline in 
the surplus could slow down in 
the nest few months. Exports 
rase by a seasonally adjusted 
6.4 per cent Irian the third to 
the fourth quarter, helped by 
the yen's recent fell, display- 
ing far faster growth than the 
0.7 per cent of the previous 
three months. 

On the capital account, there 
was a sharp decline in the net 
outflow of investment funds 
last year, to Y344bn from 
Y2J270bn in the previous year. 
This was mainly due to record 
gross foreign purchases of Jap- 
anese securities last year, the 
prelude to the market collapse 
in early January, amounting 
to Y27,750bn. 


Russians 
raise their 
glasses to 
the joys of 
capitalism 
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The bull rings 


By John Thomhffl in Moscow 


Dollar firm despite G7, Page 7 


Two MPs questioned over 
South Korea loans scandal 


By John Burton in Seoul 


The probe into South Korea’s 
Hanbo Steel loan scandal came 
a step closer to implicating 
close associates of President 
Kim Young-sam yesterday 
when prosecutors questioned 
two r uling party politicians. 

The members of parliament 
were questioned on whether 
they received bribes from 
Hanbo in return for pressing 
banks and other financial 
institutions to give nearly $6bn 
in loans to the financially 
shaky steel and construction 
group, which went bankrupt 
last month. 

Those under investigation 
include Mr Hong In-kil, whose 
long friendship with Mr Kim 
earned him the nickname "the 


president's butler”, and Mr 
Chung Jae-chull, a senior 
part)' official and former presi- 
dent of Korea First Bank, Han- 
bo's biggest creditor. 

An opposition MP who 
admitted accepting political 
donations from Hanbo is also 
expected to be questioned. 

The Hanbo founder and the 
presidents of Korea First Bank 
and Cho Hung have already 
been arrested in connection 
with the scandal. 

The Korean media have 
alleged that several other 
important government MPs 
and officials closely linked to 
Mr Kim had accepted at least 
$60,000 each from Mr Chung 
Tae-soo. the Hanbo founder. 
They include two potential 
candidates for the ruling party 


nomination in the December 
presidential election, which 
will choose a successor to Mr 
Kim. 

Mr Khn came to office in 
1993 promising to fight corrup- 
tion. The Hanbo scandal has 
helped reduce the president’s 
approval rating to 13 per cent 

There are suggestions that 
Mr Kim will conduct a sweep- 
ing reshuffle of the cabinet 
and top ruling party posts 
later this month in an attempt 
to reduce the damage to his 
administration. 

Political analysts believe the 
Hanbo scandal could cost Mr 
Kim control over the bitterly 
divided New Korea party and 
allow one of his political rivals 
to win the governing party’s 
presidential nomination. 


Sotheby’s I Stet nears Serbian deal 


Continued from Page 1 


Continued from Page 1 


Ms Diana Brooks, said: "You 
are fully aware of our expecta- 
tions of you and it is our expe- 
rience that you live up to them 
with integrity and judgment. 
The exception does not prove 
the rule" 


Sotheby’s had turnover of 
$147. 3m in Europe during 
the last year for which figures 
are available. 

Christie’s, the other big 
name in the UK auctions mar- 
ket. which turned over £91. lm 
in the UK alone during 1995, 
declined to comment in detail 
on Sotheby’s measures. 


to confirm a figure of 
L1.000bn (8615.76m) for the 49 
pa- cent stake. The deal, how- 
ever. is believed to be close to 
completion and is part of 
Stefs efforts to step up its 
international expansion. 

Mr Ivan Bagaric. an adviser 
to the Serbian conglomerate 
BK Group, which has a 
monopoly ova the country’s 
mobile phone sector, said yes- 
terday he believed Stet would 
pay about DMl.Sbn <$897m) 
for the stake. He said Stet 
would pay half in cash and the 
rest in equipment 

“This is not a good deal for 


onr PTT. The Italians are 
offering a fast deal but not a 
real price," Mr Bagaric said. 
Opposition leaders, addressing 
mass rallies, have denounced 
the planned deal, which has 
been widely reported in Sof- 
ia's independent newspapers. 

The government recently 
sacked Mr Milorad Ja ksic. 
general manager of the PTT. 
It gave no explanation, but 
political sources said he had 
opposed the sale to Stet at 
such a low price. They say he 
wanted more time to modern- 
ise the PTT by buying equip- 
ment from Alcatel of France 
and Germany’s Siemens before 
a privatisation. 


An opinion poll has finally 
confirmed what many Russian 
communists have long sus- 
pected: drunks prefer capital- 
ism. 

A survey of 2,404 Russians, 
conducted by the VTsIOM pott- 
ing organisation, found a 
strong correlation between 
alcohol consumption and posi- 
tive attitudes towards eco- 
nomic reform. 

While teetotal Russians 
tended to hanker after the 
days of Soviet power and 
wanted to stop market 
reforms, their free-drinking 
compatriots favoured pressing 
ahead with the capitalist 
experiment, adopting a far 
more devil-may-care attitude 
to life. 

Mr Boris Yeltsin, Russia's 
reforming president, who is 
himself lamed for his love of 
the odd tot of vodka, may be 
considered his country's guid- 
ing spiriL 

VTsIOM, one of Russia’s big- 
gest and most respected poll- 
ing organisations, divided its 
i sample into four groigi*.' those 
who drank next to nothing or 
were teetotal - 22 pa cent af 
the total; those who drank 
infrequently except on special 
occasions - 24 per cent; those 
who drank regularly a few 
times a month - 45 pa cent; 
and those who drank strong 
spirits more than twice a week 
- 9 percent 

When questioned about their 
attitudes towards market 
reforms, a clear majority 
of abstemious Russians 
favoured turning back the 
clock to communism while 
the opposite view prevailed 
among the country’s heavy 
drinkers. 

Drinkers also said they 
found it easier to endure the 
tumultuous changes of the 
past few years than those 
who had stayed away from the 
bottle. 

“To a large degree, the posi- 
tive role alcohol plays in the 
continuation of reform is 
explained by flw anaesthetis- 
ing. distracting effect of alco- 
hol in the strained conditions 
of 'shock therapy*," Mr Alexan- 
der Golov of VTsIOM, 
explained in yesterday’s edi- 
tion of the Novuya Gazeta 
newspaper. 

The survey's conclusions 
suggest Mr Yeltsin's govern- 
ment should think carefully 
before implementing its plans 
to reimpose stricter state con- 
trol ova the alcohol industry, 
a move aimed in part to check 
a frightening rise in alcohol- 
reiated deaths. 

A study by Business Analy- 
tics, a Moscow-based market 
research company, estimated 
that alcohol consumption in 
Russia had risen at an average 
annual rate of 3 pa cent ova 
the past four years. 


Teleftinica’s privatisation is to 
Spain what Deutsche Telekom’s 
was to Germany. Not only is the 
PtaSOObn sale the largest 

the country has seen; it has 
drummed op enthusiasm for equi- 
ties among ordinary Spaniards. Add 
in the fact that Telefonica, which is 
run by a former Investment banker. 
is bringing modem corporate gover- 
nance practices to the country, and 
the sale is a coming of age for Span- 
ish ea pftaKem 

But are the shares, which have 
outperformed a roaring boll market 
by 30 pa cent ova the past year, 
worth buying? Chi most mea su re s . 
Telefonica rranTnawds a premium of 
nearly 10 pa cent to other Euro- 
pean telecoms groups. Look just at 
its core Spanish fixed-line business, 
and this would be unjustified. 
Though earnings win grow in com- 
ing years, that is largely due to 
lower exceptional charges and inter- 
est payments; at an operating level, 
profits could fell as its particularly 
fat margins are squeezed by compe- 
tition. 

But Telefdnlca has two other 
businesses, both growing fast a 
mobile division; and an interna- 
tional business in Latin America. 
Take these into account and Tele- 
fonica's shares look a touch cheap. 
But that is probably as it should be 
- given there is a risk that Spain 
will not be a part of European eco- 
nomic and monetary union in 1399. 
If Emu talfpc p lure on tune , and 
Spain is in the first wave of mem- 
bership, a further appreciation in 

Telefonica's shares would be justi- 
fied. But if there is any snarl-up, its 
shares - along with the rest of the 
Spanish market - would suffer. 


FTSE Eurotrack 200: 

2156.2 (+ 14 . 3 ) 








j flpan parfiiigding mare t han a mil- 
lion policyholders to master the 
niceties of life company valuation. 
this point is c ompellin g. 

Yet there is a downside: less 
transparency. Without details of the 
alternative offers, policyholders 
simply have to take it an trust that 
their board will opt for the very 
best bid - not, far instance, one 
tw also happens to suit manage- 
ment or Scottish sensitivities. On 
the other hand, there is always the 
possibility a non-favoured bidder 
could challenge ScotAm publicly if 
it feared a stitch-up. To preempt 
this risk, the board needs to he very 
rertain its choice is convincingly 
justified. 


market leader across Europe and 
has a strong leisure and airport 
presence. Turnover has been rising 
at 10 pa cent a year and the group 
has a 40-yea licence from Avis of 
the US to exploit the brand name in 
Asia. Profitability has improved 
rapidly since 1994’s losses and pre- 
tax margins ahnnld hit 10 pa Cent 
this yea. Another positive is that 
many carmakers, which used their 
captive car rental companies to 
offload surplus stock, have sold out 
to more profit-conscious owners. 
This suggests the 1995 price war 
that hit Eurodollar is unlikely to 
recur. 

The Issue has yet to be priced, 
but on a ratio of roughly twice 
enterprise value to sales, against L7 
times for Eurodollar, Avis Europe 
should not have to try too hard to 
get this flotation away. 


Avis Europe 

They try harder at Avis, as the 
slogan goes, which may explain 
why Avis Europe, not content with 
one stock maket appearance, is 
planning a second go. The question 
far investors is: Will it be as suc- 
cessful as the first time, when the 
car rental group floated far £278m 
(8453m) in 1986 and was bought out 
for £900m three years later? Or will 
it be more like Its main UK compet- 
itor, EurodoDa, which joined the 
market in 1994 and, three profit 
warnings lata, is trading 30 per 
cent below its issue price. 

Avis Europe, expected to be 
worth £700m thig time, looks a 
much better business than Euro- 
dollar. Where its rival is focused 
entirely on the UK and largely on 
corpor a te business, Avis Europe is 


Auctions 

Which is the best way to sell a 
business; private auction or public 
bid battle? The question is fa from 
academic to Scottish Amicable 
policyholders, who started out 
watching a case of the latter but are 
now having to put their faith in the 
forma. Why might that matter? 
Because a behind-the-scenes auc- 
tion can sometimes lade the pricing 
tension of a public process. And the 
thrill of the chase goes to bidders’ 

heads more often in public. 

Stitt that may not be a decisive 
advantage. A private competition 
may be less aggressive but still 
secure a better price, simply 
because the cost and hassle of par- 
ticipating is far legs and many more 
bidders therefore usually take part 
In a case like Scottish Amicable, 
where a public bid battle would 


Co-op 

The Co-operative movement is 
most unlikely to succumb to the 
predations of Mr Andrew Regan's 
Lanica Trust Hie combination of a 
convoluted voting structure and 
political conviction make it well 
pi gh inconceivable that a socially 
based movement will bend its knee 
to a hostile predator. But tile com- 
mercial questions his bid raises can- 
not be so easily disposed of. Indeed, 
If they are not property addressed, a 
worse fete than Mr Regan could lie 
in store. _ 

The group is malting a return bn 
capital of around 7 pa cent In part 
there are solid explanations for this: 
the highly decentralised structure, 
and a pledge to supply some ser- > 
vices at cost But even by the dis - 1 
tlnctlve standards of the Co-op j 
movement, this level of profitability 
is unacceptable. The movement 
may have shrunk in the past five 
years from around 200 member soci- 
eties to 60 now, but this still 
imposes a hugely costly burden of 
head office and management dupli- 
cation. Sales pa square foot In 
some stores, especially in the south, 

are diurnal . 

A new management team is tak- 
ing steps to address these problems 
and boost returns above 10 pa cent 
But operational initiatives are not 
enough. Non-core businesses where 
maket share is seeping, away 
relentlessly would be better sold. 
Some, hfrp funerals, farming and 
food, wifi be deemed sacred. Others, 
however, are dispensable. If Mr 
Regan forces management and 
members to address these ques- 
tions, he will have performed a ser- 
vice. 


Additional Lex comment on 
Dalgety, Page 25 
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Europe today 
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A number of lows from west of 
Ireland to Scandinavia will cause 
rain and blustery conditions over 
most of western Europe. 
North-western areas will have 
strong westerly winds, cloud and 
rain. The heaviest will be over the 
UK and Scandinavia. 

Eastern Europe and the 
Scandinavian interior will have 
snow. 

The Benelux and Germany will 
have thick cloud and showers. 
Some of the showers will be 
accompanied by haiL 
The Mediterranean will be 
dominated by high pressure, 
promoting abundant sunshine 
throughout the region. 
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Five-day forecast 

A series of lows will continue to 
dominate western Europe, causing 
strong westerly winds, clouds and 
rain. 

High pressure will persist over 
southern Europe, which will 
continue sunny and tranquil. 
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TODAY’S TEMPERATURES 


Situation at 12 GMT. Temperatures maximum for day. Forecasts by Mateo Consutt of thm N et ha t a K ls 
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We can t change the weather. But we can 
always take you where you want to go. 
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than £4 mflHon. 


lb find out mote, about bow Lease Flan can help you find your 
way around the vehicle leasing Jungle, simply telephone or 
complete the faformaboa request below. 
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Avis Europe aims 
at London listing 

Avis Europe, the largest European car hire 
company, announced plans for a London stock 
market listing, its second in just over a decade 
m a move expected to value It at $l.lbn-$L4bn. 
pe company hopes to raise $407 .5m of new 
funds. Page 25 

Price of crude oil falls again 

Cmde oil prices eased further after last week’s 
sehnft The price of Brent Blend for March 
denvery, the global benchmark, was down about 
25 cents in late London trading to $20.70 a 
barrel. Page 28 

Honda expects record domestic safes 

Honda, the Japanese carmaker, expects to reach 
record sales in its home market of 800,000 units 
m the year to March, but increasing competition 
will make this difficult to sustain, according to 
Mr Nobuhiko Kawamoto, president. Page 23 

Centrica surges ahead on ‘grey mar ket* 

Centrica, which includes the UK domestic gas 
supply business of British Gas, saw Shares surge 
ahead on the first day of trading in the “grey 
market". Page 25 

Foster's stronger despite charges 

Profits at Foster’s Brewing, the Australian 
drinks group, edged 2 per cent higher to 
A$169.4m (US$129m) after tax in the six months 
to end-December. as increased interest charges 
offset stronger trading. Page 23 

Mets2-Serta predicts forestry growth 

Metsfi-Serla, the Finnish pulp and paper group, 
said it expected the steep downturn in the Euro- 
pean forestry industry to be reversed later *th» 
year, but too late to lift 1997 earnings. Page 21 

Havas talks telephone numbers 

Havas, the French communications group, 
opened discussions with France T6I6com over 
the fixture of their co-operation for the produc- 
tion of the country's Yellow Pages commercial 
telephone directories. Page 20 


Hopes that industry reforms will stabilise production at 500 tonnes a year 
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S Africa 
gold output 
declines to 
40-year low 


By Mark Aahurst 
In Capo Town 

Gold production in South 
Africa last year fell to its low- 
est level since 1956, in spite of 
a robust improvement in the 
second half. 

South African gold mines 
produced 494 tonnes of gold in 
1996, a 5.3 per cent decline 
from 1995. The Johannesburg- 
based Chamber of Mines esti- 
mates that the decline last 
year cost the country some 
Rl.Sbn ($33 0m) in foreign 
exchange earnings. 

However, output for Decem- 
ber 1996 was 5.6 per cent 
higher than the previous year, 
and most analysts expect pro- 
duction to stabilise in 1997. 

Mr Roger Baxter, senior 
economist at the chamber, said 
reforms introduced since 1995 
would help sustain output at 
about 500 tonnes per year in 
the medium term, following a 
period of volatility in the first 
half of this decade. That vol- 


ume would be worth $5.5bn at 
today's gold prices. 

South Africa's gold output 
has declined steadily since 
1970, when it produced about 
1,000 tonnes a year. In those 
days the country accounted for 
about 70 per cent of world pro- 
duction, but it has now 
declined to about 30 per cent 

By 1977, the country pro- 
duced about 700 tonnes, which 
fell gradually to an average 
level of 650 tonnes throughout 
the 1980s. It finally dropped 
below 600 tonnes in 1994, 
prompting a spate of initia- 
tives to improve productivity, 
ranging from 24-hour 
operations at marginal mines 
to education and training 
agreements with workers. 

The chamber's prediction for 
the medium term tallied with 
a forecast by Mr Dennis 
Tucker, head of mining 
research at Fl eming Martin in 
Johannesburg. Mr Tucker last 
week told a conference on Afri- 
can mining in Cape Town that 



Brighter outlook: management action during the past year has 'arrested' the decline in output 
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“corrective actions taken by 
management over the past 
year have arrested the decline 
in gold production". 

But he warned that the 
industry had so far been 


90 96 


unable “to align its cost base 
with lower levels of produc- 
tion”. The principal cause of 
the decline in output bad been 
the weaker grades achieved at 
ailing gold mines, many of 


which are 20 to 30 years old. 

The industry's average grade 
was 4.9g/tonne last year, com- 
pared with 13g/toime in 1970. 
The decline is partly the result 
of underdevelopment of new 
mines. In the 1980s a volatile 
bullion price, rising costa, 
political risk, high inflation 
and a harsh tax regime 
resulted in a 40 per cent drop 
in capita] expenditure per 
tonne of gold produced. 

A recent spate of productiv- 
ity agreements was partly the 
result of lower capital expendi- 
ture, which Mr Baxter said had 
prompted “a trend of higher 
investment in human capital". 
The largest gold producers had 
abandoned “hierarchical, mili- 
tary structures” at manage- 
ment level, and encouraged “a 
devolution of decision-making 
to the teams at the rock face". 


NKF sees 
shares 
dive after 
warning 

By Gordon Crumb 
in Amsterdam 

Shares in NKF Holding, the 
Dutch cable manufacturer, fell 
by nearly a quarter yesterday 
as the company warned that 
prices in tts important Ger- 
man market had suddenly 
dropped “far below realistic 
cost levels”. 

Announcing an 8.7 per cent 
rise in net profits to FI 44.1m 
($23.8m) for last year, it 
added: “Although it is impos- 
sible to predict how long this 
situation will last, the influ- 
ence on profitability will prob- 
ably be considerable. We are 
therefore giving our share- 
holders the opportunity to 
know now that there is a real 
chance the net profit of NKF 
Holding for 1997 could remain 
substantially under the level 
of 1996." 

Analysts had been warning 
of the price pressures in Ger- 
many, . which ac coun ts for 
nearly a third of NKF’s sales. 
The country has both overca- 
pacity in electric power cables 
and a competitive market for 
supplying the telecommunica- 
tions network. 

But the rate at which the 
problem had worsened took 
investors by surprise and 
shares closed FI 17.50, or 23JJ 
per cent, lower in Amsterdam 
at FI 56. From trading close to 
their 52-week high, they were 
left barely above the FI 53.50 
low recorded during that 
period. 

The Delft-based company is 
a former Philips subsidiary 
which came under the major- 
ity control of Finland’s Nokia. 
NKF took over Nakfa’s cable 
activities in 1995 when Nokia 
sold its remaining holding. 

The acquisition was seen as 
strengthening NKF by giving 
ft a broader product range and 
geographical scope. The com- 
pany is ranked fifth by turn- 
over in the European market 
for both energy and telecoms 
cables. . 

Revenues last year rose 10.3 
per cent to FI 1.341m, with 
telecom cables accounting for 
just over half the total. Apart 
from efficiency measures put 
in place to counter the prod- 
uct price declines, the com- 
pany has been investing in 
expansion of its production 
capacity for cellular network 
cables and fibre optics. * 

Our competitive position 
on costs is already excellent,” 
NKF said. Nonetheless, it had 
identified additional measures 
to strengthen the performance 
of its German businesses. This 
would involve Z60 job cuts at 
Its telecoms operations in 
Cologne and Nnrenberg and 
its energy cable plant in Ber- 
lin, averaging between 15 and 
20 per cent of the workforces 
there. Production volumes for 
certain products are to be rat. 


BA profits exceed expectations 


By Michael Skaplnker 
In London 

British Airways announced 
third-quarter pre-tax profits up 
8.7 per cent to £H3m ($184m), 
well above expectations, yes- 
terday, and launched a mar- 
keting campaign to coincide 
with the 10th anniversary of 
its privatisation. 

Operating profit in the quar- 
ter to December 31 fell 13.8 per 
cent to £131m, largely because 
of fuel price increases which 
lifted costs by £56m. 

The rise in pre-tax profits 
resulted largely from a reduc- 
tion in interest costs and a 
£l4m payment for preferred 
stock dividend arrears from 
USAir in which BA holds a 
24.6 per cent stake. BA is now 
selling the stake. Investors 
were, however, sufficiently 
impressed to mark BA's shares 
up lip to 597V4p. 

The airline is to celebrate its 


£10 flights on Concorde offered 
to mark a decade in private hands 


privatisation anniversary by 
offering 200 return tickets on 
its Concorde flights from Lon- 
don to New York for £10 each 
- £5,400 less than the full fore. 
BA said the seats would other- 
wise have been empty and the 
£10 travellers would not 
displace full-fore paying cus- 
tomers. 

BA said it had earned pre- 
tax profits totalling £3.25bn 
over the past decade, during 
which it had changed from an 
inefficient nationalised con- 
cern to become one of the 
world's most highly regarded 
and profitable carriers. 

Analysts said the contrast 
between BA’s recent perfor- 
mance and that of European 
competitors such as KLM of 
the Netherlands and Luft- 


hansa of Germany was one of 
the reasons its shares rose yes- 
terday., 

KLM this month announced 
a third-quarter net loss of 
FI 7m ($3.7m) because of 
increasing staff and fuel costs. 
Lufthansa has announced a 
job-cutting programme after 
saying it expected a foil in 1996 
profits. 

Mr Nick Cunningham, avia- 
tion analyst at BZW. said BA’s 
results indicated that its cost- 
cutting programme, launched 
last year, was beginning to 
work. 

Although employee costs 
rose 5.6 per cent in the third 
quarter, productivity had 
improved. Mr Cunningham 
increased his forecast of full- 
year pre-tax profits for 1996-97 


from £605m to £625 m, com- 
pared with £585m in 199596. 

However, Mr Chris Avery of 
Paribas Capital Markets left 
his full-year forecast 
unchanged at £610m because 
be expects provisions to cover 
redundancy costs. BA is offer- 
ing 5,000 employees voluntary 
redundancy and replacing 
them with a similar number of 
more highly skilled staff 

Turnover in the quarter was 
up 6.4 per cent to just over 
£2bn. Earnings per share, fully 
diluted, were 8.8p, compared 
with 8.4p last time. Net inter- 
est payable fell 28 per cent to 
£36m. 

Operating profit in the first 
nine months was £643m. a foil 
of 4.7 per cent Pre-tax profits 
for the first three quarters 
were up 9.2 per cent to £583m. 

BA said it had received a 
further £12m in arrears from 
USAir last month. There is 
£6. 6m outstanding. 


Usinor to 
consider 
Spanish 
steel group 
alliance 


By David Owen in Paris 
and David White in Madrid 

Usinor Sacilor, Europe’s 
biggest steelmaker, Is seeking 
to strengthen its presence in 
southern Europe by investing 
in CSI Corporation Sidenir- 
gica. the Spanish steel group. 

France-based Usinor yester- 
day said it was interested in 
establishing “a strategic alli- 
ance” with CSI and that it 
intended to study the 
“complementary aspects of 
both companies”. 

The company interpreted 
this to mean Usinor wanted to 
participate in the Spanish 
group's possible privatisation 
but emphasised matters were 
at an early stage. Yesterday’s 
statement was simply a case of 
the company “taking a 
position”. 

The Spanish industry minis- 
try has been looking into pos- 
sible privatisation deals for 
CSL which it sees as a special 
case among the industrial 
lame-duck concerns grouped 
together under the State 
Industrial Agency (AZE). 

It is looking for a partner to 
back investment plans to raise 
competitiveness, reduce costs 
and improve quality. 

CSL a holding company for 
the rump of Spain’s restruc- 
tured steel industry, was 
launched two years ago, bring- 
ing together assets from what 
used to be the country's two 
main groups, Ensidesa and 
Altos Homos de Vizcaya. 

Its net profits fell last year 
to Ptal5.6bn (|112m) from 
Pta22.5bn in 1995, on sales of 
Pta306bn. But the company 
described its performance as 
“positive" in the light of lower 
European steel prices. More 
than two thirds of production 
was for the Spanish domestic 
market, with 18 per cent going 
to other EU markets. The 
group employs about 12,000. 

Usinor is already a minority 
shareholder in two subsidiary 
units - Sidmed and Galmed - 
belonging to CSTs main flat- 
products division. 

Separately, Usinor yesterday 
said it intended to sell a 21 per 
cent stake in Vallourec, 
another French steels group, 
to Mannesmaonrohren Werke 
of Germany in a deal believed 
to be valued at some FFr500m 
(680m). 

Following the transaction. 
Usinor wifi retain just over 5 
per cent of Vallourec's capital. 


ADT slaps suit 
on own bank over 
role in bid battle 


By Richard Waters 
In New York 

ADT, the home security 
company on the receiving end 
of a $3.5bn hostile takeover 
bid, yesterday lasbed out at 
Chase Manhattan in a lawsuit 
that raised questions about the 
US bank's aggressive move 
into the mergers and acquisi- 
tions business. 

In a suit filed in a state court 
in New York, ADT accused 
Chase of breaching its fidu- 
ciary duty by backing the bid, 
tabled by Western Resources, 
an electric utility. 

The New York bank has 
been ADTs own banker and 
financial adviser “since at 
least 1993”, the lawsuit said. 

The action also marks one of 
the first attempts by Mr Mich- 
ael Ashcroft, ADT's British- 
bom chairman, to fight off the 
hostile bid. which was 
launched late last year. 

The lawsuit raises questions 
about the expansion of com- 
mercial banks into investment 
banking, said Mr Mark Zau- 
derer, chairman of the New 
York Bar Association's com- 
mercial litigation section. 

Whether banks could back a 
bid against another client “is a 
very important issue - and a 
very unsettled one in New 
York”, he said. 

Chase is already widely seen 
as the most aggressive lender 
in US takeover and buy-out 
transactions. 

In an attempt to take on 
Wall Street at its own game, it 
has also moved to boost its 
mergers and acquisitions 
department, hiring Mr Mark 
Davis, a former management 
director from Salomon 


Security group 
furious at Chase 
Manhattan’s 
support for loan 
to take it over 

Brothers, to lead the drive. 
Chase first led a $500m syndi- 
cated loan for ADT in 1993. 

According to the home secu- 
rity company’s suit, the aim 
was to have the bank advise it 
on “a wide range of strategic 
issues". 

Late last year, though. 
Chase emerged as the bank 
that would lead a $900m loan 
to buy ADT if Western's bid 
was successful 

“Can a bank that has a rela- 
tionship with a company turn 
around and finance a compet- 
ing tender offer?" said Mr 
Zauderer. 

The question, always a diffi- 
cult one for banks, has been 
made more acute by the move 
into advisory work, he added. 
Mr Zauderer said that though 
he had represented ADT in the 
past, he had not been involved 
in the defence against Western 
Resources. 

To win its case, ADT will 
have to prove it had more than 
a simple lender-borrower rela- 
tionship with Chase, and that 
the bank’s role as an adviser 
placed it under a fiduciary 
duty to keep information 
about the company secret. 

Western Resources owns 27 
per cent of ADT. It would 
become the biggest security 
monitoring company in the US 
and UK if the offer were to 
succeed- 


£1000 



A Compaq server under £1000. 
(From £995 to be precise.) 


The new Compaq ProSignia 200 
server range starts at an incredible £995 
plus VAT. This is the Hrst time that a 
Compaq server has ever been available 
for less than £1000. Yet, it is still a 
server range with all the performance 
and reliability features you would 
expect from Compaq, the No. 1 in 




servers. Naturally, we 
wanted to tell you about 
it. Compaq ProSignia 
200 servers have Intel 
Pentium processors. 

For your brochure pack please phone: 

0990500035 
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Bazy quits merged Axa-UAP 


By Andrew Jack 
in Paris 

One of the most senior executives of 
UAP, the French Insurance group 
acquired at the end of last year by 
Its rival Axa, has resigned unexpect- 
edly. Mr Dominique Bazy, forme r 
head of the French operations of 
UAP, has decided to leave in spite of 
his recent appointment to a senior 
post in the combined Axa-UAP. 

The move is the latest in a series 
of shake-ups of staff and corporate 
structure in the wake of the friendly 
bid launched by Axa for UAP last 
November. The combined group has 
also divested some of its financial 
holdings. 

Mr Bazy, who worked as head of 
Investments at UAP between 1989 
and 1993. had been tipped to replace 
Mr Jacques Friedmann, UAP chair- 
man. after rejoining the group 
in 1995. 

However, his prospects of taking 


the top job were thrown into doubt 
after the merger, even though he 
was named one of just six UAP 
directors on a 16-person executive 
committee for the combined group. 

Other senior UAP directors left at 
the time otthe merger, including Mr 
Didier Pfeiffer, deputy managing 
director, who was appointed chair- 
man of GAN. the state-owned 
insurer whose previous chairman 
was sacked after a row with the 
government. 

Mr Bazy was appointed in Decem- 
ber as senior executive vice- 
president and principal shareholder 
representative for Axa-UAP, with 
responsibility for its insurance 
operations in all countries except 
France, the US and the UK. 

He had wanted a more operational 
job, a wish reflected in his decision 
while at UAP last autumn to shift 
from bis role as assistant managing 
director to head of the newly-created 
UAP Prance profit centre. 


He oversaw a series of important 
financial restructurings at UAP, 
including the sale of a significant 
number of its property assets which 
prior to disposal had helped drag it 
into heavy losses. 

After graduating from the Ecole 
NationaJe d 'Administration, the top 
French civil service training school, 
he worked for the ministry of foreign 
affairs and at the Athena group in 
Paris before joining UAP. 

He followed Mr Jean Peyrel evade, 
the former UAP chairman, to take 
up a position on the executive com- 
mittee of the state-owned bank 
Credit Lyonnais during 1993-95 to 
help with the restructuring. 

Axa-UAP said a replacement far 
Mr Bazy would be chosen within the 
next two weeks. He could not be 
reached for comment yesterday. 

Mr Bazy has been tipped to join 
either Allianz, the German Insurer 
with extensive French operations, or 
Generali, its Italian rival. 
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Dominique Bazy: merger hit his 
prospects of taking top job 


Heidelberger takes flotation path 


I t has been an action- 
packed 15 mo nths for Mr 
Hartmut Mehdom since 
he swapped a top job at 
Daimler-Benz Aerospace for 
running Heidelberger Druck- 
mas chine n, the German 
company that is the world’s 
biggest maker of printing 
presses. 

The venerable machinery 
maker, with one of the best 
known brand names in Ger- 
man industry, is being pre- 
pared far a partial flotation, 
while Mr Mehdom is also 
steering the company down 
an ambitious road aimed at 
broadening its product base 
and positioning it for growth 
in the new era of digital 
printing. 

The 54-year-old mechanical 
engineer, who spent 29 years 
in the aerospace industry, 
and whose last job was as 
director in charge of the 
Daimler Benz aircraft group, 
is involved in talks about 
floating up to 15 per cent of 
Heidelberger’s equity this 
autumn. 

At present the biggest 
shareholder is RWE, the Ger- 
man electricity utility, with 
35 per cent Others include 
the Allianz- insurance group 
and Commerzbank. Mr Meh- 
dom reckons that if some of 
Heidelberger's shares were 
traded publicly, the com- 


pany would be in a better 
position to raise finance for 
expansion. 

Initial estimates are that a 
25 per cent stake in Heidel- 
berger might be worth 
DM500m-DM700m. In the 
year ended March 1996 the 
group made pre-tax profits of 
DM26Sm i$160m) from sales 
of DM4.3bn, up from the 
DM215m from sales of 
DM3.7bn in 1994-95. 

The prospect of this chunk 
of equity going on to the 
market has sparked interest 
among German industrial 
observers. “Heidelberger is a 
real success story. It has an 
international spread and 
products whose quality is 
beyond doubt," says Mr Her- 
mann Simon, a German 
management consultant 
with Bonn-based Simon 
Kucher & Partner and 
author of Hidden Champi- 
ons. a study of world leaders 
in German industry. 

The company started 150 
years ago in the university 
town of Heidelberg, where it 
still has its headquarters. 
Heidelberger's main prod- 
ucts are offset printing 
machines for use in general 
trade printing and magazine 
publishing. 

Its main competitors are 
Germany's KBA and Roland 
(part of the MAN engineer- 





Hartmut Mehdom: moving 
group closer to customers 

ing group), and Mitsubishi 
and Komori of Japan. 

Heidelberger has installed 
its products in 162 countries. 
and claims tha t three-quar- 
ters of the world's 250.000 
printing companies have at 
least one of its machines, 
which are made in eight fac- 
tories around the world and 
can cost up to DM3m. 

Of Heidelberger's sales in 
1995-96, 81 per cent were 
exports, an unusually high 
proportion for a German 
company, and the main 


internal working language 
for its 17,000 employees (half 
of whom are outside Ger- 
many) is English. 

Outside the discussion 
about a market flotation, 
some of Mr Mehdom’s plans 
are coming together with the 
DMisOm acquisition of Lino- 
type-Hell, a leading German 
maker of pre-press equip- 
ment in which software 
skills are important in put- 
ting text and graphics in the 
correct form for printing. 

Mr Mehdom plans to inte- 
grate Linotype’s digital 
expertise with Heidelberger's 
product base, and wants to 
use Heidelberger's global 
marketing outlets to sell 
Linotype products. 

However, the integration 
has meant some tough mea- 
sures at Linotype, which in 
recent years has struggled 
financially. Mr Mehdom is 
reducing the workforce of 
the Kiel-based company by 
about one-third to about 
2,000 in a drive to cut costs. 

The Linotype acquisition, 
which brings Heidelberger’s 
total annual sales to more 
than DM5bn, came shortly 
after Mr Mehdom added to 
Heidelberger two other 
printing industry businesses 
as part of the effort to 
broaden the product range. 

Last April, Heidelberger 


bought Contiweb. a Dutch 
maker of specialised drying 
and related systems for use 
in parts of the printing pro- 
cess, while in July it added 
Sheridan, a US supplier of 
“finishing" systems - hard- 
ware for jobs such as folding 
printed pages or adding 
inserts. 

T hese two acquisitions, 
costing some 
DMlOOm, pi as the 
Linotype purchase give Hei- 
delberger for the first time 
the ability to provide “turn- 
key” systems for fruit users, 
Mr Mehdom says. 

"The customer can now 
come to us for all the equip- 
ment he needs for a full 
printing process rather than 
buying from several differ- 
ent companies." 

Mr Mehdom hopes this 
strategy will also allow Hei- 
delberger to expand in sup- 
plying presses for newspaper 
printing, a field in which it 
is fairly weak compared with 
competitors such as Roland. 

The three acquisitions 
have been accompanied by a 
big reorganisation of Heidel- 
berger's management struc- 
ture to emphasise product 
groups and move the com- 
pany closer to customers. 

Peter Marsh 


Telefonica 
share 
allocation 
is changed 

By David White in Madrid 

The share of Spain’s 
Pta600bn ($4.Sbn) Telefonica 
privatisation reserved for 
small investors was raised 
yesterday from 50 to 60 per 
cent of the initial share 
offering, and is expected to 
be increased farther as a 
result of heavy demand. 

The state holding com- 
pany Seppa, which is selling 
the shares, last night fixed a 
maximum price of Pta3,385 
for the offering ahead of the 
final subscription period, 
which opens this morning 
runs until Friday. 

The price is just below the 
Pta3.389 ceiling based on 
the average trading price an 
Friday, which was the stran- 
gest day of toe past week. 
Yesterday, shares In toe 
Spanish telecoms group 
dropped Ptal5 to Pta3.380 
after dominating trading on 
the Madrid market. 

Telefonica said retail 
i nv e s t ors had applied by Fri- 
day night for almost 700m 
shares, nine times the 
amount originally allotted 
to them. 

The total Spanish share of 
toe operation, in which toe 
state is selling its remaining 
21 per cent in the company, 
may be increased to about 
75 per cent, including an 
8 per cent slice reserved for 
Spanish institutions. 

Retail investors who have 
applied during the three- 
week pre-registration have 
until 2pm cm Thursday to 
revoke their orders. The 
final price and allotments 
are dne to be decided on 
Monday, with trading in the 
shares starting on Tuesday. 

Small investors, entitled 
to a 4 par cent discount and 
a one-for-20 loyalty bonus 
after one year, were origi- 
nally due to be offered 
78.7m shares. 

However, Mr Juan ViHa- 
longa, Telefonica chairman, 
is anxious to ensure that as 
many small investors as pos- 
sible are accommodated in 
order to widen the share- 
holder base and cement cus- 
tomer loyalties. 
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Havas and France 
Telecom in talks 

atasssasgSp 

nftSr cooperation in the productionrfthe 
Yellow Pages commercial telephone directories- A sem 
executive^ France Telecom, quoted m La WJj™* 
newspaper, said his company had ^^anofiertohuy 
out Oda, the wholly-owned Havas suhsifoaiy wWch 
produces the directories, but was told it * 

Separately, in an interview, Mr Pierre Daurier, 

Airman of Havas, confirmed that have to kohl 
discussions in the coming weeks about Oda 
Telecom, and “to consider what to do in the hgbt m 
changes such as the end of its monopoly” over telecoms 
services in France. . . „ 

The restructuring has been triggered in part by a 

complex transaction announced last week by which 
Gdnfrale des Faux, toe utilities group, will increase its 
q harphnMmg jn Havas from 2J> per cent to 20 per cent, 
making it' the dominant shareholder. 

France Telecom, which owns 4.4 per cent of Havas, is 
believed to have learnt of the deal from reports in the 

national media just days ahead of its formal 

announcement at a board meeting last Thursday, and 
voted against the proposals. However, Mr Michel Bon, 
France Telecom rtiHimum. said last week he was happy to 
work with a partner willing to invest in the activity. 

Oda has an exclusive contract until 2008 with France 
Telecom for sales of the advertising contained in the 
Yellow Pages. It reported pre-tax profits in 1995 of 
FFr23Qm ($40.8m) on sales of FFriLlbn. 

Andrew Jack. Paris 

Argentaria moves to delist unit 

Argentaria, the Spanish banking group, is to make an 
offer for the shares it does not already own in Banco 
Exterior de Espafia, with the aim of deksting the unit. 
Argentaria said the move would complete toe unit’s 
integration into toe group. It said the offer price would be 
based on the average price of the stock over the past six 
mrmDic which has moved in a range of Pta2J30O to , 

Pta2^50. Shares in Banco Exterior, which were suspended 

yesterday, closed on Friday at Pta2,72D. Argentaria, which i 
already owns 99.26 per cent of Banco Exterior's share 
ra pit?i said the offer affected the remaining 0.74 per cent, 
or about 780,000 shares. The offer is subject to approval by 
Exterior shareholders. AFX News, Madrid 

Kvaerner closes Gibraltar yard 

Kvaerner, the Angio-Norwegian shipbuilding and 
engineering group, yesterday announced the closure of its 
yard in Gibraltar - ending almost 100 years of ship repair 
operations at the crown colony. The former Royal Navy 
dockyard, acquired by Kvaerner in 1962, has been closed 
following a protracted union dispute over working 
practises. 

Kvaerner said the yard, which has Incurred losses of 
£3J>m ($5. 7m) over the past four years, could not be run 
efficien tly unless the 140-strong workforce agreed to more 
flexible working. The company blamed the breakdown on 
"intransigence'’ by the TGWU-affillated union at the yard. 
The closure comes in spite of the intervention of the 
government of Gibraltar, which had hoped to keep the 
yard open, in the past, the yard serviced and maintained 
Royal Navy vessels and played a prominent role in the 
UK’s naval campaign during the second world war. 

Tim Burt 










IN 1002, 

THE NORWEGIANS 
CROSSED THE ATLANTIC 
AND DISCOVERED 
AMERICA. 

IN 1995. 

THEY INVITED 
THE AMERICANS TO 
CROSS THE ATLANTIC 
AND DISCOVER 
NORWAY. 

Discover Transocean Offshore Inc:, 
fhe three-billion-dollar company, 
resulting from the combination of 
America's Sonat Offshore Drilling Inc., 
world leader in deepwater drilling, 
and Norway's Transocean ASA. 
world leader in harsh 
environment drilling. 













Thb announcement appears as e mattgr o/ nocorrl only 


Koninklijke PTT Nederland N.V. 


NLG 2,250,000,000 

Revolving Credit Facility 
for the Acquisition of TNT Limited 


Joint Syndication Agents 


Goldman Sachs International 


Citibank International pic 


Co-Arrangers 

ABN AMRO Bank N.V. Comi 

Dresdner Bank Luxembourg S-A. G 

ING Bank N.V. 

Rabobank International 

Union Bank of Switzerland 


Commonwealth Bank of Australia 
Generate Bank Nederland N.V. 
J.P. Morgan Securities Ltd. 

SBC Warburg 


Senior Lead Managers 

BNP Capital Markets Limited 
Banco Central Hispanoamericano, S.A. 

Bank Brussef Lambert N.V. The 

Barclays Bank pic Bayerische 

The Chase Manhattan Bank 

The Fuji Bank, Limited 

Istituto Bancario San Paolo di Torino, SpA 

L-Bank 

The Sanwa Bank, Limited 
The Toronto-Dominion Bank 

Facility Agent 

ABN AMRO Bank N.V. 

December 1996 


Monte dei Paschi di Siena 
Bank of America NT&SA 
Bank of Tokyo-Mitsubishi, Ltd. 
Landesbank International SA 
Citibank, HA. 
Deutsche Bank AG London 
Kredletbank (Nederland) N.V 
RBC Finance B.V. 
The Sumitomo Bank, Limited 
WestLB Group 
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COMPANIES AND FINANCE: EUROPE 


Metsa-Serla 



fall in profits 


By Grafi Me Ivor 
in Stockholm 

Metsfi-Serla. the Finnish 
pulp and paper group, said it 
expected the steep downturn 
in the European forestry 
industry to be reversed later 
this year, but stressed that 
the . improvement would 
come too late to lift 1997 
earnings. 

Announcing a sharp drop 
in annual profits, the com- 
pany said the depressed 
prices for wood pnlp and 
paper which dented earnings 
last year would persist 
through most of 1997 before 
turning upwards. 

MetsS said demand was 
growing and prices would 
stabilise this year, but “for 
most of 1997 we shafl have to 
live with the lower prices 
inherited from the previous 
year". 

MetsS's annual pre-tax 
profits slid from F Mlflb n to 
FM3l5m ($63. 6m), mirrorin g 
recent big falls in full- 
year profits announced by 
other large Nordic produc- 
ers. At the operating level, 
the deterioration was visible 
in a decline in the mar gin 
from 17.9 per cent to 6.1 per 
cent 

The figures were neverthe- 
less ahead of analysts’ expec- 
tations and helped lift for- 
estry stocks on the Helsinki 
bourse. Metsfi’s most- traded 
B-shares ended the day at 
FM3&50, up FMO50. 


E arnings were helped by a 
net FM3S6m gain relating 
mainly to the disposal of 
MetsS’s chemicals busi- 
ness and from the sale of 
shares in UPM-Kynunene, its 
Finnish rival. 

Metsa ascribed the weak- 
ened profitability to lower 
prices for wood pulp and 
paper, as well as a fall in 
demand for printing paper 
grades. Profits were also 
affected by the start-up of 
new plant investment 

It signalled it would taka 
measures this year to bolster 
competitiveness, particularly 
in its packaging business. 

Hardest hit was the paper 
division, which recorded 
operating losses in all but 
the first four months of the 
year. Operating profits in 
the unit fell from FM194m to 
FMlOm in spite of a rise in 
turnover from FM&97bn to 
FM4Jbn. 

Operating profits from 
packaging - Metsd’s largest 
business area - advanced 
from FM526m to FM561m on 
sales of FM4.Sbn, against 
FM4.1bn. However, the 
group warned it had seen 
signs that prices of some 
packaging grades would foil 
this year. 

The Impact of lower pulp 
prices was seen in the pulp 
and resources division, 
where operating profits 
dipped from FM1.47bn to 
FM220m. Turnover slipped 
from FM4L8bn to FMS^hn. 


Ericsson sees 
future in Asia 


By Greg Me Ivor 

Ericsson, the Swedish 
telecommunications group, 
yesterday forecast that Asia- 
Pacific would this year over- 
take North America as the 
world's biggest market for 
mobile handsets. 

It predicted the global 
cellular market would 
expand by almost SO per cent 
this year. Asia-Pacific would 
have 68m subscribers by the 
year-end, an increase of 26m. 
This compared with 6lm 
in the US and Canada, up 
from 47m. 

Mr Ake Pereson, market- 
ing director of Ericsson 
Mobile Systems, said the 
pace of growth in east Asian 
markets had far exceeded 
projections made two years 


ago. He said Asia-Pacific and 
Latin America offered the 
greatest growth potential for 
manufacturers. Other mar- 
kets, while still offering 
growth, were more mature. 

Ericsson said the number 
of cellular subscribers world- 
wide would advance from 
137m' at the end of las t year 
~fb 205m hyThe encTof '1997, 
rising to 590m in 200L 
However, the rate of 
annual increase in subscrib- 
ers would fell from 57 per 
cent in 1996 to 23 per cant in 
2001. Digital subscribers 
were expected to grow from 
50m to 500m between 1906 
and 2001, a 10-fold increase: 
Shares in Ericsson, which 
publishes full-year results 
today, rose SKz8 to SKz252 
yesterday. 



ANNUAL SALES; + 13% 

Consolidated sales for L’ORirAL and its French 
and foreign subsidiaries in 1998 -totalted 
FF 60.34 bilfion, up 13% compared 1 with 1995. 

L’ORicAL's consolidated cosmetics sales 
grew by 13.2% and sales for its subsidiary 
Syrrthetabo rose 12.4%. 

Since 1 January 1996, the companies Jade. 
(Germany) and Interbeauty (Israel) have been 
consolidated hto the L’OR^AL Group, along with 
Maybeiline (U.SA.) since 12 February 1996. 

On a directly comparable basis, Le. based 
on identical Group structure and exchange 
rates, consolidated sales for L’ORfrAL in 1996 
increased by 8%. 

The first estimations of the profit for the year 
1996 are on lire with the trends mentioned in 
October 1996. 
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UBS mishap leaves image in shreds 


T he first hint that 
something had gone 
terribly wrong at 
Unioh Bank of Switzerland 
came just before the close of 
business ou January 13 in a 
phone call to the office of Mr 
Mathis Cabiallavetta, the 
bank's relatively new and 
untested chief executive. 

Mr Cabiallavetta, 52, who 
was preparing for a trip to 
New York the next day, was 
informed that his bank had 
inadvertently shredded some 
historical documents, break- 
ing a newly-imposed Swiss 
government ban on destroy- 
ing papers that might be 
useful to the historical com- 
mission which had begun 
delving into Switzerland's 
murky wartime record. 

The mishap could not have 
come at a worse time for the 
big three Swiss banks, which 
stand accused of still har- 
bouring looted Nazi gold and 
profiting from the dormant 
bank accounts of Holocaust 
victims. 

The idea, however mis- 
guided, that the country's 
most powerful bank had 
been consciously flouting 
the law by covertly shred- 
ding incriminating evidence 
was bound to increase per- 
ceptions that the Swiss 
banks had a lot to hide. 

It also came at a difficult 
time for Mr Cabiallavetta, 
who is under pressure to 


prove he can revitalise 
the sleeping giant of Swiss 
banking. 

Since he took over last 
March, UBS shares have 
underperformed the market 
by a substantial amount. 
UBS is now valued at 1.5 
times book value, compared 
with more than two times in 
the case of Credit Suisse, 
UBS's arch-rival. His long- 
awaited restructuring of the 
group last November was 
poorly received by the Swiss 
stock market, which seems 
to measure management suc- 
cess by the level of job cuts. 

Mr Cabiallavetta’s initial 
response to the shredding 
affair was swift By 9pm on 
Monday a second phone call 
convinced him he had a seri- 
ous public relations problem 
on his hands. “The most 
important thing s for a finan- 
cial institution are reputa- 
tion, reliability and image, 
and all three have to be 
looked after by the chief 
executive," Mr Cabiallavetta 
says. By the time he left for 
New York the next day, UBS 
had issued a press release 
“strongly regretting" the 
incident 

However, despite his rapid 
response, the affair did not 
die down as quickly as he 
would have liked, llus was 
partly UBS's fault Mr Stu- 

der, Mr Cabiallavetta’s pre- 
decessor, and the current 


UBS chairman, wait on TV 
and attacked file motives of 
the guard who had uncov- 
ered the shredding. 

The performance of Mr 
Studer, who has been sued 
by the guard for defamation, 
rekindled old prejudices 
about UBS's arrogance. 

There is also a suspicion 
that Credit Suisse, which 

had Twarip a cheeky merger 

bid for UBS last year, may 
have exploited the incident 
to score points off its stron- 
ger rival. 

Less than a fortnight after 
news of the shredding, Mr 
Rainer Gut. Credit Suisse 
chairman, called for the 
Swiss banks to establish a 
well-endowed fund as a good- 
will gesture to victims of the 
Holocaust. 

The impression was cre- 
ated that the Credit Suisse 
initiative had been prompted 
in part by mounting fears of 
a boycott of Swiss banks fol- 
lowing the publicity about 
the document shredding, and 
by a sense that UBS was 
dragging its feet on the need 
for a fond. 

Mr Cabiallavetta is 
"totally flabbergasted” by 
suggestions that UBS would 
give an order to shred docu- 
ments and would not partici- 
pate in the fund along with 
the other big Swiss banks. 
The timing of Mr Gut's sug- 
gestion had surprised him. 



Mathis Cabiallavetta: under pressure to make his mark 


but it “vocalised a sentiment 
which was generally emerg- 
ing". UBS was just as keen 
as Credit Suisse to solve the 
problem quickly. 

Nevertheless, UBS's image 
has been hurt by the affair. 
Mr Paul Volcker, the former 
chairman of the US Federal 
Reserve who is leading the 
search for dormant Swiss 
bank accounts, was briefed 
by Mr Cabiallavetta. But he 


still felt it necessary to'ask 
his investigators to review 
the document shredding pol- 
icies of Swiss banks before 
they did an ything p1sp_ 

UBS’s recent public rela- 
tions problems have over- 
shadowed Mr Cabiallavetta’s 
efforts to put his stamp on 
the group. He had com- 
pletely reshaped his top 
management team in his 
first six weeks and reduced 


the importance of the 
17-strong "enlarged execu- 
tive board” by centralising 
authority in a seven-man 
executive board. 

UBS's business is being 
refocused on asset manage- 
ment and private banking, 
global finance^ and risk man- 
agement services within 
trading »T>d sales. It is num- 
ber two in UK corporate 
finance, number three In 
Europe, and one of the 
world's leaders In equity 
derivatives. 

B ut for the moment, Mr 
Cabiallavetta is hav- 
ing to spend more 
timg than he would like try- 
ing to repair UBS's image. 

His task might have been 
easier if Mr Studer had let 
him front the bank's public 
response. However, Mr 
Cabiallavetta dismisses talk 
that Mr Studer’s interven- 
tions have exacerbated 
UBS’s effort to restore its 
good name. 

“Whatever goes wrong 
now and in the future, I 
have to take responsibility. 
Under no circumstances 
could I come back and say, 
it’s not my fault, I would 
have done it differently," Mr 
Cabiallavetta says. "1997 
must and will be the year 
when we deliver." 

William Hall 
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US insurer to spin off 20% of life unit 


By John Authors 
in Now York 

The Hartford, the US 
Insurance group formerly 
known as ITT Hartford, 
announced yesterday it was 
looking to spin off part of its 
life operations in an attempt 
to boost shareholder value. 

Initial market reaction 
was favourable, with shares 
in The Hartford gaining $3% 
at $78%, well ahead of the 
market trend. 

The company registered 
with the Securities and 


Exchange Commission to 
make an Initial public offer- 
ing of up to 20 per cent of 
Hartford Life's common 
stock. Mr Ramani Ayer, The 
Hartford chief executive, 
said the offering would 
“enhance the group's share- 
holder value,** and provide 
"improved flexibility to fund 
future growth". 

However, the company 
emphasised it would retain 
an 80 per cent stake in the 
life company, and that it 
would continue to be one of 
the group's "five key busi- 


nesses”. With $8Qbn in 
assets, Hartford Ufo is the 
eighth largest life insurer in 
the US. It specialises in 
retirement annuities and dis- 
ability insurance and had 
revenues last year up 17 per 
cent from $3.75bn to $4.39bn. 

Ratings agencies said the 
move would not affect the 
company's overall rating, as 
it had already said it was 
looking for ways to raise 
capital. 

Ms Patricia McWeeney, of 
the rating agency Standard 
& Poors, said: "Basically 


they are under-capitalised, 
due to issues related to guar- 
anteed investment contracts 
and asbestosis and environ- 
mental claims. This is a sen- 
sible way to raise capital" 
Hartford, established as 
part of the demerger of the 
ITT corporation last year, 
changed its name in Decem- 
ber. It had already taken a 
third quarter charge of 
$693m last year in an 
attempt to account for ulti- 
mate exposures to asbestosis 
and environment claims, and 
another charge of $i©m to 


cover losses on guaranteed 
investment contracts. 

Earnings figures for last 
year, announced last week, 
showed losses from catastro- 
phes and weather-related 
losses had also increased 
sharply, in line with the 
trend hitting all US insurers, 
from 591m in 1995 to 5175m. 

Other companies are con- 
sidering similar moves. 
Nationwide Insurance Enter- 
prise, an Ohio-based mutual 
insurer, filed in December 
for a flotation of 20 per cent 
of its life subsidiary, which 


is the nation's 14th largest 
The aggregate offering price 
was 1500m. 

• Chubb Insurance, 
another large general 
insurer, which last year 
appointed Goldman Sachs, 
the investment bank, to 
carry out a strategic review 
of its life operations, said 
yesterday this would proba- 
bly involve a sale of the 
entire life company. Chubb 
said it had received 
approaches from a number 
of potential buyers. It had 
ruled out a public offering. 


MB facing period of root and branch reform 


Investor pressure on Canadian forest products group may be 
hard to resist after 1996 results due today, says Bernard Simon 


M acMillan Bloedel 
will announce 
soon that several 
directors wlU not be stand- 
ing for re-election at its 
annual meeting in April. 

Their departure will signal 
more than a routine shuffle 
at the venerable Canadian 
forest products group. 
Rather, it is a sign that dis- 
gruntled shareholders and 
some senior executives are 
st a r t ing to make themselves 
beard in MB's boardroom. 

The reason for their 
unhappiness is likely to be 
evident in MB's 1996 earn- 
ings, due today. Analysts 
expert; that a combination of 
asset write-downs and sag- 
ging paper prices will have 
resulted in a sizeable fourth- 
quarter loss. Mr David 
Smyth, analyst at Scotia- 
McLeod. estimates the deficit 
at about C$70m (US$52m). 

As Canada's biggest for- 
estry group, Vancouver- 
based MB was for many 
years a corporate icon. But 
the respect has dissipated 
over be past decade as a 
series of upheavals have 
turned MB's famed conserva- 
tism from an asset into a 
liability. 

The pressure on MB dates 
from .1993 when Noranda, 
the Toronto-based resources 
group, spun off its 49 per 
cent controlling block to the 
public. Although relations 
between MB and Noranda 
were at times tense, Nor- 
anda was more patient than 
the pension funds and other 


institutions that are now in 
the driver’s seat 

MB has failed to impress 
them. Its share price lan- 
guished, even when paper 
and packaging prices soared 
in 1994 and 1995. The shares 
opened in Toronto yesterday 
at C$17.60, compared with a 
peak last year of C$20.10 

Mr Bob Findlay, MB's 
embattled chief executive, 
declined to be interviewed. 
His defenders accuse restive 
shareholders of putting 
short-term quarterly earn- 
ings performance above 
sound long-term strategy. 

They tick off a series of 
initiatives designed to 
sharpen MB's focus and 
invigorate management The 
pulp division was spun off in 
a public share offering in 
1994, and MB has since dis- 
posed of a shipping business 
and a minority stake in 
KNP, the Dutch packaging 
group. A newsprint machine 
at Port Alberni on Vancou- 
ver Island has been con- 
verted to higher-grade light- 
weight coated paper. 

Fresh faces have appeared 
at the top of the engineered 
wood and building-materials 
distribution divisions, 
operations in Oregon and 
Mexico, and two flagship 
paper mills. The solid wood, 
engineered wood and distri- 
bution businesses are gradu- 
ally being integrated, while 
the paper division now has 
its own corporate identity. 

Critics however, have yet 
to be won over. “They’re Just 


making the cosmetic 
changes,” says Mr Mark 
Kennedy, analyst at TD 
Securities in Toronto. “We 
haven't seen any big strate- 
gic shifts yet" 

The rhning- of some moves 
turned out to be unfortu- 
nate. The pulp division was 
cut loose just as prices 
started climbing. Now a sep- 
arate public company called 
Harrnac Pacific, the pulp 
business posted a 24.3 per 
cent return on equity in 
1995, compared with MB's 15 
per cent The conversion of 
the Port Alberni machine 
has coincided with a slump 
In coated paper prices. 

M B's image has also 
taken a pounding 
from environmen- 
tal protesters, who have 
blockaded logging toads and 
damaged equipment in pro- 
test against “clear-cut” log- 
ging. Some European cus- 
tomers have bowed to 
pressure to boycott the 
group's products. 

MB felled only half its 1996 
target of trees in the Clayo- 
quot Sound area of Vancou- 
ver Island, a focal point of 
recent protests. Operations 
there will come to a virtual 
halt this year. 

The company also tried for 
eight years to obtain 
approval for a big recycled 
paper mill near Sacramento, 
California - now shelved. 

Some critics have urged 
MB to dispose of its troubled 
paper business, leaving it to 


focus on packaging and 
building materials. 

But finding buyers may 
not be easy. Most of the 
paper-making assets, includ- 
ing Llm hectares of forest 
and two paper mills, are in 
British Columbia. Any for- 
estry company that changes 
ownership is required to give 
up 5 per cent of its cutting 
rights in government-owned 
forests. MB's Powell River 
mill, once the world’s big- 
gest source of newsprint, 
reflects the inefficiencies of 
a plant dating from 1911. 

But there are signs that a 
new era is at band. Accord- 
ing to ScotiaMcLeod's Mr 
Smyth, "the good news may 
be that the current situation 
will be the catalyst that 
speeds up the company's lei- 
surely reorganisation." 

Mr Dick Haskayne, a Cal- 
gary oil and gas executive, 
replaced Mr Raymond 
Smith, an MB veteran, as 
chairman last autumn. At 
the same time, Mr Ian Dela- 
ney, chief executive of Sher- 
ritt International, the Cana- 
dian group which is one of 
the biggest foreign investors 
in Cuba, joined the board. 

The directors coming on 
board in April are also 
expected to reflect share- 
holder impatience. One of 
their first tasks will be to 
seek a successor to Mr Find- 
lay, aged 63. The betting is 
they will turn to an outsider 
or one of the company’s 
recent recruits to point MB 
in a fresh direction. 



3Com warning 
leads network 
sector lower 


By L fca Bransten 
In New York and 
Louise Kehoe 
in San Francisco 

Shares- of US computer 
networking equipment com- 
panies continued their 
recent slide yesterday after 

3Com, one of the industry 
j leaders, warned that earn- 
ings in the current quarter 
would be below analysts’ 
expectations. 

By midday. 3Com had 
dropped $11 to trade at $39%. 
The company's market value 
has fallen by more than 50 
per cent, or about $7bn, 
since the share price peaked 
at $80% on December 9. 

3Com said it expected 
earnings to be in the range 
of “mid -40 cents to low-50 
cents" per share for the third 
fiorai quarter, ending Febru- 
ary 28, against 42 cents a 
share in the same period last 
year. Analysts had been 
projecting earnings of about 
60 cents a share. 

Shares of networking 
equipment companies soared 
last year as investors looked 
to them as a safe way to 
invest in the growth of the 
Internet 

3Com's shares, for exam- 
ple jumped 57 per cent last 
year and Cisco Systems’ 
stock gained 71 per cent 

The reversal began at the 
end of January, amid inves- 
tor fears of slowing growth 
in the sector. 

Last week Cisco Systems, 
the market leader, fell 
sharply after reporting 
results slightly above ana- 
lysts’ projections. 

In early trading yesterday, 
Cisco Systems sbed $4%, or 7 
per cent to trade at $58%. 
Cascade Communications 
lost $l}j to trade at $35% and 
Bay Networks was down $% 
at $18%. 

“There is a market slow- 
down In the networking 
equipment sector, but it is 
not across the board," said 
Mr Eric Benhamou, 3Com 
president and chief execu- 
tive. Sales of network inter- 
face cards (NICs), the circuit 
boards that link personal 
computers to a network, as 



well as low-end switches 
used to link PCs In work- 
groups, had been slower 
than expected over the past 
two months, be said. 

This period of slower 
growth was an “air pocket" 
rather than a long-term 
trend, Mr Benhamou said. 
The overall market for net- 
working equipment -includ- 
ing routers, switches and 
hubs, the core infrastructure 
of the Internet - was “stron- 
ger than ever”. 

Total networking equip- 
ment sales were expected to 
continue growing at about 
30-50 per cent a year. Mr 
Benhamou said, with the 
expansion of the Internet 
and growth in corporate 
“intranets" - private net- 
works baaed on Internet 
standards. 

There had, however, been 
a "temporary slowdown in 
PC purchases" in North. 
America, he said, and this 
had hit NIC sales. 

The situation has been 
exacerbated by intensive 
price competition. Last 
month, Intel cut the prices of 
its NICs 40 per cent. Yester- 
day, 3Com roughly matched 
the Intel price cuts. 

Traders have cited worries 
about slowing growth among 
networking companies as a 
reason for declines in the 
technology-rich Nasdaq com- 
posite Index, and the decline 
in 3Com sparked more losses 
yesterday. In early trading 
the Nasdaq, was off 10.67 at 
1,347.04, while broader indi- 
ces were mostly flat. 


Honeywell’s Asian expansion curbed by lack of likely buys 


By Richard Waters In New York 

Honeywell's ambitious plans to 
expand in Asia are being held 
back by the lack of suitable com- 
panies to buy, according to the 
chairman of the US control 
systems maker. 

However, Mr Michael Bonsig- 
nttre also outlined a three-year 
plan for the company which, if 
carried out, would confirm its 


return to robust growth in the 
mid-1990s after a troubled period. 

In common with US rivals such 
as United Technologies and Gen- 
eral Electric. Honeywell has pin- 
pointed Asia's capital investment 
boom as one of its strongest 
engines of growth in coining 
years. 

The company's international 
expansion turns heavily on help- 
ing to rejuvenate Industrial 


plants and upgrade power sta- 
tions in regions such as China 
and eastern Europe. 

In an interview at the end of 
last week, Mr Bonsignore said 
that Honeywell expected to dou- 
ble its revenues in Asia by 2000. 
to $L5bn, or 15 per cent of the 
total. 

However, he added: “My 
instinct tells me it should be 
greater." 


The lack of a suitable base of 
local companies to buy meant 
that Honeywell was unable to 
move any faster. "It's a much 
tougher nut to crack than 
Europe,” where Honeywell made 
25 per cent of its revenues. Mr 
Bonsignore said. 

Despite that. Wall Street has 
been encouraged by Honeywell's 
robust growth in recent quarters, 
lifting the shares again last week 


on Mr Bonsignore's projection 
that revenues would continue to 
grow at 8-10 per cent a year for 
the rest of the decade. The recent 
run-up in Honeywell's stock has 
lifted its price-earnings ratio to 
about 1.2 times the stock market 
average, confirming the recent 
premium valuation it has 
attracted. 

The cyclical upturn in the com- 
mercial aircraft business would 


also enable Honeywell, a maker 
of cockpit controls, to raise its 
operating profit margin from 10.5 
per cent to 12 per cent by 2000. 
Mr Bonsignore predicted. 

He also said the group would 
continue its recent spate of acqui- 
sitions, despite the relative scar- 
city of takeover candidates in 
Asia. 

Two weeks ago it agreed to pay 
$600m for Measurex, a maker of 


control equipment for the pulp 
and paper industry, in Its biggest 
acquisition in 10 years. 

Under Mr Bonsignore’s leader- 
ship, the company has squeezed 
its working capital remorselessly, 
producing the cash to finance its 
expansion. Honeywell has now 
set a target for working capital of 
20 per cent of sales, compared 
with the present level of 24 per 
cent 
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Higher charges limit rise at Foster’s 


By Nikki Tait in Sydney 

Profits at Foster's Brewing, 
the Australian drinks group 
edged 2 per cent higher to 
A$169.4» (USSi29m) after 
tax in the six months- to end- 
December, as increased 
interest charges and abnor- 
mal items offset a stronger 
trading result from the core 
Australian beer business. 

Foster’s also warned that 
while, it expected profits 
before interest and tax to 
increase in' the full year, 
higher finance charges 
the re-emergence of a tax lia- 
bility on its Aust ralian earn- 
ings would “have an impact 
on the overall earnings per- 
formance for the year”. 

The higher interest 
charges - which totalled 
A$47.1m in the first half 
compared with last time's 
A$28-9m - resulted mainly 
from funding of acquisitions, 
notably the purchase of the 
Mildara Blass wine business. 
Net debt at end-December 
was A$l.I6bn. 

Foster’s has now used up 
most of its accumulated 
operating; tax losses, and will 
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become liable in the second 
halt Mr Ted Kunkel, chief 
executive, acknowledged 
that once this happened, a 
capital reconstruction would 
he “efficient”. Foster’s has 
already said a share buy- 
back would be possible, but 
Mr Kunkel declined to say 
whether this would happen 
in the current financial year. 

At the trading level, before 
interest and tax. Foster's 
saw profits improve 20.1 per 
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cent to A 523 l.9m □□ sales of 
A$1.37bn, compared with 
A$l.l9bn a year ago. 

The advance was partly 
due to a first-time contribu- 
tion from Mildara, which 
made an operating profit of 
A$33.4m on sales of 
A$1 15.9m. However, the core 
Carlton and United Brew- 
eries business in Australia 
also performed well, with a 
4 per cent volume increase 
in a flat market and a 11.5 
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per cent increase in operat- 
ing profits, to A$lS7.4m. 

Foster's said national mar- 
ket share rose to 55 per cent, 
compared with 53 per cent in 
the first half of 1995-96, and 
Mr Kunkel added that recent 
hot weather on Australia's 
east coast had helped the 
momentum continue into 
the current six months. 
Sales for CUB in the first 
half totalled A 5931 .7m. 

The contribution from 


TodKunkal 
Chief oKKutive 


Molson Breweries in Canada 
- in which Foster's has a 40 
per cent interest - was flat 
at A$39.7m. on sales down 
from A530L5m to Ag293.Bm. 
Mr Kunkel said the rate of 
return continued to justify 
Foster’s investment, but con- 
ceded that competition for 
Molson was “intense”. 

The recent dispute 
between Molson and Colora- 
do-based Coor’s Brewing led 
to a less favourable interim 


agreement for the produc- 
tion and distribution of 
Coot's products in Canada, 
meaning that Molson's con- 
tribution to Foster’s profits 
Is likely to fall in the full- 
year. 

Meanwhile, Foster's China 
posted increased losses of 
A$ 10.2m. after A£&8m a year 
earlier, on sales up from 
A$15-9m at A$2Q.9m. The 
company said it still expec- 
ted the business to break 
even by 1999. 

Mr Kunkel also revealed 
that Foster's was closer to 
entering a second Asian 
market, saying an equity 
investment was likely this 
calender year. 

“We are closer to estab- 
lishing production in at least 
one, possibly two additional 
markets, and well be aiming 
to do so as quickly as possi- 
ble as part of our broader 
Asian strategy." he said. 

Abnormal items cost Fos- 
ter’s A$5.6m at the pre-tax 
level, compared with a 
A Si 2.9m gain in the same 
period a year ago. Foster's 
shares closed 11 cents lower 
at AS2.54. 


Honda expects record 
sales in home market 


By Michiyo Nakamoto 
in Tokyo 

Honda, the Japanese 
carmaker, expects to reach 
record sales in its home mar- 
ket of 800,000 units in the 
year to March, but increas- 
ing competition will make 
this difficult to sustain, 
according to Mr Nobuhiko 
Kawamoto, president. 

“1 don't thmk it's going to 
be easy for us to reach the 
800,000 target We may be 
able to do so temporarily, 
but to sustain it would be 
more difficult," Mr Kawa- 
moto said. 

Mr Kawamoto's remarks 
come as the Japanese car 
industry enters a fierce bat- 
tle for market share before a 
rise in consumption tax on 
April L 

Honda is expected to be a 
leading beneficiary of the 
increased demand before the ' 


tax rise, because of the popu- 
larity of its recreational 
vehicles. 

For the year to March, 
Honda is forecasting record 
figures: consolidated sales of 
YS.lOObn ($41 bn), pre-tax 
profits of Y345bn and net 
profits of Y200bn. Previous 
records for pre-tax profits 
and net profits were set 11 
years ago. 

“One of the major reasons 
we have been so successful 
is because we have brought 
out new cars - recreational 
vehicles [RVs] - and there 
was not so much competi- 
tion," Mr Kawamoto admit- 
ted. "But, especially over the 
past few years, the market 
has became extremely com- 
petitive and I believe this 
[RV] market will become sat- 
urated quite soon.” 

Toyota, in particular, is 
determined to recover its 
market share of 40 per cent 


this year. Japan’s largest 
carmaker has been stalled 
because of a fire at one of its 
subsidiaries wbich halted 
production for a few days 
last week. The fire is likely 
to have a substantial impact 
on its output before April. 

Nevertheless, Toyota's 
new models will provide 
keen competition for Honda, 
which is offering fewer new 
cars this year. 

Honda, which last year 
generated 34 per cent of con- 
solidated sales in North 
America, expects 40 per cent 
of the increase in its profits 
to come from the benefits of 
a weaker yen. The company 
bases its forecast on an 
exchange rate of Y105 to the 
US dollar, compared with a 
current rate of more than 
Y120. 

While production in North 
America is to be expanded, 
from 720,000 last year to 



Nobuhiko Kawamoto: sales 
target ‘difficult to sustain’ 

840,000 units in 1998, Mr 
Kawamoto said Honda 
would also become stronger 
in the European market by 
bringing out “the kind of 
small vehicles that will be 
accepted in Europe". 

Initially, Honda will export 
to Europe some of the RVs it 
does not yet have the capac- 
ity to manufacture there. 
“UK production has reached 
100,000. By the year 2000, we 
will raise that to 150,000," Mr 
Kawamoto said. 


Downgrading 
for Dentsu 


By Jonathan Annette 
in Tokyo 

Dentsu. the world's largest 
advertising agency which 
last week acquired a new 
site for its Tokyo headquar- 
ters, has had its credit rating 
cut as a result. 

Standard & Poor's said it 
had lowered its shortterm 
rating on Dentsu' s Japanese 
commercial paper from A1+ 
to Al because of an antici- 
pated deterioration in Dent- 
su 's capital structure. 

Costs for the acquisition 
and construction of Dentsu 's 
new headquarters are expec- 
ted to total Y200bn ($1.6bn). 
The project, planned for the 
prime Shiodome site in cen- 
tral Tokyo which was auc- 
tioned one week ago by the 
Japan National Railways 
Settlement, will be financed 
largely by debt 

Although the advertising 


company is currently debt- 
free and has large cash and 
securities holdings, S&P said 
Dentsu's net debt leverage 
was expected to rise to 
between 30-40 per cent over 
the next few years, increas- 
ing its finanrial risk 

S&P's concern stems from 
the “modest" level of cash 
generated by operations. 

Dentsu would not com- 
ment other than to confirm 
that it had issued commer- 
cial paper in the past 

The group has expanded 
so rapidly in recent years 
that it has outgrown its 
existing head office in the 
less prestigious Tsukiji area. 

Ms June Bowser, an ana- 
lyst at property consultants 
Colliers Halifax, said it 
would make sense to consoli- 
date Dentsu's operations in 
one modem building on the 
edge of the main business 
and shopping districts. - 


ASIA-PACIFIC NEWS DIGEST 


CPC offers $ 80 m 
for BGOI stake 

Chinese Petroleum Corp, Taiwan’s state oil monopoly, has 
offered about $S0m to Crescent Oil, of the United Arab 
Emirates.'-for a 40 per cent stake in a Crescent affiliate 
called BGOI. 

The economics minis try, which oversees the oil 
mbimpoly, confirmed yesterday that CPC was in talks ' 
with Crescent about the acquisition. The deal would allow 
CPC to take part in BGOTs oil exploration programmes 
and operations of the group's existing oil fields. 

"The move is aimed at gaining control of Taiwan’s oil 
sources and lowering import costs." the ministry said. 
Taiwan lacks natural resources and its export-driven 
economy is highly dependent on imported crude oil, 
buying some 150m barrels a year. Laura Tyson, Taipei 

Hastings launches new fund 

Australia will have another publicly listed infrastructure 
fund next month, when Hastings Fund Management, the 
specialist Investment group, launches a AS 175m trust, 

The new Australian Infrastructure Fund will invest 
initially in five projects: Sydney light Rail, a light rail 
project in the inner city: Yalloum Energy, which operates 
one of the privatised power stations in Victoria state; a 
toll road operator in Sydney; EPIC Energy, which has 
various gas pipeline interests; and United Energy, one of 
the electricity distributors, also based in Victoria. The 
fund will invest in the Trans urban road project in 
Melbourne. 

According to Hastings, which was set up three years 
ago. the fund will be more than 50 per cent invested at the 
outset and offer a yield of 1L2 per cent Trading in the new 
AIF securities is due to start on March 6. 

Nikki Tait, Sydney 

Takeover bid for Loscam 

GE Capita], the US financial services group, yesterday 
made a Ag54.2m (US$4L37m) takeover offer for Loscam, 
the quoted Australian equipment hire group which is 80.7 
per cent owned by Pacific Dunlop, the Melbourne-based 
conglomerate. 

The offer, worth 43 cents a share in cash, was welcomed 
by Loscam, and Pacific Dunlop said it would accept it in 
the absence of a higher offer. GE Capital has steadily 
built up an Australian business in the past three years. 
Loscam shares were suspended ahead of yesterday's 
announcement, when they were trading at 37 cents. 

Nikki Taxi 

Wesfarmers ahead sharply 

Wesfarmers, the Australian resources and rural products 
group, yesterday announced a sharply improved first-half 
profit of A$57.5m (US$44m) after tax. A year ago, in the 
six months to end-December. the group made only 
A$3R _2m. Earnings per share were 45 per cent higher, at 25 
cents, while sales increased 8 per cent to A$L3bn. 

Wesfarmers, which is based in Perth, said the improved 
result was due to a strong performance from its fertiliser 
and chemicals division, and from a stronger performance 
from its Wesfarmers Dalgety division, which is being 
restructured. 

The energy and retailing businesses also improved, 
although the group’s timber interests were affected by the 
continued slump in the housebuilding sector. However. 
Wesfarmers said that the outlook for the full year was 
“very favourable". • NikJdTait 
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RASSINI 


Future Export Sales Receivables-- Backed Certificates 


SSUER 


Rassini Receivables Master Trust 


ORIGINATOR 


Rassini, S.A. de C.V. 

(an indirect wholly owned subsidiary of SANLUIS Corporation, S. A. de C.V) 


BT Securities Corporation acted as Exclusive Financial Advisor to Rassini, S.A. de C.V. 
in connection with the structuring and arrangement of this program. The undersigned 
acted as Placement Agents in the private sale of these Certificates. 


ABT Securities Corporation ABankers 'Ikas': International PLC 
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NRG Energy, Inc 


through wholfy-ovvned subsidiaries and 


Nordic Power Invest AB 


through wholly-owned subsidiaries 


have successfully completed an 


Offer to Purchase Outstanding Common Shares 


Compama Boliviana de Energ/a Electrics S.A. 
Bolivian Power Company Limited (COBEE) 


97% Tendered 


The undersigned acted as financial advisor 
in this transaction and arranged and 
underwrote US$50 million of bridge 
financing for the acquisition. 


Deutsche Morgan Grenfell 
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.\niuiiii results l‘>% 

■ Newmont achieved record production of 2.28 million ounces in 1996 
■ Earnings reached 86 cents per share 


Newmont 

GoW=== 

Company 


Activity 

• Newmont Gold Company and Newmont Mining Corporation earned 86 cents per 
share in 1996 compared with 81 cents before an asset sale and write-offs in 1995. 
Equity gold production increased 23% to reach a record 2.28 million ounces 
from 1.86 million ounces a year earlier. 

• Higher production and a 85 increase in the average realised gold price to S3 90 
per ounce contributed to a 21% increase in gold sales to S768.5 million in 1996. 

• Presenting these figures, Ronald C. Carnbre, Newmont's Chairman. President and 
Chief Executive Officer, confirmed that the production target of 2.1 million ounces 
for the year had been exceeded. But, with a sharp decline in the gold price during 
the fourth quarter and higher total cosh costs throughout the year, earnings rose 
6% instead of the initial god of 10%. 



Ob 95 

Not income per common share 
(Jj before an asset sale and writeoffs 


Prospects 

• Ronald C. Cambre added chat the production target of 2.5 million ounces for 1997 
should be reached, and chat total cash costs should be reduced by approximately 10%. 

* Start-up at the La Herruda sice in Mexico is scheduled for early 1998. 
Furthermore, Newmont and Sumitomo Corporation have finalised their agreement 
to jointly develop the Bata Hijflu project in Indonesia. Production should hegin 
by the end of 1999. 
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Sales 

Pw-tas Income 

Newmont GuU net Income 1 1) 
Newmont Mining net income 1 1 1 
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CITC Seoul Access Trust 

International Depositary Receipts (IDR) 
evidencing 

Beneficial Certificates representing 1,000 units 
Notice is hereby given u> the Unitholders that CITC Seoul Access Trust, managed by 
Citizens Investment Trust Management Co. LuL. Seoul, dcctirnl u distribution of 
won 3$jOOG per IDR of 1,000 units payable since November 22. IW4. 

Payment cl coupon number 2 of (he lmcmauotnl Depositary Receipts will be made 
in US dollars al one of the following offices of Morgan Guaranty Trial Company of 
New Yori; 

Nr* York. bO. Wall Street 

Biusacli, 35. Avenue des Arts 

London, 60. Victoria Embankment 

Frankfurt. 2A Bocnctatiwt 

Tbc proceed* of the coppore presen te d will be converted into US dollars al the 
prevailing spot rate of the day following their prtscnuiiwL and will be distributed to 
the Unitholder. In proportion to (heir respective entitlements and after deduction of 
all tucs and charges of tbc Depositary. 

Holders residing in a country bavin# a double mat ion treaty with (he Republic of 
Kona nay obtain payment of their coupons at a lower rale of die Korean nm- 
rcsidan withholding tax. on condition tbey furnish to either the Depositary or 
through cnc of the designated sub-paying agents j certificate showing their residence 
together with a copy oT the Certificate of Tocorponuion or a copy of the passport for 
individual-. Tbow documents are requested by the Korean National Tax 
Administration O ffic e as evidence or residence and without them the Tull rare or 
27 JU pa Korean mm-rcsldait withholding ax will be retained. 

If any distribution by the Trust shall remain unciumed at the expiration of fire yore 
from the date on which this distribution first became payable, all rights of IDR. 
Holden; to such distribution or the proceeds of Hie thereof shall be extinguished, 
and the Depositary shall return the same to the Trust. 

Depostary. Morgan Guaranty Trust Company of New York 
35. Aramc ties Am. B- 1040 Brussels 

JP Morgan 


CITC Seoul Access Trust 

International Depositary Receipts (IDR) 
evidencing 

Beneficial Certificates representing 1,000 units 
Notice is hereby given to the UnWwWere that CITC Seoul Access Tru«. managed by 
Citizens Investment Trust Management Co. LfcL. Seoul, declared a dolrihunon of 
won 61 JXJU per IDR of I DUO units payable tmee November 22. 1994. 

Payment of coupon number 1 of die International Depositary Receipts will be made 
in US do! hr* ar one of the following offices of Morgan Guaranty Trasi Company of 
New York; 

New York. 60. Wall Street 

Brussels, 35. Avenue des Am 

London. 00. Victoria Embankment 

Frankfort. 2-4, Baeracnstrnssc 

The proceeds of (he coupons presented will be converted Mo US dollars at the 
prevailing spot rate of the day following their presentation, and win be distributed to 
the UnnhoLicn m proportion to their respective auitiements and after deduction of 
! all taxes and charges of tbc D e positary. 

Holden residing m a country having a double taxation treaty with tbc Republic of 
Korea may obtain payment of their coupons at a lower rate of the Korean non- 
rcsideni withholding tax. on condition they furnish m either the Depositary or 
through one of the designated sub-paying agents a certificate showing their ten deuce 
together with a copy of foe Certifiofe of Incorporation re a copy of tbc passport for 
mdlvidualk Those documents are rcquraetJ by the Korean National Tax 
Admmistraiion Office os evidence of residence and without them the full rate of 
26JT7S pet Korean non-resident withholding tax will be retained. 

If any dismbuuon by tbc Thtst shall remain uadaimed ar the czprratjtw of five years 
from the dale on which this distribution first became payable, all rights of IDR 
Holders to such distribution or the proceeds of sale thereof shall be extinguished, 
and the Depositary shall return the same to the Trust. 

Depositary: Morgan Guaranty Trust Company of New York 

35, Avenue dcs Arts. B-ID4CI Brussels 

JP Morgan 
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Mesa buys WMC oil unit 


By rfikM Tait in Sydney 


WMC, the Australian 
resources group, is to sell its 
gre en hi il Petroleum subsid- 
i iary to Mesa, the US oil inde> 
; pendent controlled by Mr 
| Richard Rainwater, the 
Texas-based investor, and 
Mr T. Boone Pickens, the 
, legendary oilman, for 

US$270-5m. 

Greenhill takes in oil and 
gas operations in the US. 
mainly in Texas, Louisiana 
and New Mexico. In 1995-96, 
oil production was 2.57m 
barrels, down ll per cent on 
the previous year, with gas 
production totalling 8,325m 


cubic feet The wholly-owned 
subsidiary was valued in 
WMC’s 1995-96 accounts at 
A?273m (US$208m), and 
made a A$2.79m loss after 
tax. 

The sale follows WMC's 
announceme nt last year that 
it would dispose of most of 
the assets within its petro- 
leum division - the main 
exception being the majority 
stake in the A$450m gas 
pipeline in Western Austra- 
lia. which will service some 
of WMC's interests in tbe 
goldfields region. 

Other petroleum assets up 
for sale are mainly in Aus- 
tralia and New Zealand, and 


the company has Indicated 
that it would expect to final- 
ise these disposals in the 
current financial year. 

The Australian company 
has a heavy capital invest- 
ment programme, as it 
undertakes a A$L2bn expan- 
sion of its copper-uranium 
operations in South Austra- 
lia, its St Ives goldmining 
interests in Western Austra- 
lia and a new fertiliser proj- 
ect in Queensland., 

Analysts generally wel- 
comed the Greenhill sale, 
although shares in WMC - 
which is due to report 
iii+prim profits tomorrow - 
slipped 15 cents to AJ7.85. 



T. Boone Pickens, joint 
controller of Mesa 


New entries in Asian car race 

Honda and Toyota are producing models specially for the region 

T wo new cars are 
emerging into the 
traffic which clogs 


T wo new cars are 
emerging into the 
traffic which clogs 
south-east Asia's streets. The 
small four-door models go no 
faster th«n their passenger- 
car counterparts and are less 
utilitarian than the popular 
pick-up truck. 

But tbe appearance of the 
Honda City and tbe Toyota 
Soluna si gnals the beginning 
of a race for an Important 
share of the rapidly-growing 
south-east Asian market 
Introduced in south-east 
Asia over the past six 
months, Honda's low-priced 
City was the first “Asia- 
specific" car. By the fourth 
quarter of last year it had 
become the best-selling pas- 
senger car in Thailand, the 
region's biggest vehicle mar- 
ket 

Honda's dominance will 
not last for long. Last 
month, Toyota launched its 
Asia-only Soluna. Korea's 
Hyundai is also makin g a 
bid with its Accent sedan, 
while next year Opel will 
enter the compact-car seg- 
ment with a 1.6 litre engine 
sedan built in Thailand. 

But while the Opel and 
Hyundai entries are simply 
models of the bottom-of-the- 
range cars these companies 
sell in their home markets, 
the City and Soluna are new 
cars designed for the region 
- right down to the City’s 
three-piece bumper, cheap to 
replace after the inevitable 
south-east Asian fender- 
bender. 

With vehicle sales in the 
region nearing 1.5m units in 
1996 and projected by the 
Bangkok-based consultancy 
Automotive Resources Asia 
to grow .64 per cent to 2.46m 
by the end of the decade, 
both companies see a lot at 
stake. 

“The Soluna is the most 
important project for Toyota 
right now. Looking at world 
strategy, this is the car for 
which we expect the market 
to grow most rapidly and it 
will affect many countries in 
the region into the next cen- 
tury," says Mr Yoshiaki 
Muramatsu, president of 
Toyota Motor Thailand. 

Company executives say 
producing and selling the 
Asian cars have amounted to 
more than simply introduc- 
ing a new model to a single 
market. Both Honda and 
Toyota are going after a new 
market - first-time car buy- 
ers - with a new vehicle in a 
demanding environment. 
Malaysia and Indonesia, two 
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of the largest vehicle mar- 
kets in south-east Asia, have 
national car programmes 
which subsidise competitors 
of even locally-produced 
models of the City and 
Soluna. 

In addition, no south-east 
Asian market is large 
enough to support a highly- 
automated ear production 
site on its own. Because 
import tariffs on finished 
vehicles are high throughout 
the region, the Asian cars 
had to be cost-effective even 
when assembled manually in 
small lots of less than 10,000 
units per month. 

To solve these problems, 
both Toyota and Honda used 
a new design technique that 
reversed the traditional pro- 
cess of designing a car and 
then reducing coats by 
squeezing parts suppliers. 
Attempting to localise pro- 
duction as much as possible, 
engineers at both Toyota 
and Honda focused first on 
what parts local companies 
could produce cheaply and 
then designed a car with 
those components in mind. 

“What we learned from 
designing and producing the 
City was that you can't just 
bring a blueprint from Japan 
and ask your parts suppliers 


to cut costs.” says Mr Nobu- 
nari Matsushita, president of 
Honda Cars Manufacturing 
in Thailand. “We. went 
around asking for proposals 
from local parts suppliers 
and then built up a car blue- ' 
print." 


W hat Honda and 
Toyota came up 
with was a car 
priced several thousand dol- 
lars lower but only slightly 
smaller than the companies’ 
previous bo ttom-of-th e-range 
passenger car models, 
the Civic and Corolla, 
respectively. 

Seventy per cent of the 
parts in both the Soluna and 
City come from within 
south-east Asia, against only 
about half for tbe Corolla 
and Civic. 

At Honda, where assembly 
time for a City is only about 
10 per cent less than that for 
a Civic, attention was 
focused on avoiding parts 
made from dies and moulds, 
which can cost Sim each. 
Toyota looked more to 
speeding up production by 
seeking out parts that could 
be snapped together. 

Honda Is pleased with the 
success of the City hut, after 
so much effort to reach first- 


time car . buyers, the profile 
of its first customers shows 
that while it has a successful 
product, it might not have 
the one it envisaged. ... 

Hie company looked for' 50 
per ‘cent of ItiTBaKS" to come 
from first-time buy as and 50 
per cent to replace older 
cars. But only 35 per: cent 
are first-time buyers, while 
an equal number are being 
bought by families as- a 
fourth or fifth carl 

Moreover, of the three new 
models offered, almost 90 per 
cent of the sales in Thailand 
are of the top-end model, 
suggesting too much atten- 
tion was paid to producing a 
low-price car. 

“This Is a new product for 
a new segment aid it may 
take two or three years for 
the real . market to flush 
itself out,” says Mr Michael 
Dunne, president of Automo- 
tive Resources Asia. “But 
part of making that market 
is to put out a new vehicle 
and see what happens. In 
that sense, Toyota and 
Honda are way ahead of the 
game.” , . 


Ted Bardacke 
and Michiyo 
Nakamdfo 


HK$12.5bn loan for Citic Pacific 


By Louise Lucas 
in Hong Kong 


Citic Pacific, the Hong Kong 
arm of the Chinese govern- 
ment's flagship investment 
vehicle, has secured a 
HK$l!L5bn (US$l.6ibn) bridg- 
ing finance loan to help it 
pay for its recently acquired 
stake in China Light and 
Power. 

Citic Pacific last month 
agreed to pay HKJlR25bn for 
a 20 per cent stake in CLP, 
Hong Kong's biggest electric- 
ity supplier. It has paid the 


balance of tbe purchase 
price from internal 
resources. 

The loan sees Citic Pacif- 
ic's gearing jump from about 
30 per cent before tbe trans- 
action to about 70 per cent 
after, assuming the entire 
loan is drawn down, com- 
pany figures say. The com- 
pany admitted the 70 per 
cent level was higher than 
what it would consider rea- 
sonable. and anticipated a 
reduction over time. 

Although nothing has 
been finalised, analysts have 


speculated that the compa- 
ny’s most obvious asset sale 
would be Its 8 per cent stake 
In Hongkong Telecom, the 
territory’s dominant carrier, 
which is itself controlled by 
Cable and Wireless, of the 
UK. Citic Pacific has already 
pruned its holding in Hong- 
kong Telecom - most 
recently in June last year, 
when it cut its stake from 10 
per cent, raising HK$3bn. 

Five banks are Involved in 
the loan: HSBC Investment 
Bank Asia, Hang Seng B ank . 
Chase Manhattan Asia, 


J. P. Morgan Securities Asia 
and Basque Nationals de 
Paris. Each has put up 
HK$2L5tm. 

Citic Pacific yesterday 
completed the first peut of 
its two-stage acquisition of 
the CLP stake. Conse- 
quently, CLP welcomed ‘its 
first Citic Pacific director on 
to its board: Mr Larry Yung, 
chairman of Citic Pacific and 
son of China’s vice-presi- 
dent Two of Mr Yang's 'col- 
leagues are to. Jain him affer 
completion of r the, second 
stage of the deaL' ' - 


The Financial Times plans to publish the 



FT Guide to Tax Planning 


International Finance 
Corporation 

Washington, D.C. ... 


Italian LirelSO.OOO 1)00,000; 
Floating raienotes 1999 ‘ 


on Saturday, March 8 


The FT Guide to Tax Planning will Include 

Tax tips for all ages, advice on non-taxable Investments, the best tax 
shelters, advice on pension schemes and a full explanation of setf-assessment. 

For further information on advertising opportunities, please contact; 
AJasdair Rawllnson Tel: + 44 171 873 3688 
or Laurence Price Tel: +44 171 873 4008 
or your usual Financial Times representative 
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British Gas wor ri ed that growing differential in valuations could make supplier a bid target 

Centrica shares rise in ‘grey market’ 
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Gy Robert Conrine 

Centrica shares surged 
ahead yesterday on the first 
day off trading in the “grey 
market^ set «P to pave the 
way tor the entry of the corn- 
pany-to the FTSE 100 next 
week. 

Centrica, which includes 
the domestic gas supply 
business of British Gas, 
opened on the informal grey 
market- at 60p (98 cents) a 
shaio. By the dose it had 


LEX COMMENT 

Dalgety 


risen to 89%p, while' the 
price of its sister company, 
BG pic, had fallen from I78p 
to l73p. 

The growing differential is 
said to be the subject of 
some concern at British Gas. 
which has seen its share 
Price surge in recent days to 
a nine month high in the 
run-up to demerger. 

Much of the rise in British 
Gas shares has been attri- 
buted to growing investor 
interest in Centrica. How- 


ever, over the past week 
there has been increasing 
speculation that the supplier 
might become a bid target 

Several City analysts have 
also raised their valuations 
on the company, although 
many remain divided on its 
prospects. The range of valu- 
ations stretches from a low 
of about 4Qp a share to a 
high of 9lp. 

Mr Richard Giordano. Brit- 
ish Gas gh^lrman anti chief 

executive, will ask share- 


holders on Wednesday to 
approve the demerger of the 
company, due to take effect 
on February 17. 

Voting on the demerger is 
still going on, but British 
Gas expected “overwhelming 
support", both from institu- 
tions and private sharehold- 
ers. 

Executives are hoping for 
a smooth transition to two 
quoted companies and a 
gradual realignment of some 
institutional shareholders to 


reflect the change in risk 
profiles of the businesses. 

But there are fears that 
the strong rise in Centrica 
shares could contain the 
seeds of a massive sell-off 
next week. 

A big proportion of British 
Gas’s shares are held by 
income funds interested in 
the company’s historically 
high yield. However, Cen- 
trica will Dot pay a dividend. 
Some income funds are 
thought to be happy to main- 


Car Avis Europe seeks £250m in float 
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By Chartoa Batchelor, 
Transport Correspondent 

Avis Europe, the largest 
European car hire company, 
plans a London stock market 
listing, its second in just 
over a decade, in a move 
expected to value the com- 
pany at about £700m 
((Ll4bn). It hopes to raise 
£250m off new funds. 

First floated at a valuation 
of £270m in 1986, it was 
bought out three years later 
for nearly £900m by Cilva 
Holdings, a consortium 
whose majority shareholder 
is SA D’leteren, a family- 
owned Belgian car importer. 

Attempts to reunite the US 
and European divisions of 
Avis were dropped after Avis 
Inc was last year acquired 
by HFS, a hotel and time 


share franchising group. 

The second flotation, 
planned for early April, will 
result in General Motors dis- 
posing of its 14 2 per cent 
holding and Avis of the US 
selling its &7 per cent stake. 

Dleteren intends to retain 
its shares, currently 77.1 per 
cent, and will still bold more 
than 50 per cent of the com- 
pany after the share issue. 

This will complete GM's 
withdrawal from car leasing 
following its earlier sales of 
National Car Rental and its 
stake in Avis Inc. GM and 
Avis have, however, signed a 
five year deal for the supply 
of new cars. 

Avis Europe will acquire a 
new 40-year licence to use 
the Avis name in Asia in 
conjunction with the float in 
return for royalty payments. 


m 
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Alnn Cathcart, chairman, (left) and Jacques de Smet, chief financial officer of Dleteren 


BSE costs Dalgety £6m and delays plans 


By Roderick Oram, 
Consumer Industries Editor 

Dalgety said yesterday that 
BSE had cost it more than 
£Sm (69.8m} in lost profits in 
its animal feed division and 
contributed to a two-year 
delay in plans to become the 
second largest European pet- 
food producer. 

“The consequences of BSE 
were much worse than one 
would have though* at the 
beginning," said Mr Richard 
Clothier, chief executive. 

Among quoted food and 
agribusinesses, Dalgety Jbas 


been hardest hit by the dis- 
ease because of the impact 
on its two main divisions. Its 
cattlefeed volumes fell 30 per 
cent in the six months to 
December 31, costing £&lm 
in profits. Tfce export ban on 
UK meat products had dis- 
rupted its petfood exports. 
Group pre-tax profits for the 
six months fell 8 per cent to 
£43m. But confident off a bet- 
ter second half, the company 
maintained its interim divi- 
dend at &5p a share. Shares 
dosed lVip higher at 341p. 

Several analysts said the 
Tnanagpmpnt would have to 


achieve substantial improve- 
ments in petfood operations 
over the next six months in 
order to retain shareholders' 
confidence. “There is great 
potential for recovery in pet- 
foods but there’s a huge 
amount to do to improve the 
business," said Mr David 
Lang, analyst with Hender- 
son Crosth waite. "The man- 
agement team needs to be 
strengthened some more.” 
“The performance of the 
group has been below mar- 
ket expectations in the last 
year and that must be recti- 
fied, " said Sir Denys Hender- 


son. the former chairman of 
Imperial Chemical Indus- 
tries, who became Dalgety 
chairman last December. 

Mr Clothier said the pet- 
foods division, expanded by 
the £442m purchase of Quak- 
er’s European operations 
two years ago, had achieved 
its main ambitions for the 
first half; its Felix catfood 
brand had withstood the UK 
relaunch of Whiskas; French 
and German operations had 
performed well and pushed 
through price increases; and 
Dalgety was poised to 
relaunch its Winalot dogfood 


in the UK. 

Now the large distraction 
of BSE was largely behind 
management, Dalgety will 
complete the integration of 
Quaker with its existing 
Spillera petfood business. 
“Margins should be around 
10 per cent and we see no 
reason why they can't get 
there," doubling from cur- 
rent levels, said Mr Clothier. 

The latest results included 
no exceptional. But a year 
earlier, disposal profits more 
than offset reorganisation 
charges to leave pre-tax prof- 
its at £69.4m. 


tain their Centrica share- 
holdings, at least In the 
short term. 

But a larger number may 
be tempted to take advan- 
tage of any premium in Cen- 
trica's share price and 
unload holdings in the first 
few days of trading next 
week. A massive share 
sell-off by the Income funds 
could cause the Centrica 
share price to collapse. That 
in turn could open the way 
for a hostile bidder. 

MiUwall 
jobs go 
In rescue 

By Tun Burt 

Administrators at Mill wall, 
the debt burdened London 
football club, yesterday 
ousted the chief executive 
«wit team manager, and put 
12 players on the transfer 
list in a bid to cut costs 
ahead of a rescue rights 
issue. 

Insolvency specialists 
Bnchler Phillips, called in 
last month to revive the 
club, said the job cuts were 
vital if the group was to 
reduce losses, which reached 
£2.9m ($4. 72m) last year. 

Millwall is the first quoted 
football club to be placed in 
administration, and the staff 
cuts were said to be the first 
time tbat a manager and 
players bad paid the penalty 
for failing to meet share- 
holder expectations. 

The clnb, which came 
briefly to the first Division 
- forerunner to the Premier 
League - before its 1989 flo- 
tation, has since been rele- 
gated and seen its shares 
fall from a high of 20p to 4p. 

Mr David Bnchler, Joint 
administrator, suggested the 
difflcnlties at Millwall 
might not be confined to the 
second division dob. 

"The big issue for this and 
other dubs is not the poten- 
tial earnings but the quality 
of the management. That 
can affect the level of invest- 
ment the City is prepared to 
make. 
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Dalgety*s shares have been 
going to the dogs tor the 

last 20 years, but the man- V' [r^:- 

agement claims petfood is *e the TOE AB-Share Index ■- . 

about to spark a recovery. 120 — — r~— - 

It looks the company's .... V; 

best chance. The Felix cat- ^ 1 ’ • : 

food brand has made great 1 * 

strides during the past - _ UI _■ 

year, increasing market 60 ” ~ 

share and price despite 

Mars’ relaunch of Whis- so VMyJyt-^ 
kas. Winalot has lost 

ground, but another .. JL 

revamp is promised. Nev- • Y s 

erth ? ess ’,^ e J^ tire ao) 1 mi 1 1 1 mn in-in 
sion’s profits this year will as ss ei m m as saar 

scarcely exceed even the *^ 0 mmmimn- 
cost savings promised 

from the £4 65m acquisition of Quaker Oats’ European 
petfood business in early 1995. And there is no reason 
why margins should not double from their unacceptably 
low level, given more focus on costs. 

The problem is Dalgety’s legacy or a vast dividend 
pay-out which costs £65m a year. Capital expenditure will 
drop by a third this year to £75m, and it is hard to believe 
the dividend policy is not the cause. At least this should 
force the management to focus on pushing up returns, 
rather than looking for deals. But Dalgety is in effect 
fighting Mars and Nestle with its hands tied. And United 
Biscuits’ snacks battle with PepsiCo demonstrated how 
uncomfortable such a position can be. 

The agri-business will rebound from BSE-related lows, 
but a recovery is already in the share price. So the real 
hope for investors is that Nestl# or Ralston Purina launch 
a bid to take the petfood business. It is possible, since 
Dalgety trades at a discount to break-up value. But given 
its record, bidders may prefer to wait 


Chiefs departure 
hits Toad shares 


By Ton Burt 

Shares in Toad yesterday fell 
by nearly a third after the 
vehicle technology company 
founded by Mr Chris Evans, 
the biotechnology entrepre- 
neur. announced the sur- 
prise departure of its chief 
executive after less than six 
weeks. 

Mr Charles Parker, for- 
merly commercial director of 
Charter Group, the diversi- 
fied industrial group, left 
over “irreconcilable differ- 
ences of management style”, 
according to Mr Evans. 

The shares fell 19V4p to 
41%p, reducing the value of 
Mr Evans’ 20 per cent hold- 
ing by an estimated ffi-iam. 


Mr Evans said he had tried 
to persuade Mr Parker to 
stay. “I was horrified and 
shocked that he wanted to 
go; it was clear within a few 
days of him coming that he 
didn't want to stay." 

Mr Parker was unavailable 
for comment yesterday. 

It is thought the manage- 
ment differences centred on 
marketing strategy and the 
pace of cost-cutting at the 
small company, which only 
recently moved from Aim to 
the main market. 

Toad’s shares were also hit 
by a gloomy trading state- 
ment in which Mr Evans 
said December and January 
sales were well below bud- 
get. 


A Spanish seduction that 
proved costly for Guinness 


ir Citic $ 


I n two months’ time, 
Guinness's 1996 results 
will offer a wee dram of 
hope for its long-suffering 

shareholders: Cruz camp o, 
the group’s disastrously 
ill-advised £900m (61.47bn) 
Spanish brewing investment, 
has turned the corner. 

That Cruzcampo’s profits 
last year matched 1995’ e 
meagre income sounds unre- 
markable. But it means the 
Spanish brewer achieved in 
the past six months its first 
profit upturn after six years 
of plunging profits and 
heavy restructuring charges 
under Guinness ownership. 

Considerable work was 
required tor the acquisition 
and- turnround, but Guin- 
ness was in no mood to crow 
about it. The deal, the larg- 
est ever foreign purchase in 
Spain at the time, has won 
Guinness the accolade for 
the worst overseas deal ever 
rurto by a British brewer. 

Guinness had entered 
Spain in 1990 with high 
hopes. Since joining the EU 
the Spanish economy had 
grown briskly, buoyed by 
the Barcelona Olympics and 
Expo 92. Better still, beer 
consumption, low for a hot 
country, was growing. Best 
of alL however, was the dis- 
array of brewers. Based on 
regional fieflJoms, it was ripe 
for consolidation. . 

G uinn ess believed that 
Ouzcampo, a Seville family- 
owned brewer, was Ideal for 

exploiting these opportuni- 
ties. As the dominant brewer 
in the south-western market 
with a strong regional 
brand, Cruzcampo could con- 
quer Spain, Guinness said as 
it shelled out an initial 
£50Qm. 

; Brewing lager in Spain 
sounded logical for a global 


RESULTS 


Cruzcampo is making a 
tentative recovery after six 
years, writes Roderick Oram 


producer like Guinness. In 
fact it was a big step away 
from its strategy. Only in 
Ireland, a small market it 
has known for more than 200 
years, was ft a volume beer 
producer. 

But Guinness did the deal, 
insiders now say, because it 
was seduced by Spain, was 
carried away in the interna- 
tional bidding for Cruz- 
campo and because there 
was an internal rivalry 
between brewers who were 
trying to regain power lost 
to distilling colleagues. 
Guinness was only a brewer 
until it started buying 
Scotch whisky and other 
spirits producers in the 
2980s. Now brewing is 
only 25 per cent of group 
profits. 

No sooner did Guinness 
arrive In Spain than both the 
economy and beer drinking 
went into decline, exposing 
Cruzcampo ’s weaknesses an 
an inefficient brewer which 
had failed to integrate a cot 
lection of local producers it 
had acquired over the years. 

T he Spanish beer mar- 
ket has fallen nearly 
20 per cent in six 
years, but Cruzcampo fell 
farther as it rationalised 
portfolio and production. 
The industry’s profits were 
further hammered by a 
swing away from high-mar - 
gin on-trade sales to low* . 
margin take-home. 

To give Cruzcampo a shot 
at a profitable future, Guin- 
ness reinvented the com- 
pany. Led by Mr Alim Pee- 


ters, a Dutchman. Cruz- 
campo restructured result- 
ing in a 50 per cent cut in 
costs in six years. 

But building a national 
brand and distribution has 
been less successful Its mas- 
cot, Gambrinus, was seen as 
“a lazy drunk, a typical 
siesta man of Andalucia,” 
said a senior Cruzcampo 
marketing m an - The mascot 
has now been updated. 

From a standing start 
Cruzcampo now sells some 
30 per cent of its beer out- 
side its region, and claims 
national distribution. But in 
key markets, such as metro- 
politan Madrid, it has failed 
to crack the dominance of 
local brewers. 

The costs of recreating 
Cruzcampo were steep. Fur- 
ther acquisitions of minority 
stakes, restructuring 
charges, capital spending 
and other expenses caused 
cash outflow to accelerate 
from about £LQm in 1991 to 
£70m in 1995, NatWest Secu- 
rities estimates, taking the 
total Cruzcampo cost to 
Guinness to about £900m. 

A small return on invest- 
ment has been the reward: 
from 8.9 per cent in 1991, it 
bumped along at about 25 
per cent in the mid-1990s and 
is starting to recover. Yet, 
Guinness's average cost of 
capital is about 9 per cent, 
and its return on capital 
employed is about 17 per 
cent 

As the Spanish beer mar- 
ket continued to slide last 
year, Cruzcampo eked out a 
first half trading profit of 


£3m, but there has been a 
recovery and full year prof- 
its could be close to £ 20 m; 
last year’s profits were £20m 
before £ 2 m of property prof- 
its and £29m structuring 
charges on sales of £336m. 

Analysts estimate, how- 
ever, a disproportionately 
high contribution from Inter- 
nationa] brands. 

“If we improve, it is 
because we have taken spe- 
cific actions, not because the 
economy is better," Mr Pee- 
lers said. 

B ut a £ 20 m return on a 
£900m Investment is 
thin beer. What of the 
future? Even when the econ- 
omy and beer drinking 
improve structural problems 
will persist 

The key is a further con- 
solidation of brewers and an 
overhaul of trade channels. 
Cash inducements in the 
form of pre-paid discounts 
are still the main way a 
brewer persuades a bar- 
owner to pour its beer. 

Cruzcampo has about 25 
per cent of the national mar- 
ket fi ghting the local subsid- 
iaries of Heineken of the 
Netherlands, Danone of 
France, Coots of the US and 
Binding of Germany. All 
agree that someone has to 
cave in to a takeover or 
some other form of alliance, 
but everyone is waiting for 
someone else to. take the 
pain. 

Guinness executives say 
publicly they will not buy 
anyone or sell Cruzcampo. 
Their view is that a £20m 
annual profit is a pretty 
decent return on the price 
the group would get for sell- 
ing Cruzcampo so it might 
as well hang on for the 
upturn. 
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INVITATION FOR EXPRESSION OF INTEREST 
AEn SA INITIAL PUBLIC OFFERING 
FINANCIAL ADVISER 

The Greek government has decided to proceed with the listing of up to 
10% of the shares of the Public Petroleum Corporation of Greece (AEI1) 
S A on the Athens Stock Exchange. AEn intends to appoint a Financial Adviser 
to undertake the preparation of the issue and subsequently the listing of 
AER shares and the provision of advice to AEn. 

The Financial Adviser will be responsible for the co-ordination of the whole 
process and: 

• will prepare all the necessary organisational and corporate restructuring 
studies: 

• will engage auditors and legal advisers to assist in the preparation of the 
issue; 

• will advise AEn on all the aspects of the initial public offering; 

• will act as the manager for the placement of the issue on the Athens 
Stock Exchange. 

The Financial Adviser to be selected should be experienced in similar 
cases of restructuring and subsequent listing of oil sector companies. The 
experience of the project team assigned to provide these services is of 
critical importance. 

Interested parties must express their interest by the 28 th February 1997, by 
submitting the appropriate documents, as specified in the invitation to 
tender. The detailed invitation to tender, along with other information, can be 
collected from Mr. A. Tzouros, Office 314, AEn, Messogion 357-359, Athens, 
during working days and hours. 
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INTERNATIONAL CAPITAL MARKETS 


Subdued inflation statistics lift gilts 


GOVERNMENT BONDS 


By Samar Iskandar and 
Edward Luce in London and 
Usa Bransten in New Yoifc 

UK gilts rose to new highs 
yesterday, after the release 
of data showing subdued 
producer price Inflation, 
before retreating on profit- 
taking. 

Litre's March long gilt 
future settled at 112g. down 
A from Friday's close and 
well below its intraday high 
of llSg. In the cash market, 
10-year gilts underperformed 
German bunds, the yield 
spread between the two mar- 
kets widening by 5 basis 
points to 169 points. 

Analysts said the 0~Z per 
cent rise in producer prices 
in January, bringing the 
annual rate of growth down 
to a 10-year low of 1.5 per 
cent, made it more likely 
that Mr Kenneth Clarke, the 


chancellor of the Exchequer, 
would continue to resist 
pressures by the Bank of. 
England for a rise in interest 
rates. 

"The market is in a bullish 
mood,” said Mr Andrew 
Roberts, a gilt analyst at 
UBS is London. "But the 
week is heavy in terms of 
data releases." 

Trading in gilts is expec- 
ted to remain erratic while 
market participants await 
the publication of the Bank 
of England's inflation report 
and employment and wage 
figures tomorrow, and retail 
prices on Thursday. 

Mr Roberts also predicted 
demand for gilts would 
remain buoyant as long as 
sterling continued to show 
strength on the foreign 
exchange markets. 

German bonds had a posi- 
tive session, with Lifie’s 
March bund future settling 
at 103.66, op 0.12, before ris- 


ing to a high of 102.78 in 
after-hours trading. 

“The weak economy will 
continue to shield the Ger- 
man yield curve from bear- 
ish influences out of the 
US,” said economists at ABN 
Amro Hoare Go vett “Market 
expectations will continue to 
bias towards a Buba on hold 
with a small chance of a cut 
in official rates." 

Italian bonds underper- 
formed other markets, 
despite confirmation by Mr 
Hans Tietmeyer, president of 
the Bundesbank, that Italy's 
eligibility for Emu would be 
judged on its economic per- 
formance alone. 

This appeared to play 
down worries that Italy 
might be denied Its ambition 
to become a founding mem- 
ber of Emu in exchange for a 
“guarantee" to be in the sec- 
ond wave in 2 000 or 2001. 

Economists attributed the 
poor performance of BTPs to 


Chancellor Kohl's publicly- 
voiced concerns over the 
weekend that high, unem- 
ployment could jeopardise 
Germany’s chances of join- 
ing Emu on time. 

Traders said worries over 
Emu as a whole would inevi- 
tably affect Italy most. 
Liffe’s March BTP future fell 
0.22 to close at 131.08, while 
in the cash market yield 
spreads between 8TPS and 
bunds widened six basis 
points to 160 points. 

"There are signs of creep- 
ing nervousness about Emu, 
especially after Chancellor 
Kohl's comments." said Mr 
Andrew Bevan, chief bond 
economist at Goldman Sachs 
in London. “There Is some 
room to speculate that Ital- 
ian divergence from the core 
countries is already starting 
to happen.” 

Spanish bonos rose in line 
with bunds, reflecting the 
country’s more favourable 


Emu prospects. Expectations 
of a 25 basis point cut in 
Spanish repo rates have 
been damped, however, by 
the peseta’s recent weaken- 
ing against the D-Mark. 

March futures on 10-year 
bonos, traded In Barcelona, 
rose 0.10 to close at 1MJ0L 
Analysts are expecting fig- 
ures due later this week to 
show Spanish Inflation fall- 
ing to 3.0 per cent in Janu- 
ary from 3.2 per cent in 
December. 

US Treasury prices were 
flat early yesterday as the 
dollar bounced back from a 
round of selling in Asian and 
European trading. 

Near midday, the bench- 
mark 30-year Treasury was 
tir higher at 97% to yield 
6.689 per cent while the 
two-year note slipped A to 
1Q0&, yielding 5.840 per cent. 
The March 30-year bond 
futures contract climbed by 
% to 1123. 


Bonds began the US ses- 
sion lower as comments 
made at the weekend's meet- 
ing of finance ministers from 
the Group of Seven industri- 
alised nations led some trad- 
ers to sell dollars. G7 finance 
ministers appeared to signal 
after their meeting in Berlin 
that they were opposed to 
further gains in the value of 
the dollar. 

By early afternoon, the US 
currency was only modestly 
below its levels of late Fri- 
day in New York, changing 
hands at Y122.50 and 
DMl.6552 compared with 
Y 122.93 and DM1.6583 on 
Friday. 

Worries about new supply 
put some pressure on the 
market As part of its quar- 
terly refunding operations, 
(he Treasury department is 
to sell $17.75bn in three-year 
notes today, $L2hu in ZO-year 
notes tomorrow and $L0bn in 
30-year bonds on Thursday. 


Panama debut deal 
oversubscribed 


New international bond issues 


Maturity Fm 


Sprawl Boak-fluanar 


INTERNATIONAL BONDS 


By Conner Mddefmann 

Panama made an Impact 
yesterday with Its inaugural 
eurobond issue - $500m of 
five-year bonds which were 
heavily oversubscribed. 

The issue performed 
strongly, with the bonds' 
yield spread over Treasuries 
narrowing sharply: the 
launch spread of 175 basis 
points tightened by more 
than 20 basis points. 

Some dealers thought the 
pricing was on the generous 
side, noting that Croatia, 
whose credit rating is only 
one notch higher than Pana- 
ma's, last week Issued its 
debut bond at a spread of SO 
basis points over Treasuries. 


However, lead manager 
BankBoston pointed out that 
Panama's Bal/BB+ rating Is 
sub-investment grade 
whereas Croatia is invest- 
ment grade, justifying a sig- 
nificant yield premium. 

“The borrower wanted to 
ensure its inaugural issue 
was a success," said Mr Step- 
hen DaSalvo, managing 
director for emerging market 
debt syndication at Bank- 
Boston. “We priced the 
bonds at the bottom end 
of the indicated range of 
175-205 basis points." 

BankBoston, a relative 
newcomer to the eurobond 
market, is thought to have 
won the mandate on the 
strength of its close relation- 
ship with Panama; it 
recently acted as the coun- 


try's rating adviser, and 
advised it on last year's 
Brady restructuring. 

Colombia is another Latin 
American issuer waiting to 
tap the market; its S750m 
10-year global bond is expec- 
ted to be launched tomor- 
row. Price talk was for a 
yield spread of 135 to 140 
basis points over Treasuries; 
J.P. Morgan and Merrill 
Lynch are joint leads. 

Meanwhile, the market 
was awaiting Siemens’ three- 
tranche, 10-year parallel 
bond offering, expected 
today. Helped by the rarity 
appeal of the paper - the 
triple-A rated blue-chip has 
not been to the public bond 
market for more than 25 
years - the issue is likely to 
be heavily oversubscribed. 


'W.i^bixiARs' •- 
Repubfic of Panama 
Spin mb 

Abbey National Ttjy Services 

Credit Local de FranceR) 

' V/rv* V.- 


New Zaatendttf* 

'• SI^'feiNWA/r J.: 

ABB international Rnanoa^ 
Daimter-Beru Nth Amerfcefe) 

. m. Austwujan dollars' 
National AuftraSa Bank 


Coupon Pr 

500 7.88# 89.B3R Fab 2002 0.7SR 175(0%%-O2) BankBoston Corp 

400 660 9B.76R Mar 2002 038R *30(65496-02) HS8C Martels 

200 GLOO 98.350 Mar 1899 £13R +10(59k%-99) MMco Europe 

3bn SCO 10265 Jun 2003 1.89 - BtL 

70 8.00 loom Aug 1996 0.50 - Nkko Europe 

150 3-00 102X0 Sep 2002 atd - UBS Zurich 

12S 3.13 10225 Sop 2002 1.88 - Man* Lynch 

150 £50 100.82 Mar 2000 1.50 - Hembree Bank 


Final terms, rxxvcalb&fe urrtaws stated. Yield spread (aver rtvnt gvt band) at fcuicft supplied by load manager. wUrriteted. 
aSemk-annual coupon. Ft: fixed re-offer price; teen shown at re-offer level q Long lat coupon, a) Short lit coupon. 


Dealers are expecting the 
D-Mark tranche to total 
around DM750m, the French 
franc portion FFrfc^bn, and 
the Dutch guilder tranche 
about FI 500m. 

BZW and Merrill Lynch 
have been appointed to 
arrange the first global bond 
issue in the sterling sector. 
The terms of the deal for 
Fannie Mae. the US agency, 
will be determined after dis- 
cussions with international 


investors, but market talk 
was for £750m of five-year 
bonds priced at 10 basis 
points over gilts, launched 
as early as today. 

Spintab, the Swedish mort- 
gage hank, issued $4Q0m of 
five-year bonds at 30 basis 
points over Treasuries. The 
issue was intended to boost 
Spintab’s profile among 
institutional investors but 
also attracted retail interest, 
lead manager HSBC said. 


• Cedel Bank has been 
rated AA+ by S&P and AA 
by IBCA in the first 
long-term credit ratings for 
the Luxembourg-based secu- 
rities depositary. Mr Ray 
Soudah, Cedel rhiaf finanrial 
officer, said the ratings 
would help reduce funding 
costs and underpin growth. 
Cedel holds fl^OObn of secu- 
rities for safe-keeping and 
handled $13,000bn of settle- 
ments last year. 


CAPITAL MARKETS DIGEST 


Istanbul to trade 
Turkish eurobonds 

Istanbul's stock exchange plans to kick-start its sew 
offshore securities market in the next few days wthtbe 
bnnrh of trading in Turkish eurobonds. Dealing in the 
bonds, of which there are about $i3bn outstanding, is 
currently concentrated in London- But the Istanbul 
exchange authorities, who are trying to establish the city 
as a regional financial centre, say Turkish banks hold 93 
j. >k. nmnid ha hettep served. bv a new 


whQHy-ofishore market in Turkey. 

“The idea is to increase liquidity because there are lew 
market-makers in London and most of their clients are 
Turkish banks, ” said Mr HtLseyin Erkan, the exchange s 
executive vicfrcbairman. He says Istanbul’s tax-free 
environment would help turnover and boost liquidity m 
Tj/mrinn and Istanbul, creating arbitrage opportunities. 
Additionally, spreads and interest rates would decline, 
encouraging more bond issuers to raise capital more 
cheaply. Until now the Treasury has been Turkey’s only 
big eurobond issuer. . 

The Treasury, which is expected to barrow about Soon 
overseas this year from banks and the bond market, has 
seen its b or ro w i n g costs pushed up by international credit 
rating agencies’ downgrades of Turkey's rating in 
December. They cited excessive government spending and 
absence of structural reforms for the downgrades. 

The Istanbul stock exchange launched its offsh ore 
international market last year as a tax-free adjunct to the 
Actin g market, where daily turnover recent ly re ached 
$600m. Foreign companies, international investment 
funds and overseas subsidiaries of Turkish corporations . 
would be able to list In the Istanbul international market, 
where no local for es or duties would be levied. 

Although Mr Erkan says the market has aroused some 
interest, he has not received any corporate listing 
applications yet. He says a well-ordered eurobond market 
would help establish the new market’s reputation and 
gear up liquidity. He hopes eurobond tradi n g will reach 
jSOm a day by the end of its first year. “Trading wffl 
follow all international rules on settlement,” sai d Mr 
Erkan. Clearing will be made through the Cedel system 
first, to be followed later by the Euroclear network. 

John Barham, Ankara 

Polish share certificates leap 

The price of Poland's universal share certificates, which 
give holders a stake in the country's mass privatisation 
has risen sharply after a US bank moved to lift 
foreign investment in the scheme. The Bank of New York 
announced last week that it was creating Global 
Depositary Receipts, which trade in lieu of underlying 
shares, to help foreigners gain access to the programme. 

The price of the certificates on the Warsaw Stock 
Exchange yesterday readied an all-time high of 170 zlotys. 


The 956.60 GDR price in London matched the Warsaw 
price. On Friday, the price of the certificates jumped by 
almost 10 per cent to 164 zlotys ($54.60) after the GDR 
announcement Christopher Bobinski, Warsaw 




WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Had Day’s Weak Month 

Coupon Data Pries change Yield ago ago 


Australa 

8.750 

11/06 

967911 

-0-330 

7.38 

7^8 

7.39 

Austria 

5.625 

01/07 

1060200 

*0.130 

682 

5.74 

684 

Belgium 

7.000 

05/06 

110.1000 

+0.140 

557 

669 

688 

Canada* 

7.000 

12/06 

*04.8500 

+0.100 

633 

6A7 

6.30 

Denmark 

B.000 

03 m 

111.6800 

+0300 

627 

645 

6.54 

France BTAN 

6500 

ICVOl 

104-6728 

+0.120 

4.38 

4.50 

4.61 

OAT 

6600 

10/06 

107.8800 

+6140 

5.46 

656 

5.7S 

Germany Bund 

6000 

01/07 

102.8800 

+0.130 

561 

£71 

5.79 

Ireland 

8.000 

08/D6 

110.5500 

+0.150 

647 

£62 

689 

Italy 

7.750 

11/06 

1043200 

-0.090 

7.05t 

7.41 

7.45 

Japan No 143 

6300 

06/31 

0.0000 

- 

600 

1^6 

1.55 

No 182 

3000 

09/D5 

0.0000 

- 

0.00 

2.38 

235 

Netherlands 

6750 

01/37 

101.7000 

+6280 

5^10 

£53 

5.71 

Portugal 

9.500 

02/06 

1193700 

+6170 

6.63 

8.72 

682 

Spain 

6800 

04/06 

114.4800 

+0.1 ID 

664 

677 

680 

Sweden 

6000 

06/07 

109.1330 

-OD10 

675 

693 

676 

UK Gits 

6000 

12/00 

104-02 

-2/32 

5.77 

669 

7.1 B 


7.500 

12/06 

102-11 

-6Q2 

7.16 

7.31 

7 31 


6000 

1Q/08 

113-23 

-S/32 

7.24 

7.40 

736 

US Treasury * 

6500 

10/06 

100-22 

-4/32 

640 

644 

6.30 


6600 

11/26 

97-14 

-6/32 

670 

8.74 

654 

ECU (French Gout) 

7.000 

04/06 

107,8500 

+0.480 

5^7 

696 

608 


London dottig. "Now York mid-day 
t Grow fnckxtna mttt taking tea at 1ZS / 
ftw* US. UK In 32nd*. olhen In Oeceml 

US INTEREST RATES 


YWds Local markH standard, 
■oonf pflj Ktbta by nanmUMg 

Source: IMS tntmmOaral 
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Treasury BBs anti Bond Yields 


FnLInts 

FwUamts at Mamdton 


M» Too gull .. 

7 Tbrao north- 
s'* S* month _ 
- Ourar — 



Two year 

666 

- 

Tina year. — 

607 

8.13 

Rreyaar . 

616 

S2B 

lOyear 

041 

648 

30-yoar 

671 


BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FRENCH BOND FUTURES (MATTE) FFrS00,0O0 



Open 

Sett price Change 

Hisyi 

Low 

EaL voL Open int 

Mar 

13134 

131 M 

+0.18 

13150 

131.16 

47.065 

141.777 

Jun 

129.94 

130.16 

+0.18 

130.12 

12 9.92 

288 

14.597 

Sep 

12628 

12648 

+0.16 

12628 

12628 

2 

676 


■ LONG TERM FBBMCH BOND QFTIOHS (MATTF) 


Strita 


hmi AAV 1 ft -re 



__ | , 


Price 

Mar 

V itol 1 iTT 

Apr 

Jun 

Mar 

“ PUTS - 
Apr 

Jun 

128 

347 

- 

- 

0.02 

030 

0.60 

129 

2.49 

- 

- 

£03 

0.39 

. 

130 

1.SS 

0.86 

1.41 

0.09 

£70 

135 

131 

£72 

0.43 

0.94 

036 

. 

. 

132 

032 

0.17 

058 

- 

- 

. 


EsL ML total CaBa 14574 Puls 115B1. Pnmous days open H, Cab 156534 Rrfs 16852a 

Germany 

■ NOTIONAL GERMAN BUND FUTURES {UFFET DM250,000 IQOths O* 100% 
Open Sett price Change High Low EsL vol Open InL 
Mar 102.48 102-66 +0,12 102.78 102^12 700428 239057 

Jun 101.63 101.78 *0.12 101.83 101 £3 1850 12313 


UK GILTS PRICES 


BUND FUTURES 0PI70NS fUFFQ DM250,000 ports of 100% 


Strike 

Price 

Mar 

Apr 

CALLS - 
May 

Jin 

Mar 

Apr 

pure — 
May 

Jun 

10250 

0.44 

0.38 

0.64 

0.82 

03B 

1.10 

136 

164 

10300 

030 

033 

£46 

£62 

054 

1.45 

1.68 

164 

10350 

0.08 

0.14 

032 

£47 

0.92 

1.86 

2.04 

2.19 

Est. vot. total. Cato 16592 Puts 11592. Ptwitoua day’s open kit- Cato 212SS+ Puts 222481 


Italy “ 

■ NOTIONAL ITALIAN GOVT. BOND (BTPJ FUTURES 
(UFFET Lira 200m lOOtfts ol 100% 

Open Sen price Change High ion EaL vol Open I hl 
M ar 131.15 131.08 -022 131.60 130-fll 41915 106322 

Jun 130-00 130.56 -051 131.04 130.70 526 13720 

■ ITALIAN GOVT. BOW (BTP) FUTURES OPTIONS (UFFE) UraMOm lOOtha of 100% 


Strike 

Price 

Mar 

■ CALLS 

Jun 

Mar 

. purs — - 
Jun 

13100 

0.69 

167 

061 

239 

13150 

0.42 

1.61 

£84 

£53 

13200 

038 

1.37 

130 

2.79 


EsL ML total Cob 4680 Puts 3458. Previous day’s opart lrn_ Cal* 144591 Puts 190632 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 



Open 

Sett pnee Change 

High 

Low 

EsL wot Open krt. 

Mar 

114.11 

114.19 

+O.08 

114.44 

11368 

64,679 

66382 

Jtm 

UK 

77460 

714.18 

+0.11 

11460 

1146Q 

216 

856 


■ NOTIONAL UK GILT FUTURES flJFFE)* C5£000 3Zrids of 1009 6 

Open Sett price Change High Low Est vol Open int 
Mar 113-02 112-29 -0-10 113-15 112-28 55033 195421 

Jun 112-30 112-14 -0-09 112-30 113-13 3681 2433 

■ LONG GILT FUTURES OPTIONS IUFFE) £50.000 friths of 100% 


Strike 

Price 

Mar 

Apr 

CALLS - 
May 

Jun 

Mar 

Apr 

PUTS — 
May 

Jw 

112 

1-11 

1-24 

1-53 

2-09 

0-17 

0-60 

1-25 

1-45 

113 

0-35 

0-56 

1-20 

1-40 

0-41 

1-28 

1-56 

2-12 

114 

0-13 

0-33 

0-59 

1-14 

1-19 

2-05 

2-31 

2-50 

Esc vcL total Cals 6720 Puts irasa Pmrious day’s open mL, Cans B9+S9 Pus 42052 


Ecu 

« ECU BOND FUTURES <MA77F) ECU 100 WO 


Mar 


US 


Open 

9730 


Sett pnee Change 
97.54 +0.16 


High 

07.56 


LOW 

97.30 


Est. vgL Open mL 
559 5.258 


SI US TREASURY BOND FUTURES IC8TI S 100.000 32 nds of 100% 


Mar 

Jtfi 


Open 

112-14 

111-29 


Latest 

112-13 

111-31 

111-18 


Change 

- 0-02 

-O-Ol 


High 

112-16 

111-31 


Low 

112-03 

111-25 


EsL voL Open int 
550.259 464.178 
9.031 38.498 

4,463 7,737 


Japan 

a NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) VI 00m lOOths of 100% 

Open Close Change High Low EaL vol Open InL 
Mar 126 30 - - 126.39 126-30 1282 n/a 

Jun 124.87 - - 124.93 124.86 489 fVa 

■ UFPE futures afeo traded on 4PT. A1 Open I n ter e &i Ags. are lor previous day. 
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UK Indices 

— Low ooopon yield —• Medhmi coupon yield* — High coupon yield — 


1 

Up to 5 years (20) 

12163 

-067 

12261 

2.79 

1.15 

5 yrs 

£87 

6-82 760 

£83 

668 

764 

£97 
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7.12 
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5-15 yaara <21 J 

15261 

-032 

15335 

2. 72 

1.09 

15 yra 
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730 765 
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Over 15 years (6) 
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-£19 
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Up to 5 years (2) 
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Over 5 years (10) 
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Over 5 yrs 

336 

3.30 £83 
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All stocks (12) 
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FT Fixed Interest Indices 

Fab ID Fob 7 Feb 6 Fab 5 Fab4Yrago Wgh* Low* 

Gout Secs. (UK} 96.32 96-30 95.73 65.50 95.71 84.50 9834 91^9 
Hired interest 119 AS 119.16 1ia» 117.98 117JI4 112J0 119A5 11&74 


Gift Edged Activity Indices 
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firm despite Berlin statement 


WORLD INTEREST RATES 


MARKETS REPORT 


By Rfchard Adams.' 

The US dollar remained firm 
against the Japanese yen 
and the major European cur- 
rencies yesterday in the 
wake of the weekend state- 
ment by finance ministers of 
the Group of Seven leading 
industrialised nations. 

The G? said In a statement 
that the dollar’s upward rise 
over the past two years was 
now complete, and called for 
more market stability. 

Elsewhere, trading was 
quiet after a hectic week the 
previous week, and the lack 
of major economic data 
releases or policy-making 
meetings contributed to a 
sense of calm in the market. 

■ The first reactions to the 
G7 meeting statement nam e 
on the Asian markets, where 
se llin g of the dollar against 
the yen saw it slip as low as 
Y120.40, a drop of over four 
yen from the closing price 


• . ■. ^ . 

on the 'London market on 
Friday. The dollar wasp-also 
down two. pfennings' against 
the D-Mark oh the Aslan 
market, to a low of 
DM1.6350. • m.| 

But yesterday in Europe 
the dollar bounced back, as 
traders reflected upon the 
fundam e ntal strengths of the 
US economy. 

- Traders said the G7 com- 
ments may increase the risk 
to the market of extending 
the dollar's gains sharply, 
but the statement did noth- 
ing to alter the economic 
and Interest rate arguments 
in favour . of further, dollar 

aLLKugth. ■ - 

■ Some heavy buying of the 
dollar against the yen saw 
the exchange rate rise back 
to Y122.830, stfl] a Call from 
Friday's Y124.655 but a 
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recovery from the Asian dol- 
drums. Against the D-Mark 
the dollar also gained, to 
DMl-6565, which was still 
DMl.57 below its level at the 
end of last week. 

■ The G7 statement 
appeared to have little 
impact on sterling, although 
the pound did rise briefly 
against the dollar. Sterling 
closed at $1.6334. only one 
basis point away from a rise 
of a full cent from Friday. 

Against the D-Mark. Ster- 
ling shrank by almost a 
pfenning. It ended at 
DM2.7058, down by 0.9 pfen- 
nig. However, interest from 
US buyers was seen after the 
London dose, and tbe pound 
regained much of the ground 
lost since Friday. 

Sterling's trade-weighted 
index, which measures ster- 
ling against a basket of 
major currencies, was down 
02 to dose at 97.0. 

Short sterling Interest rate 
futures traded on Ltffe saw 
the July contract slip by two 


Dollar 

Against the D-Mark (DM pw 4) 

1.70 -r-~- — 
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ticks to 93.47, after weekend 
speculation that interest 
rates would rise after the UK 
general election. 

■ The G7’s attempt to talk 
down the dollar was perhaps 
most appreciated in Japan, 
which has grown increas- 
ingly worried about the dol- 
lar’s climb against the yen. 

The dollar has risen by 
aroond 55 per cent against 


the yen and 23 per cent 
against the D-Mark since 
mid-1995. 

Since the beginning of this 
year alone it has climbed by 
as much as 7.6 per cent 
against the yen, and 85 per 
cent a gains t the D-Mark. 

Mr Eisuke Sakakibara, 
director-general of the Japa- 
nese Finance Ministry's 
International Finance 
Bureau, said in Tokyo yes- 
terday that Monday’s dollar 
rate of about 122.50 yen best 
reflected the G7’s call for 
market stability. 

One analyst in London 
said that while the market 
was not about to ignore the 
f undamental strength of the 
US economy, it would be 
several months before the 
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GTs attempt to shift policy 
on the dollar could be judged 
as a success or not 

But in the short term the 
statement allowed the Japa- 
nese government to inter- 
vene publicly in the 
exchange markets, rather 
than covertly as it may have 
done in the weeks leading up 
to the G7 meeting. 

■ In a sidelight to the G7 
statement, Mr Avinash Per- 
saud, currency analyst at 
J-P- Morgan in London, says 
that investors appetite for 
risk is currently low, far 
lower than the last two 
months when the dollar's 
rally took hold. 

“As Investors begin to 
unwind cany trades gener- 
ally in this new world where 
policy makers are no longer 
goading the dollar higher, 
the dollar will suffer and the 
yen. Swiss franc and the 
D-Mark will benefit," said Mr 
Persaud. “A near term cor- 
rection is due, whatever was 
said in Berlin." 
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US Dote CDs 

_ 

5.15 

5.18 

523 

558 

- 

- 

- 

ECU Unfcad Ds - 

_ 


*i 

4 

4 

- 

- 

- 

SDR Unkad Da 

- 

31 

3H 

33 

3H 

- 

- 

- 


5 USOR taortar* fixing ran are offind ram tor SlOm quoted to the reU by fc 
lataice bonks M.nam tsch woridng day. Hm Onto Ore. Barton ThM, Bank of Tek 
Mkaubbhi. Bmfeya and Notional Westminster. 

Md ns SM shown tar toe demote Mansjr Ren. LBS CO*. ECU 8 SDR Lsftad Daposte (DR. 

EURO CURRENCY INTEREST RATES 


Short 7 days 

JVfFIl /klllLb 


One Three Sbs 
mouth months months 


Belgian franc 3A-2* 2h - 3* 3^-3 3^-3 3>«-3A 3d - 3* 

Dorusti Krone 3fi - 3^ 3% - 3JJ 3% - 3b 3*6 ■ 3*2 3*1 - 3*2 33* - 3}J 

German Marti 3^-3 3£ - 3& 3d -3d 3*a - 3i 3>t-3& 3£ - 3*a 

Oft* GuBder 2}J - 2tJ 3*1 - 2fi 2*1 - 2U 3* - 2*? 3i - 3d ■ 3ft 

French Fmne S’* - 3»e 3A-3£ 3ft - 3* 3d - 3& 3d -3d 33a-3£ 

PqhuomhEk. 6d-Bd as! - Gil 6&-S& Ha - B& 5» - 50 5}1 ■ 5% 
Spanish Peseta 6d-6 BA-5jl8i-5*15*S-5fiSB-5JS5a-5H 

Stetno B-5S 6d-6 6d-6d6d-edB3a-6d6il-GjS 

Swiss Franc 1* - U, lfi - ifi ift - ill 12-1*8 ifi • iH Hi - HI 

Canadton Dolar 3l| - 2% 3& - 2*3 3d -2» 3d -3d 3U - 3*8 - 3d 

US Dona 5 1 * - Si® 5U - 5>* 5,i - 5i 5J1 - 5^4 5% - 5\ 5» - 5d 

Itatian Lbs 8-71® 71 2 - 7*3 7l 2 - 7JJ 7£ - 7,1 - 6 % 6*1-6* 

Japan** Yen lj - B J1 - li A - 11 A - B A - 11 it - h 

Asian SSinQ 5j . ^ 1^,-1% 2^-2 2>j - 2% 2\ - 2*8 3^-3 

Snort toroi unuu art cal lor die US DoBar end Yen, oaienc iwo days' noK*. 

■ Ttum MONTH PtBOR FUTURES <MATfp®ria totetPanh oftsrod rate 


POUND SPOT FORWARD AGAINST THE POUND 



Open 

Sett price Change 

High 

Low 

Era. vol 

Open bit 

Mar 

86.70 

96.71 

96.72 

96.70 

5.160 

67509 

Jun 

96.75 

96.75 

+061 

96.75 

96.73 

5.716 

50.806 

Sep 

9672 

S&72 

+ 0.01 

96.73 

96.71 

3.160 

36,376 


DOLLAR SPOT FORWARD AGAINST THE DOLi_/\R 


I EUROMAHK FUTURES (UFFE}' DM 1 m points of 10096 


Closing Cftanga Bdfoffer 
nwHxirt on day spread 


Europe 

Austria 

Bsfgksn 

Denmark 

FMtnd 

Franca 

Germany 

Graeoe 

hetand 

tody 

Limntoourg 

Netherlands 

Norway 

Portugal 

Sp*i 

Sweden 

Switzerta n d 

UK 

Ecu 

SDRt 


Day's MM One month Thru* month* One year Bank of 
Non tow Rata *PA Rale ttPA Bate %PA Eng. Iraw 


Closing Change BidAofter 

mal-poim on day spread 


Day's mid 

nigh kw 


One month Three month* One yew JP Morgan 
Rate MPA Rare %PA Rale WPA Max 


(Sch) 19.D402 
(BFi) 550297 
(DKi) 103113 
(FM] 8.0174 
(FFrJ 9.1316 
(DM) 2.7068 
fl» 424.790 
Id iJ)ias 
U SBHU7 
(LFt) 55-8297 
(Ffl 3JJ3E2 
(NKij 10.7148 
(Eb) 271.667 
(Pta) 228023 
(SKr) 12.0067 
(SFri 23325 


~0l0637 280 
-0.1631 790 
-QXM12 065 
-00236 108 
-00282 271 
-0C09 041 
-0.962 538 
•00034 183' 
+2J8 771 
-0.1631 799 
-00103 369' 
+00557 099 
-0829 502 ' 
-0741 688 - 
-0-0519 969 ' 
-00084 310- 


523 19.1216 
794 500920 

161 100305 

238 80660 

380 9.1395 

074 2.7080 

043 425X161 
202 1JJS4 

162 2682.64 

794 500920 
395 3.0462 

197 10J199 
832 272.188 
958 229J45 
185 12.1342 
340 2^348 


185987 

2.7 

185402 

2.1 

- 

. 

1035 

Austria 

(Sch) 

115568 

55.7047 

2.7 

55.4397 

25 

542447 

25 

1035 

Belgium 

(BFr) 

34.1800 

1Q5913 

25 

105508 

25 

106718 

25 

1066 

Denmark 

IDKil 

65128 

- 

- 

- 

- 

- 

- 

842 

Finland 

P'4) 

4SCB4 

9.1109 

2.7 

96692 

27 

85645 

25 

106.7 

France 

(FFr) 

56905 

25903 

25 

2686 

25 

2.6212 

3.1 

1055 

Germany 

PM) 

16565 

- 

- 

- 

- 

- 

- 

666 

Greece 

Pri 

260665 

1619 

CM 

1618 

06 

16115 

0.8 

103.1 

taunt 

K) 

15025 

266252 

-16 

286557 

-06 

2653,42 

05 

775 

totiy 

(U 

162850 

55.7047 

2.7 

55.4397 

26 

542447 

25 

1035 

Luxembourg 

(LFr) 

34.1800 

36304 

3.1 

36149 

3.1 

25414 

35 

103.7 

Netherlands 

P) 

1.9601 

10.7023 

1.4 

106823 

15 

106773 

15 

1035 

Norway 

(NKr) 

66598 

271562 

-05 

272532 

-05 

- 

- 

945 

Portugal 

(Es) 

166520 

228523' 

06 

228503 

0/4 

226208 

1.1 

782 

Spain 

(Pta) 

140.090 

11.9877 

'15 

115432 

2.1 

11.7337 

25 

855 

Sweden 

(SKr) 

75508 

25245 

4.1 

25003 

46 

22378 

4.1 

103.4 

Switzerland 

(SFt) 

1.4280 

- 

' - 

- 

- 

- 

- 

B7.0 

UK 

R 

16334 

15821 

1.7 

15877 

15 

15662 

26 

- 

Ecu 


1.1717 

- 

. 

- 

• - 

- 

- 

- 

SDRt 

- 

0.721912 








Americas 



- 

- 

- 

- 

- 

- 

- 

Argentina 

(Peso) 

0.9999 

- 

re 

- 

- 

- 

- 

- 

Bred) 

(RS) 

16472 

2502 

25 

2.1911 

25 

2-1321 

3.4 

86 A 

Canada 

(CS) 

15513 

- ■ 

- 

- 

- 

- 

. 


Mexico (New Peso) 

7.7995 

15325 

0.7 

15305 

0.7 

1.621 

05 

102.7 

USA 

<S) 

- 








Pvdnc/Mddta East/ Africa 

2.1592 

-0.7 

2.1599 

-0.4 

2.15S5 

- 0.1 

94.1 

Australa 

(AS) 

15211 

125458 

0.7 

126319 

0.7 

126673 

0.7 

- 

Hong Kong 

(HKS) 

7.7465 


15 11J368 

2.1 335925 

1.7 &28S5 

22 4 8809 

1.8 5^641 

2.1 1X477 

-72 264 19 

03 1.6017 

-2J3 1634.19 

2.1 333925 
IS 13483 
0.7 65604 

-15 16652 

-05 1402 

05 73381 

32 1.4163 

0.7 15395 

-1.4 1.1762 


2.1 11.4018 
22 33.4525 
1.7 82038 
22 4.7984 
15 5.4885 

2.1 15229 

-63 275215 
02 15088 

-14 163538 
22 33j4525 
25 13128 

06 65248 
-12 167595 
-03 T39A2 

0.7 72906 
33 13835 

0.7 1521 

-15 1.1927 


22 1065 

21 103.7 
1.7 1053 

22 B3.6 
16 106.1 
26 1056 

-56 6G4 
02 

-04 772 
21 103.7 
25 103.4 
05 104.1 
-06 85.1 

05 786 

06 85.4 
3.1 1026 
06 97. T 

-16 


Argentina (Peso) 16332 +0X7105 326 - 337 16354 16275 

Brazfl (RS) 1.7104 +06099 096 - 112 1.71 SI 1.7052 

Canada (CS) 22071 +06171 060 - 082 22124' 22015 

Mexico (New Paso) 12.7398 +0672 334 - 461 12.7738 12.7170 

DBA (S) 16334 +0X3099 329 -339 1.6362 .16283 

PaeUe/Mkkfle Eaet/AMce 


Indta (Re) 585819 +06731 231 -407 585900 58.4560 - ' - • - - 

Israel (Shk) 5.4264 +06156 188-329 5^330 55860 - - - ... 

Japsi CO 200.631 - 1.74 520 - 741 201.180 198.180 199.701 56 197646 56 189j431 56 122.1 

Malaysia (MS 46615 +0X7131 594 - 635 46738 ‘46537 - - - ' - 

New Zealand (NZS) 25682 +06107 866 - 898 25929 . 25748. 25949 -54 24043 -22 24251 -15 1136 

Ptrtfpphaa (Paso) 436401 +02703 943 - 859 436983 425811 - - ... 

SaurS Arabia (SR) 6.1261 +06373 239 - 283 6.1358 ‘ 6.1094 ' !• - . . - 

Stogspare (SS) 25007 +06043 991 - 022 25076 22674 . .. - .... 

South Africa (RJ 7.1944 -06097 897 - 990 72814 7.1791 - - ... 

South Korea (Worfl 141758 +11XJ7 687 - 790 142157 141268 - - - - - - -■ 

Taiwan (IS) 445168 +02574 556-813- 446828 446434 ■ s . - - - - 

Holland (B) 425704 + 0.1201 493 - 915 42^4300 422540 - - - 

t Rw*»lort*b7 . BUbHer *pwta h tin nxM iabta dxw only ttw taK thm dai^irt peDM.~FOnirt rata* am not dnedy c+jated id the iratat but 
me indeed by currant Haraot rata*. Surfing index ctoeuhmd by th* Baric of Engtend. Bees a re rafl* 1990 - TOOL todn mbaud 1/2A5. BU, Olfsr and 
Md+SM* n MU Ms and the Dotar Spot Mile* derised bom THE WWBEUTEBS 06SMQ SPOT RATES. Sane rtbM are reunded by the F.T. 


06999 05998 - - ... 

1.0475 1X7460 - - - - ... 

15530 15508 15489 2.1 15439 22 1.31B4 2.6 886 

75020 7.7970 75175 -182 8.184 -19.7 9.0445 -16.0 

- 1042 


Me (Re) 356850 +061 400 - 900 

Israel (Shk) 35221 -0.0108 191 - 251 

Japan (V) 128630 -1625 800 - 880 

Malaysia (MS) 2.4865 -06072 860 - 870 

New Zealand (NZS) 1.4621 -06024 615 - 826 

PMppfnea (Peso) 265500 +0605 300 - 700 

Saud Arabia (SR) 3.7505 - 503 - 507 

Singapore (SS) 1/4085 -0606 080 - 090 

Souh Africa (R) 4.4045 -0X733 030 - 060 

South Korea (Won) 867.750 +'15 700-800 

Taiwan (If) 275000 - 0.01 700 - 300 

Thaland (BQ 255400 -0685 350-450 

T SDR rate par S far Fab 7. Bta/odor apreeds In trie Dolar 
tpaned io ttia miet cm me mpfiad by cumnt beeraat mtei 
Brea axorage iS90>ioa 


15220 15203 15226 -1A 15245 -16 

7.7490 7.7460 7.7464 06 7.747 06 

356910 356350 366B -72 3654 -75 

35255 35081 - - • - 

123500 121.100 122555 45 12155 46 1 

24890 2.4848 24893 -1/4 2/4047 -15 

1/4627 1.4815 1/4676 -45 1/4719 -27 1 

265700 265300 - - - 

3.7508 3.7502 32508 -0.1 32512 -0.1 3 

M105 1.4060 1A063 16 1.4018 15 1 

4/4400 4.4015 4.4452 -11.1 45202 -105 

868500 867.000 - - - - 

275400 27.4600 275001 06 275003 06 

255460 255290 28.03 -45 26.1975 -46 2 

Spot table ahow only the test three decimal places. Forward i 
e. LHC behind & ECU are quoted In US cutency. dP. Morgan m 


153 -0.7 97.1 
7.758 -0.1 


117.15 4.6 1215 

2516 -15 
15034 -26 


3.7531 -0.1 
15805 26 

4635 -86 



Open 

San price Change 

Fflgft 

Low 

Era. vol 

Open mt 

Mar 

8858 

9069 

- 

96.88 

9688 

6759 

206209 

Jun 

9667 

9669 

+061 

9689 

9687 

8877 

171615 

Sep 

9651 

9062 

+ 0.01 

BE. 82 

9650 

10543 

148668 

Dec 

96.64 

96.66 

+0X71 

9667 

9663 

9356 

163869 

■ ONE MONTH EUROMARK FUTURES (UFFE)- DM3m points of 100% 


Open 

Sett price Chongs 

High 

Low 

EsL vol Open rnL 

Feb 

- 

9667 

• - 

- 

- 

0 

12542 

Mar 

98.88 

96.88 

- 

9688 

9658 

566 

15281 

Apr 

9660 

9660 

- 

9660 

9660 

187 

1074 

May 

- 

9660 

- 

- 

- 

0 

3812 

■ THREE MONTH EUROLIRA FUTURES (UFFE)' LI 000m points of 100% 


Open 

Sett pice Change 

High 

Low 

ESL vol 

Open tint. 

Mar 

93X15 

8362 

-005 

93.08 

93.00 

10646 

95654 

Jtoi 

0357 

93.61 

-0.06 

9688 

9359 

9163 

76404 

Sep 

9462 

9350 

-0.05 

94.02 

9364 

3009 

45772 

Dec 

94.17 

94.15 

-004 

9421 

04.13 

3967 

34509 

■ THNBE MONTH EURO SWISS HtANC IUTUMS (UFFE) SFrlm point® t>1 100 % 


Open 

Sett price Change 

High 

Low 

EsL vol Open im. 

Mar 

9860 

9628 

+0XU 

9829 

9820 

6358 

32137 

Jun 

98.18 

9828 

+ 0.10 

98X30 

9616 

9770 

27519 

Sep 

9869 

98.19 

+ 0.11 

9821 

6869 

2923 

11887 

Dec 

97.82 

97.99 

+ 0.12 

9600 

9762 

1228 

7007 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm points of 100% 


Open 

Sett price Change 

High 

Low 

EsL vol 

Open Ira. 

Mar 

- 

99.46 

- 0.01 

- 

- 

0 

nfn 

Jun 

- 

99/43 

-axis 

- 

- 

0 

n fa 

Sep 

- 

9967 

- 0.01 

- 

- 

0 

n/e 

■ THREE MONTH ECU FUTURES (UFFE) Eeulm points Of 100% 



Open 

Sett price Change 

High 

Low 

EM. vol 

Open Int. 

Mar 

9567 

9667 

- 

9567 

9696 

457 

10339 

Jun 

96.04 

96.04 

- 

9605 

9603 

345 

6033 

Sep 

96.04 

9664 

• 

9604 

9604 

33 

4062 

Dec 

9597 

95.97 

- 

9567 

9567 

27 

4756 


i not draedy 
rices Feb 7: 


- UFFE terms also tredsd on APT 

■ EtmOURA OPTIOWS (UFFE) LIQOOm poiras of 100% 

Strike — CALLS PUTS 

Price Mar Jun Sep Mar Jun Sep 

9300 0.13 0.70 1.07 0.11 069 0.11 

0325 064 050 0.87 057 0.14 0.16 

0350 061 054 0.88 0.40 053 052 

Eat. woL tarot. Cal* ant Puts 1B61. Piewfcws day's Open Ire, Orta 150626 Put* 752S9 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Feb 10 

BFr 

DKr 

FFr 

DM 

K 

L 

H 

NKr 

Ee 

Pta 

SKr 

BFr 

£ 

cs 

S 

Y 

Ecu 

BeVgluni 

(BFr) 100 

1647 

1866 

4647 

1625 

4764 

5/442 

19.18' 

486.7 

409.8 

2161 

4.179 

1.791 

1953 

2625 

3S9.3 

2.497 

Denmark 

(DKr) 54.15 

10 

8657 

1825 

0688 

2580 

2647 

1139 

2636 

■2216 

11.65 

2663 

1970 

2.141 

1684 

194.8 

1.352 

Franc* 

(FFrl 81.14 

1129 

ID 

2663 

1.116 

2913 

3627 

11.73 

2076 

2506 

1115 

2655 

1.095 

1417 

1.788 

2117 

1.527 

Germany 

(DM) 20.63 

3610 

3675 

.1 

0677 

9610 

.1.123 

1058 

1014 

8465 

4/438 

0662 

1370 

0616 

1603 

74.13 

0615 

Ireland 

(IE) 54.78 

10.12 

8662 

2656 

1 

2610 

2681 

1151 

2666 

2246 

11.70 

2689 

1981 

2.18B 

1.603 

1919 

1.383 

Italy 

(Lj 2.099 

0.388 

0643 

1102 

0638 

101 

1114 

1403 

1121 

3602 

0/452 

1088 

0038 

1083 

0.061 

7641 

1052 

Netherlands 

(FJ) 1628 

1394 

3XM8 

0691 

063S 

8756 

.. 1 

3625 

8143 

7561 

1053 

17BB 

0629 

1726 

0638 

6603 

1459 

Norway 

(NKr) 52.13 

6627 

8627 

2627 

0651 

2484-. 

, 2637 

10 • 

2517 

2116 

1161 

1173 

0634 

2081 

1625 

1876 

1602 

Portugal 

(E3) 2055 

1796 

3661 

0696 

0675 

979.0 

1.118 

1042 

100 . 

8461 

4/420 

1859 

1368 

0612 

0601 

7363 

0.513 

Spain 

(Pta) 24/40 

4606 

3.991 

1.183 

0445 

1163 

1628 

4681 

1118 

100 . 

5640 

1.020 

1437 

1965 

0.714 

87.97 

1609 

Swodan 

(SKrl 46.49 

8685 

7604 

2253 

0646 

2215 

2630 

B618 

2212 

1906 

10 

1.943 

1833 

1038 

1660 

1670 

1.161 

Switzerland 

(SFri 23.83 

4,419 

1014 

1.160 

0/437 

1140 

1602 

4601 

1166 

08XX7 

5148 

1 

0/429 

0.946 

1700 

85XJB 

1598 

UK 

(Q 5693 

10.31 

9.132 

2-706 

1.019 

2860 

1038 

10.71 

271.7 

2286 

12.01 

2633 

1 

2607 

1.633 

2016 

1694 

Canada 

(CS) 2520 

4.671 

4.138 

1226 

0/462 

1205 

1677 

4653 

1211 

1017 

5442 

1657 

0.4S3 

1 

0.740 

9009 

0.632 

US 

ffi 34.18 

6614 

5-592 

1657 

0.824 

1820 

1660 

6658 

1814 

1411 

7655 

1.429 

1612 

1652 

1 

1226 

0654 

Japan 

(Y) 2763 

5.140 

4652 

1640 

0608 

1326 

. 1614= 

5638 

1354 

114.1 

5687 

1.163 

1499 

1.100 

0614 

100 . 

1695 

Ecu 

4065 

7696 

6651 

1641 - 

1731 

1908 

2 . 1 TB 

7683 

1046' 

164.1 

1615 

1674 

0.717 

1683 

1.171 

1430 

1 


I Swedtoh Kronor par 10! Befaian Franc. Yon. I 


Lira and PM per ■ 


[ FUTURES (EMM) DM 125.000 per DM 


■ JAPANESE YEN FUTURES (MM) Yen 125 per Y en 100 




Open 

Latest 

Change 

High 

LOW 

EM. vol 

Open ire. 


Open 

Latest 

Change 

nigh 

Low 

EsL wl Open InL 



□6051 

+0.0007 

16095 

.06051 

58/418 

86083 

Mar 

06215 

06186 

+00013 

0.8221 

18147 

41128 

85/438 


06100 

16006 

+00015 

aei 02 

0-6090 

627 

5667 

Jun 

06320 

18294 

+00015 

0.8321 

06289 

745 

3079 

Sep 

18130 

06131 

+ 0.0012 

06132 

0X3130 

11 

2011 

Sep 

- 

06410 

+10021 

06429 

” 

17 

681 

■ SWCBS FRANC nmiftRS (MM) SFr 125000 per SFr 


R STEHUNR FUTURES (IMM) E82600 per £ 





0.7068 

0.7041 

+00020 

0.7080 

17021 

32,096 

40694 

Mar 

1.6310 

16302 j 

M'-V-U 

16350 

m rrMr 

17110 

17177 

17110 

0.7175 

+00024 

+00021 

0.7140- 

17177 

a7iio 
17177 * 

375 • 
1 

2.732 

1021 

■Jun 

Sep 

1.6256 

1.8270 - 
1.6250 + 

-00004 

00012 

1.8300 

1X5280 

1.0256 a 

1 


INTEREST 



Optktl fibre cahfa> (ransmils lip to 24 tramacOens per second 


Certs of Tax dap. (Cl 00600) • ^ , .. a ” 

S?^lM7Ame«d retofar prwtod^bSft 1WT to Mar 26. W, Sahe nw HI 76 Bpc. 

H»7 toS. 01. 1097. Scheme. IV 6 . V.MSpc Ftano. : 

Houee Bare Rare e>2pe »twi ftfa 1. 1997 

m THME —oHTH STEWLWC PUTURES (LIFFE) ESQ0.000j)olna of 10096 


Miv M7T1 93,70 -O.IK iispv. 

5ST SS 93.47 -064 9354 8546 1944 

£1 SS 3359 -054 9355 3357 2185 

SS 5SSS-A03M.ro M.11 

Mv 83.00 93X12 -063 93-07- 03X30 2727 

Abo traded on APT. Al Open Mere* flu*- are far (rokw day. ' 

■ rewrerr anCTiJatO OWWOWa (LflFFE) £500600 


Just what investors need. 

A stock exchange with real fibre. 


Change 

W0 1 

LOW 

EeL vdI 

Open biL 

■0.02 

0173 

9360 

11365 

103478 

-004 

9154 

9146 

19440 

112842 

-004 

9365 

9307 

21851 

74781 

-103 

93.19 

ra.ii 

9492 

52474 

-003 

0307- 

0300 

2727 

38358 


I DM62500 {S per DM) 


5 


8375 064 D-W ■ ITS nye 

gam 0 0X50 063 050 0.65 U./S 

BLWL tom. e* 10415 Put. 7594. Prevtoui day* opre bfa. Orita Pm. iE4cra 


Piwfaua day^ voL, Cefa I5ia»uh 6,169 . Piev. day^ open ire. Cate 97.BMPii» BE.777 


■ THM9E MOWfH EWtODOUXUt (IhW) Sim pObltS Of 100W 


lending rates 


Open 

Ltteot 

Change 

won. 

Low 

EsL vol 

Open kit 

94.45 

94.47 

+108 

9147 

9445 

76071 

399/463 

9405- 

94.36 

+004 

94.38 

9464 

146624 

382,501 

94-23 

0402 

+107 

8403 

9461 

132.678 

291078 


Adsn&Compeny bx» 
ABedMahBank(GB) 6X50 
■Henry Arabadier 860 
BeiRolBaiodB ' 6X50 

Banco B#x» Vfccaya 660 
Bank of Cyprus 6 X 6 
Bariia/frefend 8JX> 
Benkollnde 660 
BankofSatitarid 6X50 
Barclays Sank 8X50 

Bn Bk of Mid East 860 
■BawnSNpey&OotH 660 
Citibank NA 660 

CtydeatUa Barii G60 
The Ccvaporatim BanldLOO 
CouttaaCt) 6X50 

Cyprus Popgfer Bank 100 


Duncan Lewie BX10 

Exam Bank Lindtod ,7.00 

financial S Gen Bar* 760 

«M»n Hentlng a C 08 .OO 
•Gulnneee Mahon .. 6X50 
HfiHt Bank AQ Zurich 660. 
■HamfaRS Bank MO 
HeritrisieS Gen bwfifcSXW 
•Hi Samuel - &6 
C. Hears l Co aXJO 
rtJOBteng a Shanghai 6X50 
lnwatocBflfik(UqLW 6 X» 
juSaiHodgaB8rti 660 

•LBopDUJBMphSElirs&OO 

jjoyds Bank B6Q 

MktendBnrik 660 

NadWesmtinator 8X». 
•flea Brothers 860 


Royal Bk of Scerand 660 
•Sugar a FHadardar 6-00 
•GmUi&WVmanSacsCXJO 
SecBWi Widows Bank 660 
.TS8 6X50 

United Bank riKuwaO- &00 
Unity Trui! Bank Pfc 6X50 

WWemTnuf sx» 

' WhkaswayLaidtora 6X10 
YcataKreBark too 

• Memfaen of London 
innctoieffBarMng 
Asrodation 
’ In a a m tn fctt aflon 


■ us TREASURY IHX WTUMS (IMM) Sim per 100% 


Al Open tnmret Sga. m tor prevfaoe (toy 

■ EURQHAHK OPTIOIIS (UFFE) DM 1 in pcfnta of 100K 


at vei vat, cm -19764 ftito lim Rwtoua d«ra open bit, Qdto 4SS068 Pute 303553 
■ BJHO SWBS RIAWC OPTKMI8 (UFFE) SFr 1m pomtaof 100% 


c«+ veL toad, Cats 0 Puts 0 PraHcua day's open ml, Cafa 5450 Puls 2835 


Fibre. You need two lands 
in today's financial markets. 
The mental kind, to keep 
a cool head for decisions. 
And optical fibre cable, 
ffs through this link that 
you feel the advantages of 
the new Swiss Exchange, 
the world's first fully - 
integrated electronic 
marketplace. 

The trading floor has gone. 
Instead, optical fibre able 
brings the Swiss market 
direct to the trader's screen, 
for unprecedented speed 


and precision. The market is 
now even more transparent, 
efficient and secure than 
ever before. 

Dynamic economy, dynamic 
exchange. Link up and 
profit from our fibre. 

brteraetha^/wwwiwursacfi 


SWX. YOUR LINK TO THE SWISS ECONOMY. 


swB 

5CHWSZ5K BOUSE SWISS EXCHANGE 
BOURSE SUISSE BORSA SVIZZERA 
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COMMODITIES AND AGRICULTURE 


Crude oil prices show further fall 


MARKETS REPORT 


By Robert Corzine and Peter John 

Crude oil prices eased further 
yesterday after last week’s sell-off. 
The price of Brent Blend for March 
delivery, the global benchmark, 
was down about 25 cents in late 
London trading to $20.70 a barrel. 
Last Friday was the first time 
Brent had closed below $21 a barrel 
since a sustained oil price rally 
began last August. 

Mr Gary Ross, at the Pira indus- 
try consultancy in New York, said 


the winter could still hold some 
surprises for the market However, 
it was clear that this month's 
inventory situation in the world’s 
main energy markets would be 
markedly different from last year, 
wheai a g3m barrel draw-down of 
stocks in-the US, Japan and Europe 
helped set up a price surge. 

“We arg looking at months and 
months of stockbuilding,” Mr Ross 
said yesterday* "and that is bad for 
prices." ' ' 

Oh the London Metal E x c h ange, 
capper prices appeared to find a 
level following Friday’s heavy 


profit-taking but trading was light 
as dealers beaded for New York to 
take part in tonight's annual Cop- 
per Club dinner for a series of pre- 
sentations and general networking. 

The price fell at midday as heavy 
position-taking by US funds contin- 
ued to depress prices. It was lower 
ahead of today’s LME warehouse 
stocks report, which is expected to 
show another sharp increase in 
copper stockpiles. By the close, 
however, the three-month contract 
was quoted at $2^32 a tonne, down 
on Friday's official close but 
unchanged on the late quote. 


Dealers said supplies remained 
tight, but expectations of a further 
rise in stocks and reports of 
Increasing production in Chile and 
Peru damped sentiment 
Aluminium also slipped, in spite 
of the release of data showing 
stocks at western smelters rose 
less than predicted over the month. 
The figures exclude finished end- 
products. In addition, the pick-up 
in demand prompted by global eco- 
nomic recovery has meant stocks 
held by producers actually fell by 
some 428,000 tonnes from their 
peak In January 1996. 


ftnmp stock is still in LME ware- 
houses, but one analyst said the 
overall o fficial draw-down through- 
out the year was 125.000 tonnes. 
Al uminiu m foil $18 to $1,585. 

Cocoa traded lower as the 
strength of the pound deterred 
overseas buyers of the sterling- 
based contract. Some dealers said 
even UK chocolate producers were 
staying away in the hope of 
cheaper prices to come. 

The cocoa contract quoted on 
r.iffo eased £5 to £882 a tonne. At 
that level it is hovering around a 
three-year low. 


Jump in EU 
grain stocks 


IPE optimistic on gas futures 



Rauter 

IPE hopes to create benchmark gas futures contract 


By Alison Maitland 

The European Union's 
intervention stocks of grain 
are likely to increase sub- 
stantially this year, accord- 
ing to cereals experts. 

The Home-Grown Cereals 
Authority, a UK industry- 
funded research and promot- 
ional body, said EU stocks 
could rise from 2.8m to 10m 
tonnes or more. 

A report by Cambridge 
University said the EU bad a 
larger export surplus after 
domestic requirements than 
in recent years, following 
last year’s third biggest UK 
cereal harvest ever and good 
crops in other EU states. 

Good harvests elsewhere 
in the world has forced 
global prices below those in 
the EU and this will pull EU 
prices down to intervention 
levels - which provide a 
floor in the market. 

"Exports will require sub- 
sidies and intervention 
stocks of wheat and barley 
are likely to grow substan- 
tially if EU exports do not 
increase this year.” said the 
report on the economics of 
wheat and barley production 
in the UK by the university’s 
department of land economy. 

It added that the size of 
increased demand from Asia 
is uncertain, partly because 
of the logistics of delivery 


and the infrastructure of 
countries such as China. 
“The outcome may be less 
favourable than expected.” 

The Home-Grown Cereals 
Authority said EU grain 
exports were relatively high 
in the first half of this sea- 
son. The European Commis- 
sion operated a "fairly 
aggressive” wheat export 
policy, granting large export 
refunds at the weekly EU 
grain tender. The refunds 
undercut US wheat prices, in 
spite of threats from the US, 
because EU wheat had to 
compete with low-priced sup- 
plies from a record crop in 
Argentina, it said. 

"However, with a large 
proportion of world needs 
covered, and record Austra- 
lian supplies entering the 
market, EU wheat exports 
are likely to be constrained 
in the remainder of the sea- 
son,” it said. 

Intervention sales are 
likely in France and Ger- 
many, reducing prices. A lot 
of barley is also likely to go 
into stocks. “The final level 
will largely be determined 
by the success of the export 
campaign during the remain- 
der of the season,” the 
authority said. "The EU 
export programme wQi have 
to progress well to avoid sig- 
nificant intervention stocks 
at the end of 199607.” 


By Robert Corzine 
in London 

The Intematianal Petroleum 
Exchange in London yester- 
day said that it expected the 
UK's main gp« trading com- 
panies to be active in its new 
natural gas futures market 
by the end of the month. 

Mr Richard Ward, head of 
business development at the 
IPE, acknowledged that vol- 
umes in the first week of 
trading last week had been 
relatively low, with an aver- 
age of 213 trades a day. ■ 

But he said the level of 
trading was sufficient to 
serve as a “price discovery” 
mechanism for the gas 
industry. He said that he 
expected between 20 and 25 
gas trading companies to 
become active. 

IPE officials have also 
been encouraged by the 
spread of activity, with 
trades in each of the 12 
months available. 

Europe’s first natural gas 
futures contract is based on 
the delivery of gas at the 
"national balancing point", a 
notional location at which 
British Gas's Transco pipe- 
line monopoly carries out 
the daily balancing of supply 
and demand for the coun- 
try’s gas market 

The rules governing the 
phased liberalisation of the 
UK gas market require com- 
panies using the Transco 
system to match the amount 
of gas they put into the pipe- 


line each day with that used 
by their customers. The 
architects of the industry’s 
liberalisation hope that the 
formal IPE market will help 


participants to balance their 
gas needs. 

Mr Ward said the current 
level of trading was the 
equivalent of 6m therms, or 


about 10 per cent of the 
country’s consumption. Vol- 
umes on the informal over- 
the-counter market are 
higher. But Mr Ward said he 
was optimistic that volumes 
on the EPE would grow as 
more (xjmpanies entered the 
market. Trading volumes 
should be the “thousands of 
lots per day by the end of 
the year,” he said. 

Those gas companies that 
are using the market are 
thought to include the 
Accord gas trading subsid- 
iary of British Gas, as well 
as the UK gas division of 
British Petroleum. 

The IPE is sfill processing 
applications from a number 
of other companies, but the 
“core participants'' in the 
CJK gas industry should all 
be active by the end at the 
month, Mr Ward said. 

System reliability is said 
to have improved over the 
past week after several 
glitches interrupted trading 
for 20 minutes and five min- 
utes on the first and second 
days of trading, respectively. 

Some trading procedures 
have also been tightened 
after one trader made a "bla- 
tant error" which briefly dis- 
torted the market 

The IPS hopes the natural 
gas contract will evolve into 
a European price bench- 
mark, in the same way that 
its Brent oil futures contract 
serves as a price marker for 
the international petroleum 
industry. 


commodities digest 

Russia, De Beef’s 

to continue talks 


wis and De Beers are to continue negotiations tins 
Sto^eSbli^ a historic trsdingr^oo^m 
hmkp down at the beginning ^ Ateander 

of finance, said dncusams 

yielded -a compron**” actable 

rttte level of informal woridng.gronpf are 
tocontinue this week. The mmister-s upbeat 
and the positive atm^hereamwm^ the 
negotiati ons in Moscow, sent De Beers shares higher in 

johamMbtag, amid speculation that a new deal coold he 

“MenmiSy stopped pundiasmg 

diamonds on January i ^M^w Med tora^an 


agreement wim u+e * — . 

toearly 1996. The deal became caught up 
mfiph’H’ng in Russia, meeting .^f 11 

Russian diamond cutters who wanted the best quality 

gems to be processed domestically. ■ 

However, sentiment in Russia appears to punting in 

ihvoar of signing a new deal with De Beers. One of the 

strongest incentives is the reluctance of western banks to 
extend needed credits to Ru s sian diamond producers 

. «. _ n _ I . -A — l»U T\k DoorC 

“ * •- MAdvonfii nr ■ 


Woodside Petroleum licence 

WoodsWe Petroleum, the Australian ofl and gas company 
which operates the North West Shelf project, has received 
federal government approval for its A$lbn (US$762m) 

T gminar id./ Q )r *iiina project, which should allow two oil 
fields in the Timer Sea to come on stream by early 1999. 

Announcing that a production licence had been issued, 

Senator Warwick Parer, federal resource minister, said' 
the government was hopeful it would encourage further 
ex plora tion. "Compared with most other provinces 
around the world. Australia is grossly unexplored in 
regards to ofl, and this sort erf thing will be a great 
impetus to that exploration," he said. 

The fields lie to the north-west of Darwin, and will be 
the first development in this area of the Timor Sea. The 
project will involve the fabrication and installation of the 
world’s biggest floating, production, storage and 
offloading facility, with production and storage capacity 
of 170,000 barrels and 1.4m barrels respectively. 

The fields themselves are estimated to have combined 
recoverable reserves of 130m-250m barrels. Peak 
production is expected to be about 140.000 barrels a. day. 
Woodside has a 50 per cent interest in the project, with 
Shell and BHP. the Australian resources group, each 
holding 25 per cent Nikki Tail, Sydney 


Indian copper group in plea 

Hindustan Copper, the Indian state-owned metals 
company, ~h»K sought an increase in metal import duties 
to overcome a cash crunch. HCL has urged the 
government to raise import duties on copper products to 
offset losses due to hig h production costs and a steep foil 
in London Metal Exchange prices. 'Hie company links its 
prices with those an the LME. Reuter, New Delhi 
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BASE METALS 

LONDON METAL EXCHANGE 

(Prices Iron Amalgamated Metal Trading) 


■ ALUMINIUM. 99-7 PURTTY (S par tome) 



Cast) 

3 mtfu 

Close 

1555-6 

1567-8 

Prevkxe 

1587.5-88-5 

1617-18 

hEgh/low 


160871584 

AM Official 

15553-6.5 

1587-7.5 

Kerb dose 


1584-5 

Open int 

251552 


Total daily turnover 

85.318 


■ ALUMINIUM ALLOY (S per tam^ 

Close 

1470-80 

1497-500 

Previous 

1510-15 

1530-35 

Hlgh/tow 


1515/1495 

AM Official 

1477-82 

1500-1 

Kerb dose 


1490-05 

Open hiL 

5.425 


Total Oaiy tunover 

1.883 


a LEAD (S per tonne] 


Close 

649-50 

659-60 

ftevious 

670-71 

679-00 

High/low 


. 675/049 

AM Official 

639-40 

650-1 

Keiti close 


850-8 

Open mt 

36,439 


Total daily turnover 

10.982 


B NtCKEL (S per tonrwi 


Close 

7700-10 

7790-000 

Previous 

7775-85 

7870-80 

Hlgh/kw 

7625 

7840/7680 

AM Official 

7625-6 

7720-25 

Kerb dose 


7820-25 

Open tat 

52.466 


Totri daily turnover 

14.340 


B TIN {S per tonne) 



Close 

5820-30 

5890-900 

Previous 

5835-45 

5900-10 

High/law 


5920/5855 

AM Official 

5805-15 

5875-80 

Kerb dose 


5910-20 

Open InL 

15.300 


Toed daiy turnover 

5,354 


B ZINC, special Ngfe grade (S per tonne} 

Close 

1156.5-8,5 

1176-8 

Previous 

11705-71.5 

1189.5-90.0 

High/low 

1148 

1180/1166 

AM Official 

1147.5-8.0 

1169.5-70.0 

Kerb dose 


1173-5 

Open int 

88.037 


ToUfl daiy turnover 

16,612 


B COPPER, grade A (S per tonne] 

Close 

2407-12 

2229-30 

Previous 

2470-75 

2250-51 

Highflow 


22402222 

AM Official 

2415-20 

2231-2 

Kerb close 


2232-3 

Open int 

147,876 


Total daiy turnover 

38,81 B 



■ LME AM Official OS rata 1.0327 
LME Closing E/S rate 1.6334 

Soot 1.6388 3 itfs 1 6359 G RttS 1.6327 9 riSs: 1.6295 


■ HIGH GRAPE COPPER (COMEX) 



Salt 

Day's 


Open 


price change Mg* Um 

nw 

M 

Fab 

108-50 

-020 109.00 107 3D 

493 

2fll9 

Mar 

107.15 

- 107.90 108.15 

9,101 24398 

Apr 

10500 

- 105.00 10450 

109 

1,488 

» V 

103-30 

+C.15 103.68 10230 

1,465 

7,709 

Jm 

102-30 

+0.15 103.70 102.10 

90 

854 

M 

101 JO 

+0.05 101.80 101.00 

83 

4,683 

Total 



11AM 53356 


PRECIOUS METALS 


■ LONDON BULLION MARKET 

(Prices supptlad by N M RoUwctiM) 

GoktfTroy 02 ) $ price E equ/v SFr equlw 

Close 341-00-341.40 

Opening 34l.50-U1.S0 

Morning fix 341.00 206.435 484.220 

Afternoon fix 340.40 208.630 485.649 

Day's High 34150041 SO 

Day's Low 340.40-340.70 

Pruswxe dose Ml. ID-340 60 

Loco Ldn Moan Gold LmuSag Rates (Vs USS) 

1 month — _&24 6 months 336 

2 months 3.64 12 months 356 

3 months 3.79 


Sheer Fix 

pftroy or 

US cts eqtov. 

Spot 

300.55 

481.75 

3 months 

305 05 

497.50 

6 months 

30935 

503.60 

1 year 

318.15 

515-96 

Gold Coins 

5 pries 

£ Squrv. 

Krugerrand 

340-342 

207-209 

Maple Laaf 
Now Sovereign 

350-353 

213-215 


Precious Metals continued 


■ GOLD COMEX (100 Trey ot; Sftroy ce.j 



- Sett 

Day** 



Open 


prin change Mgh 

low 

lM tat 

Feb 

3415 

-08 

3439 

3423 

103 4977 

tor 

343.1 

-0.9 

345.1 

3424 43983 99376 

Joe 

3453 

-09 

3483 

344.7 

4924 23994 

tog 

347.7 

-08 

3482 

3473 

759 0360 

Oct 

3502 

-09 

350.7 

349.7 

118 3304 

Dk 

352.7 

-0 JB 

3511 

3520 

266 18,730 

Total 





48930196927 

B PLATINUM NYMEX (50 Troy or; S/troy oz.) 

tor 

3S95 

+3.6 

364.6 

355.0 

2791 20925 

Jut 

3615 

+3.B 

362.0 

3583 

27 3931 

Od 

363.6 

+17 

364.0 

3609 

16S 2265 

An 

365.9 

+17 

3623 

3620 

2 1,111 

Total 





2983 27932 

B PALLADIUM NYMEX (100 Troy or; Mroy or) 

Mar 

138X0 

+3.45 13900 138.70 

2936 8.199 

Jbn 

139M 

*3.43 14000 737 JO 

997 2915 

Sffi 

14085 

+3.45 

- 

- 

42 390 

Dr 

14180 

+325 14100 14100 

- 19 

Total 





3975 H3Z3 

B SILVER COMEX (5:000 Troy oz; Certs/troy or) 

Feb 

494.7 

♦12 

4919 

431.0 

16 

Mar 

4964 

+12 

4979 

490.5 24961 56.145 

aey 

500l6 

+13 

5D13 

4953 

78) 14962 

JM 

5052 

+13 

506.0 

SOI 9 

358 9964 

Sep 

509.8 

+13 

509.5 

5063 

18 3916 

Dec 

5168 

+13 

517.0 

5120 

60 5,156 


Total 2*180 BZJEB 

ENERGY 


■ CRUDE Ott. NYMEX (1.000 barrels. S/barr«n 



latest Dayt 


Opm 


price ebaoge Bfab 

IMS 

** in t 

Mar 

2191 -092 2245 

2135 6835? 69903 

tor 

21.70 -9.37 2223 

21.45 33.466 55,027 

>4*1 

21.45 -0.35 2192 

21.30 13,129 329GB 

Jan 

21.15 -098 21.62 

21.07 

8.695 34J22S 

Jd 

2D97 -992 2198 

2030 

3.142 16778 

tog 

20.74 -093 21.12 

2664 

1957 15900 

Tidal 



>41999373,750 

B CRUDE OIL IPE (Sfcurel) 



latest Day 1 * 


0pm 


cnauyff njpi 

Low 

VM tat 

Mar 

20.68 -027 2193 

2655 15995 33928 

tor 

2090 -094 2093 

2618 16,179 51409 

May 

19-96 -9.40 2030 

19.90 

4,885 11440 

JlBI 

19.80 -0.30 2023 

19.70 

2KM 17974 

Jd 

1935 -991 1995 

1935 

523 12428 

Aug 

1975 +0.10 1275 

1674 

104 1703 

Total 




B HEATING OB- RTMBC (42900 US geto; c/US pataj 


Latest Oayta 


Opm 


price cbnga Hlgb 

low 

Yol tat 

Ms 

6090 -023 61.40 

6935 16716 38907 

Apr 

58.40 -0.67 5930 

5790 

9309 12364 

May 

57.05 -0.67 5890 

5680 

2262 8,109 

Joe 

5690 -937 57.10 

5690 

1903 6966 

JW 

56.10 -027 5665 

55.60 

1337 *22B 

Aug 

56.15 -0.5? 5690 

56.15 

349 3X3 

Total 



3SJB3S 96218 

M GAS OIL IE (Stand 




sod toy* 


Open 


price change Mgh 

Low 

Uai tel 

Fab 

18825 -2.00 19030 18625 

7,566 16342 

MS 

18125 -490 18430 17800 10309 18391 

Apr 

57825 -4.75 58530 17675 

2862 8.607 

*tay 

17630 -4.75 1B0.00 175.7S 

854 4,125 

Jan 

17630 -600 17930 17690 

1,013 8288 

JDl 

176.75 -430 17925 17600 

716 2603 

Total 



24,178 86354 

a NATURAL GAS KYM£X (10900 ssnBki; SftnmBtaJ 


■Uteet Days 


OpM 


price change W> 

Low 

tad tat 

Mar 

2.165 -0.017 2260 

2150 19307 31,969 

Air 

2995+0003 2150 

2080 

7904 19719 

May 

2065*6015 2380 

? ran 

1,875 14354 

Jta 

20*5 -acts 2075 

2945 

969 1533 

JM 

2955 - 2970 

2945 

687 9954 

to 

2050 -6010 2070 

2950 

K8 7377 

Total 



34,195159305 


■ UNLEADED GASOLINE 

WYMEX (*2400 US gBflaj efifi gafcj 



latest Days 



Open 


price pbange H§h 

Ltm 

HU tat 

Ms 

6200 

-106 

6165 

61 40 19,936 30,891 

Apr 

6490 

-098 

6595 

6180 

9,390 18/583 

Hay 

6495 

-a » 

65.60 

6170 

3,614 12065 

Jan 

6330 

-0.60 

6485 

6110 

1907 7965 

JM 

62.40 

-020 

6390 

6190 

529 4316 

tog 

Total 

mao 

-020 

6120 

60 80 

277 4940 
353*1 71734 


GRAINS AND OIL SEEDS 

■ WHEAT LIFFE (S per tonne) 



toft 

oars 




Opm 


Price 

rtiangc 

■am 

tow 

tad 

M 

Mar 

9270 

+030 

0275 

92-75 

33 

1.186 

May 

95.00 

+0.50 

9595 

94.75 

179 

3975 

JM 

97.00 

+030 

972 

97.00 

35 

590 

top 

9130 

+095 

- 

- 

- 

17 

■w 

9150 

+095 

9175 

0.75 

15 

1364 

Jm 

TotM 

95.50 

+095 

“ 

— 

282 

182 

69» 


■ WHEAT CBT foQOObu min; centaBOto bushel) 


H* 33250 -350 36050 3S240 7500 26,068 

May 35050 -1-25 354.00 349 00 3559 1Z711 

JM 33950 +050 342.00 333-00 3716 261)11 

Sap 343-2S +225 34550 34200 164 2,146 

Ok 3S3.00 +1.75 35540 35190 153 1590 

Mv 35400 +350 361.00 351.00 3 28 

Total 14507 831134 

■ MAIZE CBT (5400 bu ndn;'cerna/56fc txahafl 


Mar 27250 +150 272-25 270.75 21509111539 
May 271.00 +1.25 Z712S 26950 10503 804)62 

Jd 268.25 +0.75 2B950 267.75 5,099 70,112 

sap 26575 +0-75 265.75 26500 577 70526 

OK 28725 - 59-00 28625 2.466 45581 

Mar 27250 -050 Z72.75 27150 51 3,187 

Total 40427 323,729 

■ BARLEY UFFE (E per tame) 


Mar 

93.00 

♦095 

_ 

_ 

- 254 

Hay 

9175 

*095 

- 

- 

- 142 

top 

91.00 

+095 

- 

- 

28 

ten 

93 00 

+095 

- 

- 

- 283 

Jm 

nsrw 

+095 

- 

- 

22 

Total 





729 

■ SOYABEANS CBT (5,OOGbu test catsWt basttQ 

Mar 

74090 

+200 74030 734.75 2S.4W 67999 

Hay 

738.50 

♦200 73940 73175 10.183 39998 

Jd 

739.00 

+240 739.75 73440 

4117 35305 

to 

736.00 

+200 736.00 73200 

716 5.568 

Sep 

71150 

+400 71130 70990 

344 1442 

Hov 

K195 

+4.50 69130 68690 

2430 17.757 

Tefal 





<1467 188.731 

M SOYABEAN OU. CBT (60900fas: centsrib) 

Mar 

2187 

-0 06 

2199 

2175 

4,764 37.677 

Itay 

24 23 

-047 

249S 

24.14 

1454 27914 

JM 

24.62 

-0.06 

24.68 

2431 

1,087 15,807 

Aug 

24 75 

-098 

24.70 

24.70 

38 3923 

Sep 

2446 

-0.12 

2495 

24.85 

56 2590 

Ocf 

25 01 

-0.11 

2303 

2303 

36 847 

retd 





1283 87438 

H SOYABEAN MEAL COT (100 tons: S/Ion) 

Mar 

238.7 

+1.4 

2364 

234.7 

7,174 32545 

May 

2313 

+1.1 

2314 

2293 

1166 21931 

JM 

779 fi 

+04 

2294 

228.0 

1440 20451 

Aog 

2274 

♦VO 

2274 

2254 

197 3402 

Sep 

2210 

+1.5 

2225 

2713 

64 2944 

Oct 

214.7 

+1.7 

7154 

7113 

17 1479 

TotM 





12485 87480 

M POTATOES LIFFE (EAome) 


tta 

510 

_ 


_ 

_ _ 

Apr 

589 

+14 

594 

58.0 

27 1.113 

tt+y 

645 

+29 

- 

- 

- 136 

Jon 

710 

- 

- 

- 

- 

Hm 

650 

— 

- 

— 

2 

Apr 

1144 

-1.0 

mo 

1144 

2 604 

Total 





29 1455 

■ FR8GHT (B1FFEX) LIFFE (SlOfindax point) 

Feb 

1500 

+10 

1500 

1495 

S3 399 

Mar 

1559 

+14 

1557 

1545 

72 548 

Apr 

1584 

+11 

1565 

1555 

140 1,067 

JM 

1304 

+14 

1304 

1300 

33 589 

Oct 

1430 

+10 

1430 

1430 

19 198 

Jaa 

1430 

+10 

1420 

1420 

5 50 

Total 

Ch» 

Prm 



303 2451 

BR 

1*25 

1*15 





FUTURES DATA 

AB Mms data svppBed by CM& 


Tea 

There was improved genera] demand this 
week reports the Tea Bratera Association. 
Landed brighter Kenya and Butuidl teas 
met strong c om p etition a ns prices appreci- 
ated- Mecftsns also came to a good mar- 
ket and prices advanced 2 to 3 pencafltg. 
Geytons add wei especially better liquor- 
ing invoices which gained substantially. 
Offshore there was good demand at (km 
rates. Q u ot a tions: Landed: Best available 
171 p/kg. Good 125 p/kg. Good medium 
117ftfcg. Medun lOrpritg. Low medun 
BOp ngm. The highest price raefced this 
week was ITIpficg for a Burundi. 


SOFTS 

■ COCOA LIFFE gytonra) . 

'- ' fad bufy - " 1 Open 

pita conge Hgb -tow tad tat 


Mar 

859 ' 

-6 

862 

854 1.444 77482 

fitey 

882 

-5 

883 

878 1137 27,590 

Jnl 

401 

-7 

903 

896 548 11445 

top 

921 

-4 

322 

916 249 14407 

Dk 

937 

-7 

940 

935 1.141 119B5 

Mar 

TOW 

957 

-9 

962 

954 352 1B488 
7491129452 


■ COCOA CSCE (10 tonnes; Sftonres) 


Mar 

1267 

S 

1278 

1260 5426 13957 

May 

1303 

+2 

1310 

1291 5427 29476 

JM 

1335 

+6 

1337 

1323 

523 15990 

Sep 

1360 

♦3 

1368 

1352 

233 9.448 

DK 

1304 

+2 

1388 

1384 

28 5.187 

Mb 

1411 

+3 

- 


113 12426 

Total 




12937 MI4B 

H COCOA (1CCO) (SDR'sAome) 



Feb 7 Price Free, dey 

Da*y 88821 87658 


■ COFFg UPFE (Sftome) 


■Ur 

1588 

♦48 

1585 

1540 

1983 

15,125 

May 

1800 


1800 

1545 

2480 

20427 

JM 

1815 '! 

+56 

1812 

1565 

760 

7481 

Sep 

1620 1 

+60 

1605 

1580 

200 

2463 

Hov 

1625 

+65 

1820 

1572 

166 

1953 

Jaa 

1625 

+65 

- 

- 

- 

173 

Tatal 





5JJ7B 

47422 


M COFFg ■C 1 CSCE (37.500fta; cents/tbg) 


Mv 15855 +7.60 15875 14050 8.431 204)27 

Msy 154.45 +8.45 15550 14540 8,192 13506 

Je! 14950 +7.40 148.10 14150 1580 5,465 

Sep 145.40 +855 143JS 137.75 363 3,421 

OK 140 00 +6.00 140.00 132.75 310 2240 

Mv 135.65 +6.65 13350 13050 34 584 

Total 16560 45^70 

M COFFEE (ICOHUS centa/pound] 


Feb 7 Free, day 

Comp, daiy 114.74 114.40 

15 day average 109.12 107.99 


■ WHITE SUGAR LIFFE gftonne) 


Mar 

3016 

-14 

304.8 

3010 1457 3.469 

May 

3005 

-19 

3OZ.0 

3009 

825 104a 

top 

vma 

-0.7 

3014 

3001 

IBS 3918 

act 

2968 

-14 

297.3 

296.1 

331 2417 

DK 

297.5 

-0.6 

297.3 

2964 

132 664 

Mar 

296.5 

-14 

- 

- 

- «3 

TotM 





24» 20473 

M SUGAR tv CSCE (iiz.oooftw oanwtjsd 

Mar 

1151 

-0 09 

1048 

10.48 7452 54495 

■ay 

10.53 

-043 

1044 

1049 1795 37.752 

JM 

1038 

-0.03 

1040 

1038 

875 27.908 

Oct 

1036 

-044 

1099 

1035 

521 19J78 

Mar 

7036 

-0.03 

1038 

1035 

457 8770 

Mar 

10 38 

-0.04 

1036 

1048 

22 1,131 

Total 




13422148.139 

■ COTTON NYCE (50.00Clb8; centaribM 

Mar 

7448 

+0.13 

74.90 

7440 2.B47 19475 

May 

76.08 

+094 

7845 

75.75 1403 19,864 

M 

77.05 

♦0.15 

77.30 

76.80 

296 6456 

Oct 

77.10 

+0.15 

7795 

77.00 

19 1478 

Dk 

77.11 

+0.14 

7741 

7640 

514 12435 

Mar 

7108 

+018 

78.10 

7745 

3 788 

Total 





KU2 84,148 

M ORANGE JUICE NYCE (15.000faK cantatas) 

Mb 

80.65 

-165 

8245 

8040 2.149 12483 

■»y 

8190 

-110 

8540 

8340 

994 6.144 

JM 

87.05 

-245 

8940 

8745 

253 3954 

Sep 

9010 

-295 

9240 

90.10 

164 2553 

Ho* 

3000 

-240 

8250 

9200 

17 452 

Jar 

<3 50 

-130 

9540 

95.00 

1 190 

Total 





Ml9 27499 


VOLUME DATA 

Open interest and Volume data shown far 
contracts traded on COMEX, NYMEX. CBT, 
NYCE, CUE, CSCE and IPE Crude OU are 
one day in arrears. VOhanp 8 Open interest 
rotate ore tor a* traded months. 


INDICES 

M Reuters [Bawc 1B/9/31 a log 

Feb 10 Feb 7 month ego year ago 
10S7.1 1964.0 1898.1 2151.3 

■ CRB Futures (Base: 1967 = 100) 

Fab 7 Feb 6 month ago year ago 
236.75 238-07 

■ CSCt Spot (Base: 1670 s 100} 

Feb 6 Feb 5 month ago year ago 
300.15 200.15 22856 19353 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40.0008)8; cente/ba) 

Sett Bey’s . Qpaa 

Pita change Mgb In W W 

Feb 63.425 -0.125 61650 63525 4212 9,378 

Apr 65275-0350 65650 65550 8.447 44623 

Jin 63.425-0350 63625 63.400 2653 16282 

A eg 63525-0275 63625 63275 1573 17,800 

Oct 00575-0250 ffrPS 66625 1.180 10,935 

Dec 68625-0275 68650 6863 332 4598 

TOM 185® 105573 

M LEAN HOPS CME (40,000fas: canta/ltaa) 


Fab 

74425-0.97$ 75000 74400 

842 

4458 

tor 

71400-0.730 73425 71175 4,170 

14404 

JK 

71425-1400 79400 78900 1,648 

7411 

JM 

78400-1400 77950 7a400 

254 

1478 

to 

71650 -0.700 73.700 73900 

427 

2,125 

Oct 

67425-0975 67900 81 600 

139 

1968 

Total 


7475 

83483 

■ PORK BELLES CME {4O,0O0bB: oents/Uw} 

Feb 

76.150-1.475 77450 76400 

785 

1468 

Mb 

75900-1450 78400 75.100 

867 

2.457 

May 

71150-1.400 77450 75450 

462 

3907 

JM 

71200-0850 78400 75400 

88 

89 

to 

73975-0750 74950 73950 

10 

471 

TotM 


2923 

MSB 


LONDON TRADED OPTIONS 

Strike price S tome — Cato Puts — 


H ALUMINIUM 


(09.716) LME 

Mar 

Jun 

Mar 

Jun 

1525 

53 

95 

12 

35 

1575 

24 

67 

33 

58 

1625 ....... _. ... 

e 

45 

67 

84 

M COPPER 





(Grade A) LME 

Mar 

Jun 

Mar 

Jun 

2150 .. 

149 

114 

a 

83 

2250..., 

74 

TO 

33 

137 

2350 

28 

40 

86 

206 

■ COFFEE LIFFE 

Mar 

May 

Mb 

Msy 

1500 

99 

166 

11 

56 

1560. 

60 

126 

22 

76 

1600 

33 

101 

45 

101 

M COCOA UFFE 

Mar 

May 

Mar 

May 

850 

15 

44 

. 

12 

876 

4 

29 

20 

22 

900 

1 

20 

42 

38 

M BRENT CRUDE 





IPE 

Mar 

Apr 

Mar 

Apr 

2050 

- 

- 

- 

56 

2100 

- 

51 

a 

- 


2150 8 


LONDON SPOT MARKETS 


■ CRUDE OIL FOB (par barrel) 

+or- 

Dubai 

$T8,57-8.77W 

-098 

Brent Blend (dated) 

S20.70-0.72 

-1.03 

Brent Blend (Mari 

S20.65-047 

-198 

W.TJ. 

S2143-146w 

-1.015 

H OIL PRODUCTS NWEpnsnpt defray OF (Mind 

Rrendum Gasoline 

$213-215 

-7 

Gas 08 

$185-186 

-5 

Heavy Fuel Ofl 

$95-06 


Naphtha 

S21 9-224 

-5 

Jet fuel 

$210-212 

-4 

Diesel 

$168-200 

-590 

■ NATURAL GAS Pencefthemfl 


Bacon (Mar) 

12.00-12.30 

-0.10 

Jfetofeun Ape. Tat London (0171) 358 £732 
H OTHER 

Gold (par troy aztf 

$34190 

+095 

SHver (per troy oq£ 

40440c 

+100 

PtaOnum (per troy oz.) 

$35240 

+290 

Palodtum (per troy ozj 

$13495 

+3.73 

Copper 

1159c 


Lead (US prod.) 

45.00a 


Tin (Kueta Lurrpur) 

1491 r 


Tin (New York) 

27390 


Cetris (Sve wof^it) 

101 93p 

-298* 

Sheep (five weight) 

144.37p 

+196* 

Pigs (five weigWJT 

72.07p 

+2.10* 

Lon. day sugar (raw) 

$260.70 

•190 

Lon. day sugar (Wte) 

$30700 

-0.10 

Bwtey (Big. feed] 

Ung 


Mates (US No3 Yelow) 

Unq 


Wheat (US Dork North) 

Unq 


Rubber {Feb)V 

77.75p 


Rubber (Mar)V 

77.75p 


Rubber (KLRSSNol) 

3029k 


Coconut 0 »(PN9§ 
Ratal Ql (Malay .)§ 

TTSJOy 

-29 

5829 

-29 

Copra (Pfiqi 

*497 9y 

-29 

Soyabeans (US) 

20Mx 

+29 

Cotton Outlook 1 A' tadst 

B0.CS 


Woottops (84s Superi 

400p 

+5 


E pa m unfan oftareiee Bated, p pennflq. c eaeab 
r mgrtfa. m Matayskn x Jei * Me y FetaMaf 

Ionian AqefceL I OF fteMWR f EUtox seta dus • 
Ctap an eerie. tOeeH an B*7 heed el pipe arid. 


! 




CROSSWORD 


No.9,297 Set by QUARK 



ACROSS 

1 Card game, French, 1 deem 
unusual (6X3) 

7 Student activity papa: (3) 

9 The good French harfrir>g 
the Swedish chemist (5) 

10 A growth of beard is show- 
ing a complete change of 
opinion (5-4) 

11 Regulation rests tea hospi- 
tal attendants (9) 

12 Guide one in the vegetable 
garden (5) 

13 The most inoffensive seek 
item without leader for 
editing (7) 

15 Blossom round the county 

(4) 

18 A festivity that's part of 
toe legal agenda (4) 

20 A rising intended, we bear, 
to cause suffering (7) 

23 It’s in short a means of 
transport to follow (5) 

24 Oh, spare me flagging for 
this! (9) 

26 On edge over a. term of 

grammar? (4,5) 

27 Cockney’s mate in the 
country (5) 

28 For a long time tb p -gas 
doesn’t start (3) 

29 Beryl's land - or Pat’s?(7,4) 


DOWN 

1 Study the riven : in ime 
course it's dear CB>' 

2 Firmly fixed in foe matter 

(83 

8 The laid-back - one's 
strangely riled (5)'. .'. 

4 He probably writes at- the 
end of the day (7) . . . 

5 Goods in the main? (7) 

6 In this capacity, peter with . 
year to settle? (9) ••• 

7 m truth it’s about a friend 

( 6 ) 

8 Impressive second In uni- 
versity examinations (6) 

14 Flash En glish gbi(9) : - . 

16 Tossed* caber, so TWiE be 

getting a form of exercise 
( 8 ) - • . 

17 Guide to the period .of: time . 
for die^pest accommoda- 
tian ( 8 ) 

19 There's & lack of -the. 
ablebodied settling money 
cai ctrarch<7) ... i-.' -■ 

20 fit of over a painting 
techqjque (7> 

21 Raw matenal seoi.in tbe 

office? (8) . ‘ 

22 Pick op criticism over isaa 

. . for the minister (6> - -. 

25 Stewed out 'and Ted foe 
wayfar others " ~ ... 


Solution to Saturday’s prize puzzle on Saturday February 
22 . + . . < 
Solution to yesterday’s prize puzzle on Monday February 
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Financial wizard 
gives live appearance. 


Don’t you wish the best minds in your company could cover more ground? 

With a PictureTel videoconferencing system they can. Now key players 
can contribute wherever they happen to be in the world, enabling your 
business to reach decisions faster and more effectively. ^ 

lb go live with a system that makes more oat at your # ^ 

company’s most valuable assets, caO the world leader in - | 1 

videoconferencing for an information pack on: 

0131 451 6896 Pictured 
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- * FT Free Annual Reports Service 

I You can obtain the current amuai/lnterim report 
. at any company annotated wttti $ . Please quote 
: tfw code FTZ75S. FHng 0T81 770 0770 (open 24 
1 hours Indudlna medonds) or Fax 0181 770 »pp 
\ Reports will be sent The next working day. 
. subject to avaiabJGty. 

i t FT Company Focus / Focus Plus 

f Comprehensive 10-18 page report available on 
S the company, containing key news stories from 

- the last year, latest survey of City prom forecasts 
. and investment recommendations, 5 year 
i Aranda] and share price performance review, 
i balance sheet and profit and lose data, plus 
| recent Stock Exchange announcements. 

' Company Focus (FT news) S2L45. 

■ Focus Ptoa (FT Hnd Investors Chronicle news) 
; £10.95. 

j To order, cafl 8121 200 4878. 

- Reports pubAshed by ShareFtnder Ltd. 

i FT Cttyfino 

j Up-to-the-second share prices am available by 
i telephone from the FT Cityline service. See 
; Monday's stare price pages tor details. 

! Calls charged at 45p per minute cheep rate and 
i 50p per minute at an other times. 

■ An international service Is available tor catter? 
; outside the UK, annual subscription £250 stg. 

I Call 0171 873 4378 tor more information on FT 
1 CHyfino. 

; n» share prices printed on these pages ate abo 
. avaQabk on dw internet at http^/wwwJTxom. 
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Election and Wall St jitters unsettle equities 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

A gradual weakening of 
sentiment in gilts, pins a return 
of uncertainty surrounding Wall 
Street unnerved a previously 
buoyant UK stock market which 
slipped into negative ground only 
minutes before the close. 

Earlier, most stock market 
indices had moved to record 
highs in the wake of encouraging 
economic news and increasingly 
powerful takeover rumours in 
the financial sectors. 

Adding to the market's ner- 
vousness were rumours that the 


prime Minister had plumped for 
a mid to late-March date for the 
election, which some observers 
saw as a response to growing 
pressure for an early increase in 
UK interest rales. 

A report yesterday said Trea- 
sury officials had Joined the Bank 
of England in calling for a UK 
rate rise. 

At the close, the FTSE 100 
index was left Q.i off at 4337.7, 
having touched an intra-day peak 
of 4,330.0 over lunchtime. 

The FTSE Small Cap extended 
its good performance this year, 
rising 4.2 to a record closing high 
of 2.326.4. only 0.12 below its 
all-time intra-day high reached 
earlier In the day. 


The FTSE 350 managed to 
clamber back over 4.600 to get to 
within 14 points of its all-time 
high, but later fell back to end 
only 4.6 ahead at 4*396.7. 

The market's closing perfor- 
mance was in sharp contrast to 
events during the morning when 
share prices gave a ready 
response to the producer price 
data for January, which were 
seen as demonstrating the lack of 
UK inflationary pressures. 

From trading just over 5 points 
lower, the FTSE 100 moved 
quickly into its stride and up to a 
record high as the producer price 
numbers were announced. 

In addition, sterling provided a 
measure of encouragement to the 


equity market, appreciating 
against the dollar but losing 
ground against the D-Mark and 
easing against the Bank of 
England's trade-weighted index. 

Wall Street gave little comfort 
to London. Hie Dow Jones Indus- 
trial Average, which rose 84 
points last Friday, fell around 10 
points shortly after the opening 
and posted a near 20-point fall as 
London closed. 

There was support for the UK 
market from Lehman Brothers, 
where the strategy team said; 
“We continue to expect UK equi- 
ties to outperform both gilts and 
other European markets." Leh- 
man pointed out that the gap 
between the forward earnings 


yield on equities and the long gilt 
yield ‘‘remains relatively narrow, 
when this has occurred in the 
past equities have outperformed 
gilts by 10 per cent on a six- 
month view." 

Dealers said the afternoon 
sell-off had substantially boosted 
turnover in equities. At 6pm. 
some 818.2m shares bad changed 
hands, well above usual levels for 
a Monday. Customer business on 
Friday, excluding Crest trans- 
acted trades, was worth ESOl.lm. 

Takeover talk continued to 
drive fund management stocks, 
notably Mercury Asset Manage- 
ment, although the real push 
behind MAM came from an 
upgrade by SBC Warburg. 






Indices and ratios 

FTSE 100 4307.7 

FTSE 250 4596-7 

FTSE 350 2128.1 

FTSE All-Share 2100.56 

FTSE AB-Shara yield 3^0 

Best performing sectors 

1 insurance 

2 Ufa Assurance — 

3 Other Financial — . — 

4 Food Producers 

5 Transport 


FT 30 2639.0 -2-5 

FTSE Non-Hns pte 18J5 18 -®J 

FTSEIOOFut Mar 4306-0 +7.0 

10 yr Gilt yield 7.20 7.15 

Long gilt/equity yld ratio 2.06 2.11 

Worst performing sectors 

1 Engineering: Vehicles -1-6 

2 Ofc Integrated -L0 

3 Extractive Industries -1.0 

4 Mineral Extraction -05 

5 Alcoholic Beverages -°- 8 


Cost cut 
story at 
Railtrack 

By Jeff Brown and 
Joel Kibazo 

Railtrack streaked down the 
straight yesterday after 
reports of cost break- 
throughs ran round the mar- 
ket The shares Jumped to 
the top of the Footsie perfor- 
mance charts, advancing by 
more than 4 per cent 

According to analysts, the 
surge was due to a combina- 
tion of stock shortage and 
rebound from earlier worries 
about bids by the group for 
the London Underground 
system. But the main driv- 
ing force, they said, was talk 
of the company negotiating 
new service and supply con- 
tracts. 

There were suggestions 
that, on some big deals, Rail- 
track was looking for price 
cuts of more than 25 per 
cent “If what we hear is 
true, the cost clawbacks 
could be substantial." said 
one broker. The stock ended 
the day 16 higher at 38lp In 
45m traded. 

There was strong demand 
for financial stocks yester- 
day which helped boost 
trading in both banking and 
insurance issues. 

Lloyds TSB, which kicks 
off the reporting season on 
Friday, was in favour and 
the shares appreciated 6% to 
493p alter trade of 9.7m, with 
sentiment boosted by recom- 
mendations from a couple of 
brokers. At their best the 


shares topped the 500p mark 
for the first time. 

US Investment bank Leh- 
man Brothers rates the 
shares a “buy”. Analysts at 
the bank said in a cote to 
clients: “Strategic issues are 
probably more important 
than the figures themselves. 
We expect significant head- 
count reductions to have 
been achieved in the second 
half of the year, although 
this is unlikely to have 
affected the reported level of 
expenses. However this 
would allow benefits to be 
apparent in the current 
year.” 

The team also suggested 
that Lloyds TSB may be 
looking to make acquisi- 
tions. “given the strength of 
the company's cash flow, 
and particularly the current 
consolidation in the life 
industry”. Lehman expects 
Lloyds to report profits of 
£2.4bn against £l.S5tra last 
time. 

Schraders is also keen on 
the stock and analyst Mr 
Mike Trippitt was reported 
as saying he rated Lloyds 
TSB as an “outperform", pre- 
dicting that the bank's net 
asset growth and longer 
term sustainable return on 
equity point to an end of 
year target of 550p a share. 

In the rest of the sector. 
Barclays put on 9Vi to 
L178Vip and National West- 
minster added 11 to 827p. 

Mercury Asset Manage- 
ment advanced strongly, 
closing 26Vi ahead at 1382V, p, 
after SBC Warburg, the 
group's broker, raised its 
share price target on the 
stock to l,500p from l,390p. 

SBC is believed to have 
said that, despite MAM trad- 


ing at a 20 per cent premium 
to the market, the shares 
remain cheap on a one to 
two-year earnings outlook. 
Dealers said the broker had 
also pointed out that the 
market is discounting the 
rate of growth of its funds 
under management. 

Traders said SBC Warburg 
had also reiterated its buy 
stance on both Invesco and 
M&G Group. The former 
gained 714 to 314Vtp, while 
the latter ended the day 3Vi 
better at 1.38Qp. 

There was good activity in 
British Airways where solid 
third-quarter results sparked 
broker upgrades and pushed 
the shares 11 ahead to 
597!4p. UBS lifted its BA esti- 
mate for this year by £20m 
to £620m and BZW went up 
from £G05m to £625m. 

Sentiment was underpin- 
ned by renewed talk that BA 
was confident of sealing its 
breakthrough code-sharing 


deal with American Airlines 
not later than mid-summer. 

An attack of nerves ahead 
of today's final quarter 
results left oil leader BP 
trailing badly in some of the 
heaviest volume seen this 
year. The stock traded 9.6m 
shares and ended the session 
off 15% at T2lp. 

However, BP’s jitters were 
said to have more to do with 
the recent downward blip for 
oil prices rather than any 
souring earnings prospects. 
Brent Blend, the North Sea 
marker price for oil. has 
shed around a tenth since 
the middle of last week. 

According to brokers, 
some profits estimates for 
BP's final quarter run well 
beyond ESOOm. But the more 
pragmatic range looks to be 
£670m to £755m, against 
£65Qm in the preceding three 
months. 

LucasVarity was the worst 
performing Footsie share 


FT 30 INDEX 

Feb ID Feb 7 Fatifl Fab 5 Feb 4 Yr ago -High tow 

FT 30 2839.9 2042.4 2026.7 28460 2841.6 2738.3 28862 26885 

Ord. dv. yield 4.08 407 4.10 407 4.06 3.82 402 3.76 

P/E ratio net 17.47 17/48 17.38 1731 17.53 1G39 1706 1500 

P/E ratio nl 1700 1701 1701 1704 1706 18.68 1708 15.71 

FT 30 WK» anatain Ngh SJ98&2 I9W9S; low 484 ZBIWMO. Ban Dote 1/7/3S. 

FT 30 hourly changes 

Open 800 10J0 HOP 1200 1300 1400 1500 1600 High Low 
2840.7 28390 28444 28420 28430 3847.1 2840. B 28470 28424 28490 2638.8 



Feb 10 

Feb 7 

Fab 6 

Feb 5 

Feb 4 

Yr ago 

SEAO bargafns 

52354 

46839 

44318 

46300 

47.183 

32314 

Equity turnover (Emit 

- 

801.1 

7292 

6867 

8663 

1555.0 

Ecturfy barga/nst 

- 

16560 

14.800 

16.8Z9 

16330 

39.482 

Shares traded (mf)T - 2473 

l€xeiudng n>ra-marva( and otmnaaa twnaver. 

2603 
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Feb 10 Feb 7 Feb 6 Feb 5 Feb 4 Yr ago ‘High 'Low 
FTSE AIM 11330 1136.1 1130.7 11270 1124.7 10440 114 04 9657 
e FTSE tnmnattonal Umtad 1B97. M rights ronmved. “For 1006/97. 

M London market data 

Rises and falls' 52 Week highs and knurs LUTE Equity options 

Total Rises 765 Total Hi^ts 278 Total contracts 50 .256 

Total Fails 470 Total Lows 33 Cols 34,286 

Same 1.274 Puts 23.970 

Feb 10 *Data based on Equity shares listed an the London Shura Sendee. 
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because of share dividend 
worries. Since last month’s 
tradin g update, there has 
been persistent talk of a cul- 
tural clash between the UK 
and US sides of the manage- 
ment team and in recent 
weeks doubts about the sta- 
bility of the dividend have 
taken a firm hold. 

The shares came off 5Vi to 
197‘Ap, in 4.2m traded, to 
extend their underperform- 
ance against the market over 
the past three months to 27 
per cent 

GKN saw sharp swings 
with the shares, off 30 at one 
point, closing down 11 at 
9S4p. Concern about US 
court damages pushed the 
shares sharply lower at the 
outset, but there was a sig- 
nificant rebound after Mer- 
rill Lynch 

described the fall-out as a 
buying opportunity. Engi- 
neering analyst Mr Adam 
Collins said: “The shares 
were l,172p last October. We 
think the US litigation risk 
is largely in the share price." 

Dealers attributed the 
sharp advance in General 
Accident to the recent 
strength of the US market. 
One analyst said the group 
had sizeable investments in 
the US equity market and 
would thus benefit from the 
recent strength of that mar- 
ket The shares closed 26 up 
at 872p. 

Commercial Union put on 
liy* to 748p, on talk of a 
BZW “buy” recommendation 
and Czech expansion plans. 

The grey market In the 
two shares formed out of a 
demerged British Gas began 
trading yesterday. BG closed 
at a when-issued 173p and 
Centrica at 69%p. British 
Gas itself was unchanged at 
243V&P in 22m shares traded. 

Hie steady flow of profit 
warnings continued yester- 
day with Toad, the vehicle 
security group, sliding 19% 
to 4lVip. after the group said 
its recently-appointed chief 


FUTURES AND OPTIONS 


executive, 1 Mr Charles Par- u 

ker. had resigned and that . ^ 100 1NDEX futures <ufr 

sales in the last two months — rrr; ' ~ 

were “below budget”. °T, 

Triad, the computer soft- JJJ So +af 

ware group, dropped 45 to ^ . 43530 -+e.t 

228Y-P, and VDC, which dis- m 250 index futures (late 
tributes animal health prod- ~ abba 

nets, plunged 110 to i65p. 

Upbeat interims from . ^ 100 index option (umq 

housebuilder Bryant Hold- — “ 

bogs led to an upgrade from * 15 ° c°p c 

BZW. The broker pushed up ^ ^ ^ 7^ 8P2 i4h eft 

its forecast of Full year prof- Mar is2 26 i«ih 35 its** « 7G 

to fiom £34m to £36m and * J S 

said the half-year results n&zXh iso 1 ; 

fully endorsed the improve- c*» 10407 Pn» 9.100 
ment in sentiment apparent * euro style ftse wo wdex o 
in the housing sector. The ” ^ ^ « 

shares hardened to 150p. fm 19s 4 i« 6 1® 11 62*z 
Tile group Qulligotti Mar 201*220*2 ® 4ft • 

jumped 6% to 21V,p in 25m (SL *££ £ M iSS*® 11 ^ 

shares traded after a group ^ 317 %i z ash m 
of shareholders placed 50.7 cam 12.19a pus E jas'iMw^ m« m 
per cent of the company t lmb 
with institutions at 20V,p a 
share. 

LONDON RECENT ISSUES: EQUITIES 

Issue Amt MU. Ck®8 _ __ 

price paid cap WWW P*** N« Dlv. Gr* P/E 

p up (EmJ Low Stock P +/- *r. cm. »W net 

I PP. 262 57lj 40*2 BZW Endemt Rad 55 - 

FP. 922 180 128^2 fC4H PUbfcNng 1«l +« - - - 

§ FP. 126 3Ij 3 TCefetoie Grotflj 3*4 _ _ _ 

I FP. ISO 1 TOoWananta 1 _ - - 


■ FTSE 100 INDEX FUTURES ttJFFE) £25 par tut Max point £21 

Settprice am High Low EsL wl Open H. 
Mw 429BX 4307.0 +8.0 4325.0 4290.0 8491 58800 

4315.0 432&0 +85 43435 43155 185 5551 

. 43530 4*0 - 0 1661 

■ FTSE 250 INDEX FUTURES (UFFE) CIO pa r 1UB Indax p drtt 

^ 4632.0 4632.0 ^0 4632-0 46320 250 6401 

■ FTSE 100 INDEX OPTION (UFFE) T431Z ) CIO por ft* index point 

41M «. — «“ 0 «” P =*”p 

Mr 2D1b * 163^2 58 131 1 ! 77 180 95 75*2 119^ 52 ® 180 

mm IBS 74 152*1 90JjlWa107h *1*2 131 *8 77 189 

jSf 33*2 00*2 158*2127% » 177 58*2 2M 

ON 10407 Pn» 9100 

■ BURO STYLE FTSE MOWOEX OPHON (L1FFE1 ClO par Mi Indax point 

« 417S 4275 4325 4375 4425 4475 

M 196 4 148 6 103 11 62*2 20 31 38*2 11*2 89 3*2 

Ur ant A, 1M a IS 42*2 » 53*2 6Z 80 « 107*2 23 140*2 12 179 

ST 181*2 M 148*26^114*2 K 63 129*2 44 15^2 »*2 193*2 

Mv 286 89 196*2 97*a 135*2134*2 O J®} 

Jwt 317 96*2 ae*z 126 uxhWh m z&i 

Cun 12.198 Pnt3 6.146 ' UnWtlno M« wNb. Prnrtmt *own m taaad on wUm* prtM. 
t U»s daM «pry nmotte. 
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A80A Orh^jT 
Abbey NoUomlt 
AtWlfW® 
A3ed Domacqt 
AngBan Water 


100 FP. 12 JB 83*2 88*2 EnlorprfW Vn Cp B9*a 


FJ>. 142 55 56 fekwo Nwrtc 55 _ _ _ - 

§100 FJP. 175 298 173*1 K3B Ra*«ys 199*3 - - - - 

§145 F.P. 133 175 150 Tltedy Undawng 167 - - 

§135 FJ>. 50.1 173*2 137*2 MS&BUP 170 -*2 30 2.1 22 223 

§ FJ». 533 4 3\ f John Lewis 4 - - -21^ 

- FP. 834 82*2 45*2 Tl*wa* 57*j _ _ _ - 

§88 FP. 34.7 72*2 42*2 TOxJort Bomedca 54*j - - - - 

§05 F.P. 16.1 80*i 05*2 Partowcd 75*a 0132 13 33 253 

§100 FP. 345 123*2 97*2 Prabda Tat 117*2 - - - - 

§ FP. 1.77 51 22*2 DoWterarta 42*2 - - - - 

§585 FP. 613 757*2 652*2 Sundvtand 752*2 FW.8 73 03 183 

• FP. 137 137 125 tSutwn tateur 137 13 1.1 19J5 

§100 FP. 623 103*2 99 T* Ptadatlons 98*2 . _ _ - 

§ F.P. 031 28*2 24*2 Do Wararts 25 - - 

t Manattn Irangmam Market. § Ptadng prtca. - MradueUon. For a iufl axptewdnn 04 af 
attw sjntx*, ptam rater to The Lamfen Stan Sarvlca notea. 
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■ Major Stocks Yfestenfay 

VOL Ooaing Bay's 
000a prtai diTWo 

St 347 524*2 41*2 

300 Mb\ *T 
.100 7BO*2 — *2 

,m «S 4 
415 -e*a 
630 «*a 
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164 <2 

491 44 

XXh *h 
K7‘2 ■* 

^ 
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R4.8 73 03 183 
213 13 1.1 193 


Ft* % dig Feb Year 6ro» ■>* P/E 52 mak 

7 m day 8 ago ifam % «H o Ugh Lew 
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nurtxr of onapanta. Bub US (Man. Base Votes: TOO 030 31/1282. f PtrUaL Loom piteas 
ware isi aun g nlj i u tar llrla odUon. 
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FTSE Actuaries Share indices 

P'-cciucsd in coi’jvnctic!'- '.VI tn :'r.s ^2Ci.;:rv a ~c ^stit^rs cf Actua'iss 


The UK Series 


FTSE 100 
FTSE 250 
ftse 250 ex rr 
FTSE 350 

FTSE 350 Mgher YWd 
FTSE 35D Lowor Yteld 
FTSE SmaBOap 
FTSE SmallCap ax IT 
FTSE AB-Shara 

■ FTSE Actuaries 


Day's year Div. Not P/E Xd udj. Total 

Fob 10 chgoM Fab 7 Feb fi Fab 5 ago yieid% com ratio ytd Return 


4307.7 — 4307.8 42653 42813 3728.B 330 2.07 1&75 5.06 180431 

4596.7 40.1 4592.1 45763 4583.9 41523 339 1.51 24^6 734 1887.44 

4636.9 +0.1 46343 4618.7 46243 4159.4 3A7 1.53 23M 6.11 1909.57 

212ai 2127.7 2109.8 2116.8 10573 335 1.96 1732 2.74 1B2135 

2053.3 +U1 2050.4 2028.9 2039.9 1856.9 4.61 1.85 14.89 333 148236 

22084 -0.1 2211.7 21873 2204.8 1880.8 2.48 2.18 28.11 242 188330 

232631 +03 2322.08 231&35 231030 202834 232 136 2537 331 194637 

2337.50 +0.1 233433 2331 36 233046 2001 34 3.07 1.73 23.46 435 107032 

210036 2099.88 208334 2089.61 1833.33 3.50 1.94 1837 377 1825.09 

ICtOTS 

Vs Year Ofv. Met BE Xd ad?. Total 

96 Fab 7 Fab B Fab 5 ago yrefd% cover ratio ytd Return 


TSE AB-Shara 210036 2099.88 208331 2089.61 1833.33 3.50 

■ FTSE Actuaries Industry Sectors 

Day's year Div. 

Feb 10 Cbge% Feb 7 Fab 8 Fab 5 ago yretdtt 


10 MINERAL BXnUCnONf21) 412131 -3.94159.87 417538 41 B4A4 329338 3A% 

12 Extractive Industries^ 3880.01 -1.0 391941 3843.30 3774.12 4240.12 4.17 

15 09. (nteyat««31 4257.12 -1.0 4301.45 4330.87 4357.93 335139 3.62 

18 CM Exploration 8 Prodll 


20 GEN INDUSTRIALSfZ73) 2008.31 -032013.94 201034 202S.67 2019.39 334 

21 Bulking & Canstn*ction05) 1350.10 -0.1 1351.52 134832 1352.31 1054.92 3.04 

22 Building Matte & MerchsOI) 1857.12 -03 1861.58 1855.78 1867.19 189138 430 

23 Owmteate(26) 2327.17 +0.1 2325.19 2324.34 2355.76 243837 4.48 

24 DhreraHied mdusWate(l7) 1487.30 -0.1 1488.07 1482.60 149930 176531 434 

25 Electronic 8 Elect Equip{39) 2323.94 +0.1 2321.59 2319.19 234530 2303.36 3.36 

26 6*0Hieenng(71) 2559.33 -0.5 2583.76 258330 260528 2252.19 3.18 

27 Enpnwring. Vohiclas(13) 2858.30 -1.6 2905.76 289334 2930.01 261835 3.77 

28 Paper. Pcfcg 8 Pnntlng(27) 2474.72 


30 CONSUMER GOOD5&5) 
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-03 4159.87 4175-28 41B4^4 3283^8 3A% 1.72 21.08 030 1808/13 

—1.0 391941 3843.30 3774.12 4240.12 4.17 238 1130 030 1156^43 

-1 .0 4301 .46 43303 7 4357.93 335 139 3.62 1.55 2236 0.00 1917.36 

-0.1 358534 3702.45 367436 2096.B9 1A1 1.90 46.73 0.00 223336 


-032013.94 201034 202S.67 2019.39 334 137 17^4 135 1124.72 

-0.11351.52134832 1352.31 1054.92 3.04 132 25.38 0.44 115334 

-03 1861.58 1855.78 1867.19 189138 430 138 21.46 0-44 960.00 

+0.1 2325.19 2324.34 2355.76 243837 4.48 1.42 19.68 0.58 1129.98 

-0.1 1488.07 1482.60149930 176531 434 2.59 11.14 4.02 862.61 

+0.12321.592319.19 234530 2303.36 3 36 1.34 27.74 0.44 1234/17 
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+03 3893.78 3840.77 38B3.85 3641.75 3.71 1.B6 18.15 833 148037 

-06 2632.79 2600.97 2633.46 281438 4.94 1JB7 13^4 3138 978^9 

+0.8 2644 .32 283734 2649.B0 256066 4.10 1.79 17.05 5.00 123839 

+01 2663.55 2678.71 2666.96 2639.53 3.77 233 14*33 1-06 1076.04 

+0.6 2187.58 2171. S6 217551 1833.77 2.67 138 24J» 3.40 1382.47 
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-ai 264835 2642.03 264759 229830 
-0.5 286734 285630 288353 260738 
-03 3442.12 3450.87 3464.69 2820.87 
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-0.1 2732.70 2700.57 2703.35 2454J52 
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■ Hourly movements 
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FTSE 250 4595.5 45963 45983 4600.0 46008 4601.5 46012 46960 4697 7 4602.0 

FTSE 350 21267 21262 2133.7 21332 21369 2136* 2J3&S 2133.0 2130.0 2137.3 01260 

Time Ol FTSE 100 Day's Ngtr 129 PM DV+ kwi 833 M t FTSE 100 1898/97 High: 4307,8 {0740/97} Law mm i (1G4P/SN . 

■ FTSE 350 Industry baskets 

Oppp 9X0 IMP 11X0 12X0 13X0 14X0 15X0 1610 do— Previous Change 
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For lurUmr tnlormaion on ttw FTSE Actuaries Share Men pleasa contact FTSE (ntamobonal on 0171 448 1810. 

TTw FTSE Actuarios Share Indlcns are cafculatad In accordance with a standard set of ground rales as&Eatwd by FTSE 
IntamaUonal in conjunction wltti lha Faculty of Actuaries and the Institute ol Actuaries. 43 FlSE bitematkirial United 188? 

All Rights reserved. •FT-SE' and Tootste’ ere trade marks of (he London Stock 
Exchaige and The Financisl Tb»5 and are used by FTSE International undw . . 

Seance, t Sector P/E ratios greater 1tH*i 80 and net cowers greeter than 30 are - — ■» 

not shown, t Vatues are negative. m 
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185136 

1052.14 

183607 1BSLM 7/2*7 

125088 3W96 

473830 151V 96 
232700 1271/96 

PMBpphes 
UubOanePTt^ 
Portugal 
EM. 30(471*3) 

338602 

338134 

i 

an 

i 

267807 2/1*6 

4808.17 18712*6 

2SB301 

259007 2570.72 2S9O07 7/2® 

180201 2/1*8 

38M0 271*6 

anwpOT 

SEE M-ffpOsCWTS) 

W 

tt 

54905 61007 5**G 

ESUB 21/10*6 

1GBLC 1071*8 

South Africa 

jseuvs im . 

U5Q4V 

13570 

13870 203040 296*6 

133900 3/2*7 

XEtaO(2M/78| 

8286547 

82(00 

81804 873930 25/1/68 

758800 17/12*6 

1Z0.18 271*8 

inrc tvi*6 

Souti Knrae 
Mraoieen*^ 

70929 

W 

70022 99604 7WB6 

01105 7/1*7 

81808 21*8 

Madrid SEO0712/BS) 

47535 

47541 

472.73 47908 21/1*7 

323J5 11/1*6 

237ato zm 
zaum 2/1*6 

Sweden 

A&aaarGea(VS37) 

2605 

26170 

25860 284639 10997 

170800 22/1*6 

87209 7W96 

Sets Bk hd(}1/12fiS) 

211908 210538 

208305 211MB 100*7 

1616.19 17/1*8 

SBC Oenedp/4/87) 

147108 

146432 

144807 147138 1012*7 

111*47 SB/l/BB 

1020400 271*6 

Tdwen 

IMBMBR.'pOfiffiQ 

B 

B 

M 7348J8 3OT7 

468022 02*6 

274508 4712*6 

Thdbod 

Bacflhtk SET(3(W/75) 

73733 

747.75 

74114 141504 Erase 

73723 100*7 

51208 271*6 

Turiay 

■KB Kat 100(1866) 

H 

15530 

15560 17D80D 2771*7 

38800 2/1*6 

223401 271*8 

WORLD 

IS Capel bfll/l/70) 

B34JT 

8280 

8Z4J 83700 257(1*8 

72500 ,5/1*6 

57221 27/3*6 
mm 271*7 

CROSS-BORDER 

Fmxrk loomom zmm urns zmo mm jkkp 

150*40 11/1*6 

Eeo7np-I00(26**0) 

179820 

1700.46 

176700 178820 109*7 

133301 11/1*6 

1/30170 1071*7 

HSBC JC DiirtJl/lZffl* 

W 

425,9 

42502 42848 2071/97 

34*19 2/1/96 

25104 2771*7 

NG Bnp» &im(7/l*3 

17546 

17309 

17308 17505 1012*7 

14706 2/1*6 


885500 6773.X 6748W 


103.43 103J6 10304 


Mq ia 503204 888300 4132 

(21/1/97) (1 0n/96) Cl/t/S71 W7/3Z) mm 

10809 10009 10077 H09 Sm" 


IX -X £34 IX 20 320 +/- Wgb Lot TM PK 

8.15 +.05 832 502 52 10.7 ^ BSon 

2,0 _ 23* I 73 40 220 JMtaC 2 £1008 __ “*UB i RRrtB 45 _S H++V 

717 ... 7X 4X 50 186 Kortf 1 23.6033 -IX T33M7i:iii 10190 EfUOl 2725 +.10 £500 Z230 £5 130 

I* - J-S 4 -° W*B> 3.960 +X13D03PX __ 37 4 EwSer 24 SOffi *33 56.W Z35D J.3 20 4 

£28 ... aSS 2 II — oeiw ’7 71 hrrtb -£000 HSIHtoSd 170 FH+tsh "7 50 + sn wu. 19 m ? m inn 

] 7 M -13 20X1508 20 219 LG Be 11X0 +100 TJ0D 9.BM £7 12 4 Fiewl 3£5(hB -1.78 51X XX 131 ' ._ 

-« “BX M5J Pontel 4£Mg -«0 “M30 alow £2 *0 GafaH TOW +30 ZOX HX 1 7 T04 

+ 1S li? -7 Sanfic ra.MO +1.6D0Tlim3JL600 1 * 19 Geocar 1925 +25 20 1360 1$ IB. 7 


.. £30 005 _ 


233100 2324.41 2311.15 


10VB 1BLM **”-77 543H Rent £44 -01 3 75 £01 52 180 Sairtafl B|7X +1X 13383 f U?0 5,1 1* 0 GFSA 115 SOU +2J4J IB53 10225 1 9 29 '« 

(14/2/06) (15/7/96) {18/10/03) (1/10*1) g®5£> “E+SS - - Yutang l5«00 +TM “&S2 1SS0 10110 GrtSh 0*0 +25 im 5X20 40 

wnofi +jh w.ju i& dm Harmnv 37.40 m w 35 91 r 

236633 188271 2355^ 1123 Wert* 118 -01 139 igu _ ffiSd 7 1300 —30 X ,420 £6 2 


23000 22132 230*3 


02/1*7) (18/1*6) (2271/97) (17/33 


> — -■? qh 408 +:02 4-ro i»?Bi2J TAIBAIIjFflbS/TWSI 

24005 20406 25806 1153 ERA IBS* +X 21.M 17.25 £* ISB 


DJ bid Day's Mgft 68063 2 
Day's Ngh 686000 (677301 


(2271/97) (M/7/96) 01/6*3) (67/33 gSS, 2%m 

182, .17) Low 874738 (668140 ) (ThOWWIcaJ*! ggMfi 30, 

LOW 676207 (87130* (Actual*] Ca * ral 1MS 


Sm 1-ix Jra io 1 gvg,. J™ - jST 

bS _ 1115,1.16 1.4 420 ^ '* - iSSt 

5 TO +.03 535 4.17 4 3 21 , SSL 2! v59 — IS n S “ [Srt 

601 +13 795 5.94 00 129 gJ®L J2 T22 U 91 " LtaUe 

Uf +12137B 9 74 66 __ gjac 6400 J72 M1B _ 

iff -E m “"i K PX ~ n ^«S " ~ 


ImtaariahV 


78958 440 

(7/2/97) (1S33 

82437 152 

(4/2/97) 0076/32) 

9093 7.13 

(7/2/97) (4/474) 


601 
CammSt 135&V 
Dnte ix 


An m Comp. 


NASDW Cmp 


78956 780.15 77835 78958 598.48 78956 4.40 £35* 

(7/2/97) (1071*61 (7/2/97) (1/6733 

92110 91235 91030 32457 702.07 92437 152 

(4/2/97) (1571*6) (4/2797) (3V6*2) 

9193 6132 8800 9003 5807 9003 7.13 

(7/2/97) pQ/l*B (7/2*7) (4ft74) 

41300 40909 408.74 41300 321.41 41300 4 64 

(7/2/97) (10/1*6) (7097) (S'4/47) Pruv 

58601 58503 58501 81701 52420 81701 52420 **** 

(Z2/5796) (1677*6 (22fi*6) 116^96) ^ 

1357 J1 134840 1348.44 138808 98807 138806 S407 CrtanF ,« 

(22/1*7) (1571/9S) (2271*7) (3710/74) Steal 116 


41300 40909 408.74 


41300 4 64 

(7ffl97) (Kv'4/47) Piuv 


3.63 +ra 412 £E7 3J30L2 
0 74 +P1 a 79 052 1 4 220 
4 13 +.15 *4 19 £2S 10 _. 
£73 +P3 -B35 £46 10 — 
£53 -K “202 2 13 £7 _ 
3 +04 305 £47 32 __ 
7.75 _ “9.15 505 £3 _. 

010 +P2 “BBS *31 40 __ 
£54 - 1, £05 £02 40 I7P 
200 +.10 -200 £05 34 _ 


1. THAILAID(Ffib 10/BahQ 


4 10 _ 500 £8* £4 1GB 

3.65 +.07 *.02 £66 £8 10B 
tap 1st 4500 +X8£XXXZ2 1G1 
XX -B5 “3? 60 24 3 8,30 

48 + 75 XX 32 1 7 1(11 

XX +100 60.76 48 » 10 16 7 
34X -30 X 32 33 123 

me im ua 345 +5 372 308 1.1 _ 

& |]j = m, ’tf 5 *-« '% 900 39 110 

ws“=aBs ^+£»f,^ if 'v. 

tenw* 2010 +00 2! (6 £0 193 


252 _ “510 TOT 2.4 _ 

216 ... 380 212 1.4 ... 

28 _ . “46 1,00 00 37.7 

. X -3 195 493G 05 74 


tarda* m „ KSlHJipipg 

WDM 79 — X 53 83 90 

Hew 538 +.10 1535 300 60 ... 
PrtmGp £.42)01 __ 720 5P5 £1 9.0 

MFI 73 + 50 1(C G9 4.1 157 

BBflffln 2050 — 373S2O2S50 90 

Ml M® +50X00 3300 14,7.1 
??35 +1X35 2200 10153 


58801 58503 58141 


J?cn y ™ +.10 *2650 1T.7B £4 14.1 


M , n BnPrTr 2 4* Hi -01 £G1 2P7 83 123 KrThBk *400 _ 137 43*31 S5 . fetaPI Sm -k “« « £4 ani 

81701 53430 bohus 344 -03 5.45 20953133 LndHou ,55 -9 506 75 33 „ EW1 41WM _'lo 57 Ssan 11/7S 


Hrtai 182 
CMOS 1£B1 


Dow Jones Ind. Dfv. YIefcf 


Feb 7 

Jan 31 

Jan 24 

Year ago 

1.95 

1.96 

1.99 

2.13 

Feb 5 

Jan 29 

Jon 22 

Year ago 

1.78 

1.78 

1.74 

1.88 

24A0 

23 9B 

24 AO 

1606 


003 +01 ■aas 0.77 42 .. PtiRun 
2 3J5 105 ,0 . S&roCm 

,08 - IBS ,30 30 884 EtanQ 

116 - 4.10 in 00 17J SoBiCB 

182 — 190 2 36 16 430 TUHAa 

1+01 — 11X1030 1.0+9.3 TbaFm 

200 -JUG 317 £10 30 _ 

1.45 +DZ ?.ZS 133 244 

2173 -MS*. XI 6,0 10 200 
3 25 =. 148 £83 *0 ... 


S & P Ind. Dtv. yMd 1.78 1.78 1.74 

S a P hid. P/E rate 24.0B 2306 24.40 

■ NEW YORK ACTIVE STOCKS ■ TRAJDMG ACTIVITY 


m IS fill™ NORTH AMERICA 


Stocte Close Change • Whim (mflon) £m 

traded price ondsy W 7 fx 6 FehS hms 

■ 764 700 34 +1)4 Mew Tort 5386C0 519380 577.777 jgg 

10*1300 148*4 +3V5 2G-7* a™ ^ 


MOM Tbc 

CM 

Bay NM 

PepsiCo 

BS 

AT a T 

Oymoic Fn 

WaHtart 

WMXTec 


175 — aw 005 _ 170 CAHBIU 

106 +.02 IK Z44 52 115 

MCx + “ 1 ?:? 1 0 i ni fi 7 , |f TOROMTOCWllO/GmS 

UaHMoI 104)41 +01 *1.68 1.74 .„ _ 4 001 dOSC 

KMfttJ 152 +01 *1J1 ,25 30 _ 

NHRI 509 +03 604 4 £5 570 Sita 


7 I ; Assists la ua 

s ^ :h$ ^W'u 

150 -<430 163 4& 7M MM 8050 fl 8l JD 2.2 11A 

-IM n *1 T3B ?Ja tuC0 ZUO +.15 99 ffl » B % 

,57 -a 324 133 4.4 £5 5ABrew 13150 +436 143 106 IP 23.4 

SAUnAm 52. Sfl -j- 67 43 32 148 

SUfc *G +00 SB 37 34 313 

»3irt 124d -350 202 120 3.7 _ 

J A1JCD1PA S W 235W -00 34 2300 2.1 _ 

lAmtnlUft aawa 19,25+125 200 1551.1 I. 

Wd 72 +0572.75 X 10 13.7 
Tta« 68 +300 6825 49 13 _ 

_ VftecCi 291 ai -9 460 275 5 1 

Feb 10 /CanS) watm 5125 +35 75 491921a 

J WDMP 148M -.75 223 13 4 j _ 

* waani 1945 -PS“2DT5 1522170 


6.764.700 34 

40*2000 148*4 
4,718.400 ISM 
4042000 3214 
4058000 m 
4,187000 3814 
4,188000 W 
3082000 24 

3024000 30*4 
3.482000 58*4 


HMSD) 6.75 .. 7.78 003 0.4 16P 285138 A Mb 

ftrmMfi 1.G2 +P3 2.70 1P4 3.7 ..- 31800 


26.706 18064 21700 0PSM 
ee no? ns iko mMn 


1.G2 +P3 2.70 ,04 3.7 31600 ~ 

4.1, +P7 4.15 338 122S 5 336166 ... 

3 — 105 205 45 192 622090 A&tiaE 

&.» 135 0.78 — - 3*5458 MUM 


EASOAOkre tan IM Sure 


-H NYSE 
+1R taw wo 


-1* FOBS 
+H (JtadHngod 
-ft Haw rtgbs 
+4i Now LOW 


1329 3331 333S 

1,639 1340 913 

931 1325 1021 

7S9 886 «0t 

169 9! 187 

41 41 26 

Low EsL vol.Opw bn. 


Latest Chongs 


9,3 S S? 

4 nnne 
1021 PdMru 


DOT OBEkt 


3 — 

WM 0.99 

WCbm 165 - 169 206 SP - 69*879 AndErp 

flaeftw 109 -02 120 238 40 ... 8557 AfcoCt 

Psmaeo £28 -01 £4, l eg 13444 43732 Am 

3.79 +.02 403 137 8.1 130 69527 0C 

1.74 -J1 205 105 20180 1033*0 96 

505 +.GS 704 409 as - 512359 BCE 

175 -05 800 505 23 183 *3M BCE 

flffl _ 8.40 4 34 40 «» Sffl 


*3732 Arenorl 
09527 H 


14326 BCEIm 
[&J55 96HA I 


109 +02 105 102 at 153 EOI 262 GMtart* 


IBS 'ItattisiVtatarllBtaiHmkiL 
95 aitactawrc&Hiiptow V5nonB.B& 
Wj ftTfttanifil 


26 (Mbs 


_ 13, £26 43 - 


231 +02 £47 1.79 0.7 £5 335*57 BreUM 


— 600 406 18 7.4 10*2523 BeauEd 
_ 8.95 5J5 53243 900 


®67. <* taySTSS "f£ S§ 81 Sw 321 


4.71 -.IB 145 193 13110 3SMS8 


ohdex futures 


OpenSdtlPrfea Change 

■ cmogpoaMwl 

Feta 2504J) 2603 J) +2^ 

Mar 2589.5 2509.0 +10 


Law &t voLOpan hL 


Mar 

QpenSeR Price Change rtgh Low Eat voLOpan bit 802-15 802.10 +<L30 603.00 80100 053 10.733 

. Opoi Sett price Change Wgh Low Est voLOpan int 

2040.50 206CL50 +2400 206900 204600 2.»» 22.080 tUMiel 223 __. 

205100 2073.50 +22.50 207300 205100 1.887 6078 ^ 17840.0 18200.0 +340.0 18310.0 17820.0 24.077 219.721 

(X Jun 17840.0 182000 +380.0 18240.0 178300 492 40164 

43630 43010 +260 4384.0 4355.0 3043 23034” Open WsnM Bouras tor provtoUB bay, 

4363.0 4396.7 +240 4387.0 43630 . f 7 ? _L 2 ? 1 _ 


"* -- SO« £60 _ £62 £10 at - 

79300 795.10 +0.75 79505 782.55 B1.471 178.678 S«J SM -£40 £m 80 

802.15 802.10 +000 803.00 80100 953 10,733 St 700 JS tbmsu - 

Open Sets price Change Hah Low Est voLOpan int 


180B55 taxnAX 
816310 B+n 


+20 2S220 25920 

+■10 2625.0 25980 


3164.0 31830 +M0 3205-5 SfM 


8054 26023 Feb 2040.50 ZOKlSU 

420 Mtr 205100 2073.50 

■BOWFBX 

R+OO ' - Feb 43630 43810 

111 - Mar 43630. 4396.7 


nreMimMimunimiM 

I* rtng +4*181 770 0770 H Sr fu Rpc 
181 770 3®) 


■ TOKKO - MOST ACTIVE STOCKBa Monday. February ip, 1997 
Stocks Closing Change 



Traded 

Price* 

on day 

Ga- Jo-En Kanko 

90m 

6 

+2 

Kyotaru . ....... 

7*n 

30 

-10 

Nippon Lace — — - 

4,7m 

240 

*19 

Tobtehfcna Carp 

401m 

161 


Nippon StJ Cocp 

4.1m 

• 2 88 

-e 


Daido Steel Sheet .. 

Yamtfchl Secs 

Toyota Motor 

Fi#ta Coip 

Sumitomo MU Ind .. 


Stocks 

Closing 

Change 

Traded 

Prices 

on day 

3.7m 

782 

-32 

3.3m 

406 

+3 

3^m 

325 0 

+90 

35m 

194 

+1 

3.1m 

270 

+8 




l 

I 







FINANCIAL TIMES TUESDAY FEBRUARY 1 1 1997 




NEW YORK STOCK EXCHANGE PRICES 


man m n & om nS 

A* UwStadi ob % e tore m* uu m am 

32 24 % AAR x 0 « 1 DEZ 1 B 26 % 28 % 26 % 

46 % 33 AMP* ID* ZJ H 5215 39 ft S% 38 % A 

97*2 68 AW 6 3072 78 % 7 A «% A 

SBft 3 Sft IS 3 D 22 570 34 ft 33 ft 34 % +ft 

57 % 38 %*ML» H* 1-7 23 7167 M S 1 | S) 4 , 

173 b i&moMPt are u a B 87 ie% left ib% 

20 ft 13 ft *WM 040 2.1 17 118 18 % 16 % 1 ft A 

22 ft iftMphuto 10 2 S 20 % 20 % 20 % A 1 

61 % 37 ft NX IS 072 ID 10 1491 59 % »% 58 % ft i 

rft ftwueniaxaao 0711 233 ift 10 ft ift +4 

7 % ftAOHMtoi 053 U JO 7 % 7 % 7 % 

ft ftflWItai 090 04 248 ft ft ft 

1 ft ft taw Bod 51 7 % 7 ft 7 ft 

21 % 1 ft toneHfe 72 40 ift 1 ft 1 ft ft 

3 ft 27 % MaA 000 2.7 14 361 2 ft 28 % Zft ft 

2 ft 12 flora 2046 2 ft 27 % 2 B% ft 

21 % 17 % fldra&qi 055 17 1 263 20 % 20 ft aft -4 

3 ft lOftAftatoc 4258 34 % 32 % 33 - 1 % 

13 % ftfltfwatap 0 115 13 % 13 % 13 % 

264 ft Admin: 31 210 13 % 13 % 13 ft ft 

654 414 taps 1.16 ISIS 205 63 % 63 63 % +1 4 

ft Sftfafe 90 ft ft ft 

5 ft 4 ftflBCorp a 48 48 59 % ft 

82 % 57 % flow 1 060 ID 566963 7 ft 7 ft 79 % + 1 % 

44 28 % Ms* 040 ID 14 1704 40 % 40 4 ft A 

22 l 7 %A&Raa IDS 03 14 607 20 % aft 20 % ft 

3 ft 21 % Atonaix 058 23 41 7649 3 ft 37 % 3 ft ft 

78 ftS 0 %AtoftC* 1.10 14 193585 U 774 75 % 7 S% -% 
28 % 1 ft AIM Fit 0 J 0 1.1 20 330 27 % Z 7 Z 7 % ft 

27 % Iftwroashc 27 5550 10 % 1 B% 10 % -4 

18 % 13 ftAk 1 naa> IDO 109 11 a 1 ft 1 ft 1 ft ft 

33 % ZftflITCh 7010401 28 % 20 20 % -% 

30 Jtlftfltefci«r 8 650 22 % 32 22 -% 

24 17 %AMy« 040 1 7 14 90 n 24 23 % 23 % -4 

2*4 U%ABKOSfe 159 1 ft 1 ft 1 ft -4 

54 ft 32 ft AfcCiDx 040 07 20 2126 b 5 S 54 % 64 % ft 

4 ft 29 %NbCMx 040 OJS 171847uffli 46 % 47 % ft 

43 % 31 % AUtaix 060 1.7 10 3 ZS 9 3 ft 35 % 38 ft 

37 % 23 % flKOH 060 1.7 152183 3 ft 34 % 34 % ft 

57 26 £AtafiTKBS 0 D 8 ID STiavSft 57 57 % ft 

31 % 2 BAftd* 172 S 6 1642 W 30 % 3 ft 3 ft ft 

24 % 10 % AfeoT 064 2.7 184100 n 25 23 % 23 % ft 

28 % 16 % Marta 040 1.7 20 1 S 5 24 % 23 % 23 % ft 

20 % 14 % AM CQn 25 1715 22 % 21 % 22 ft 

42 30 Atom OS 19 29 S 79 34 % 34 % 34 % ft 

30 2 l% AftMCap 2 S 7 D 12 *52 29 % 29 ft 2 ft ft 


14 lOAbnS 121 ll 1*4 13 % 14 

43 29 % A iTtttf 130 2 D 13 2651 * 44 % 43 % 44 % ♦!% 
7 ft 4 ft JUSSIS 194 15 22 4215 71 % 70 % 71 ft 

31 % 24 % Atoartca 1 016 05 12 437 31 % 31 % 31 % ft 

10 % ftAtoor 084 02 170 10 % 10 % 10 % 

67 37 % Alto 096 15 1415 BZD 65 % 63 % 64 % > 1 % 

35 %S%A 6 MQp 110 33 21 1692 33 % 33 33 % ft 

6 % 3 % Aha*! 29 205 5 % 54 5 % 

27 % lAMflnmaA 0.1 B 15*9 156 ift 13 13 % ft 

38 % 26 %Afana 61041 36 % 2 ft 36 ft 

7 ft ®% Acoax 090 1.3 18 4366 B 8 68 % 66 % ft 

3 ft 24 AtzaGpA 27 *510 30 ft Z 9 % 30 ft 

6 % ft NaGmUX QC 69 272 ft 6 64 ft 

304 10 % to Prods 028 19 23 205 204 19 % 20 ft 

9 % 5 % Amatol 510 ft 6 % ft ft 

694 4 ft Ante* 066 ID 0 930 66 % 68 66 % ft 

25 % 18 %ABB 4 tM 056 24 12 37 23 % 23 ft 23*2 ft 

6 ? 47 % Anton 060 1.1 7 4101 aft 56 % 56 % - 1 % 

S 34 39 %AtremU 200 3 D 18 6215 B 53 % 51 % 51 % - 1 % 

28 % 19 An BBS PlO 056 2.4 16 103 2*4 24 % 31 % ft 

44 % 38 %A*£IP»* 2A0 5.7 13 4530 41 % 41 % 41 % ft 

6 B 38 %fa£«ri 090 M 1616829 65 % 64 % 85 ft 

43 % 32 % AnGai 1.40 34 14 5387 41 % <1 41 ft 

5 % 4 % AnGort&ii 036 76 281 A ft ft 

28 20 ftA»WiPt* 210 02 15 460 25 % 25 % 25 ft ft 

27 % iSflfnHnflpB 076 29 13 53 26 % 25 % 28 ft 

6 ft 47 Bnttmt 164 25 21 ES 65 % 63 % 84 % ft 

3 % icAhi Homs wi H % % 

125 % 08 % ABM) 040 03 20 T 277 u 12 &ft 124 % 124 % ft 
6 5 % Am OOp ISX 044 7.7 51 5 % ft ft 

A A AmHBI El OS 04 4 200 A A A 

45 % 24 % AnSw 064 19 18 2275 444 42 % 43 % ft 

Eft 17 % M Mr 5 K 1 12 6.1 15 21 % 21 % 2 ft 

24 17 % Am WMrx 076 39 17 248 23 % 23 % 23 % ft 

38 % 2 ft AS Rb IS 27 B 723 36 % 36 % 3 ft ft 

4742 ftAnShd 4 2283 46 % 45 % 48 % ft 

S&% 49 %An&> 228 27 15 4533 61 % S% 61 % *1 

32 ft 34 % Aowfoalti 198 28 12 110 Oft 4 ft 46 % -% 

224 16 Anta* 024 1.1 14 386 u 22 % 21 % 22 % ft 
90 65 Amoco x 2 D 0 39 14 B 128 16 % 84 % 8 ft - 1 % 

14 70 Arrow#* OJA ID 9 71 13 ift 12 % ft 

27 % 18 % AmAgto 17 4001 2 ft 25 % 25 % ft 

2 ft Atomic zfl 0 S ,' ( 

52 % 34 %Amsndi IS 13 15 1842 5 f% 51 51 % 

73 46 % Antotol 030 05 34 3 < 8 < 63 % 57 % 58 % - 1 % 

29 % 12 % Anataq 25 5459 27 % 25 % 26 - 1 % , 

254 iftAnpla 096 5 D 66 19 % 18 % 19 % ft 

45 32 % Adtech x 096 29 19 4881 44 % 43 % 43 % ft 

3 12 % Arttor 20 S 15 % 14 % 14 % ft I 

6 ft 47 ft Aon Cp x 1.44 23 24 1082 64 % 63 % 63 % ft 1 

39 % 2 ftAnxawOp 028 06 23 7624 3 ft 33 % 33 % - 1 % 

A ft Aon IMF OE 6 7 D 277 oB% A 9 % 

58 % B% AgMItag 38 4482 55 % 50 % 51 % - 3 % I 

42 % 2 B% ApdPaAx 012 03 16 119 40 % 40 % 40 % ft 

2 A iftARdOnx 020 1 0 2012581 19 % 11 % 1 ft 

54 47 % AmCli# 2 D 0 59 13 HA 48 % «B 46 % ft 

ft ft Anm 54 1285 4 % 4 % 4 % ft ! 

24 % ZZAnuZIP HO 08 8 23 % 23 % 23 % 

75 % 51 % Annul x 1.60 2 J 17 419 71 7 ft 70 % ft 

57 % 35 %Amef 131(04 57 564 5 ft -% 

A 4 %ArtraGrp 27 5 % ft 6 % ft 

25 % 16 ft An* M 076 11 11 403 24 % 34 % 24 % ft 

36 % 2 ftAHUX 080 17 9 3205 29 % 2 ft 29 % ft 

25 % 11 % AtodSDH 032 2.4 992 ift Ift 13 % ft 

48 % 34 % Atom 1.10 16 191758 4 ft 42 % 42 % ft 

28 % 20 % ASM Cad 046 1.7 31 24 27 % 27 % 27 % ft 

16 % IlftfaaltacF 050 4 D 312 12 % 12 % 12 % ft 

4 % 2 % Ass ten 038 02 7 92 U 4 % ft ft ft 

49 % 33 %AtofeCpA> 1074 40 47 % 47 % 

48 % 32 J 2 AI*r 132 14 1128018 3 ft 3 ft 39 ft 

337 % ZED M Rail 2 D 0 09 rfOO 332 % 332 % 327 % 

14 % 7 % ABtaSOS BzlOO 8 ft 8 ft Bft A 

M 16 AHfcEn 194 0913 104 17 % 17 % 17 % ft 

1 * 2 ftlEftABWi 5.50 43 12 5415 129 % 12 ft 128 % - 1 % 

2 .l*s a a % ii 

31 03 % NnoaEe} 067 18 23 330 24 Z 3 % 23 % ft 

9 % 8 % AnshtaFil 013 1.4 316 ft 9 9 % ft 

45 % 35 % AUbb 046 1.1 24 9963 42 % 40 % 40 % - 1 % 
37 % 18 % An&BH 20 3437 22 % 22 % 22 % ft 

27 % 11 % Atom 048 ID 17 IS 2 G% 25 % 25 % ft 

12 % 5 % AMI 44 11 % 11 % 11 % ft 

64 % 38 Affit OS ID 14 1917 61 % 50 % 80 % ft 

63 % 36 %AMm 138 2 D 25 3454 63 61 % 51 % - 1 % 

17 % 8 % Ante Coo 090 *4 a 11 % 11 % 11 % ft 

14 % A Alter 1529 ft 7 % 7 % ft 


14 lOAnntfW 
27% 18% AnvtaxX 
2ft A Am m 
52% 34%Amsouh 
73 46% AnakfoX 
29% 12% Analog 
25% 18% Angelo 
45 EftAAldiX 
ffl 12% Artxtar 
65% 47% Aon Cp x 


57% 35ft Amef 
A 4%ArtraGrp 
25% 16% Anil H 
36% 2ft team x 


45% 35% AUbb 046 1.1 
37% ISftAotaZUta 
27% 11% Amn 048 ID 
12% 5% AM* 

64% S Amt ODD ID 

63% 36% AWr 198 2D ! 

17% 8% Apfti Cm* 090 44 
14% A Alter 


» 953 51 % 51 

oa 28 a in 7 % ft 

037 11 201 17 % 17 % 

046 13 2619458 38 34 % 

044 1.7 M 202 25 % 25 % 

OS 14 73 3 » 25 % 24 % 

005 03 21 2140 19 % 19 % 

l.S 5 D 15 1 B 93 23 27 % 

IS 15 1315004 43 % 43 % 

1 D 8 ID a 225 061 S 

037 18 43 67 13 % 13 % 

034 29 71 B5 73 % 13 % 

120 18 13 1237 43 % 43 % 

IDO 21 13 303 47 % 47 % 

116 19 15 028801 19 % lift 
096 29 IS 9867 USA 38 % 

006 04 314 15 % 15 

325 69 68 49 ft 49 % 

OS 04 9 93 % 93 % 

1.76 24 18 SQ 28 a 75 72 % 

544 05 4 64 84 

19 G 69 13 46 45 % 

400 49 13 3121 90 6 ft 

200' ZD 14 2 u 77 % 77 

098 24 17 2124 28 % a 

IDO 17 13 84 66 % 68 

1 D 8 23 16 6 S 94 047 % 4 ft 

014 09 4310256 26 % 26 % 

11 78 10 % mft 

0.05 07 2333 6 % 6 % 

104 18 23 2841 37 % Jft 

1.13 14 22 8 S» 49 % 47 % 

3711 * 1 ft 18 % 
194 5 D 13 97 26 % 26 % 
580 23 22 % 

15 7 D 47 19 % 19 % 

072 9.1 907 7 % 7 % 

081 08 IS 09 % ft 

OS ID a 6263 33 % a 

100 48 2 44 44 


13% ft 
73% 

43% ft 
*7% 

116% -2% 
a •% 
15 % ft 
* 9 % 

93 % 

74% *1% 
84 
45% 

88 % ft 

77% *1% 

28% ft 


064 13 14 222 28% 27% 
OS ID 15 «8 *1 «% 

052 1.1 21 3533 49% 48% 



irkirk 

&B 

belson hotel 

When yon stay with us 


stay in touch - 

with your complimentary copy of the 



FINANCIAL TIMES 


ift i 2 %Mnno 9 
74 % 55 % BM 
24 15 Mh 
45 % 55 % Bcm 
41 % 31 BttoAx 

< 1 % 25 % B«b 
67 % 5 BBM 4 JF 
71 % 43 % BM 
27 % a%BandonA 

jjjgE 1 

12 a 990 feHB 
15% ABvttP* 
2 ft 7 % BosBBjT 
28 % 24 %B 8 BSti* 
54 % 40 %BaWmP 1 * 

«% ftfcPS 

&l% 40 % Baton 
15 ABnEri 
20 % iS%Btedb»* 
22 J 4 %anMnS 
44 % aBDKll 
2 a% 22 % am H PL 

ft&K. 

10 % 7 %ataWp 
A 2 %sirato 
a 18 % BHCM 
114 % 74 % &x*« 

47 % Z 7 %BglS 80 
11 % 4 %BontarCo 
15 % ft Borta Bxrx 
25 % 20 % 8 otoCaS 
71 % 37 % BnSd 
43 % 31 %Bortr 
26 % a%Br«t 
27 % T 7 % 6 Ktar 
28 % lOBratdTf 
48 % SftBASSI 
18 % i 0 %SdntoH 
129 % 78 % BiMfSOi 
RB% 72 Br Nr 
41 % SMM 
147 94 % BP 
1 ft 14 % BP Pram 
31 % 2 ft BSM 
72 % 49*4 BT x 
32 % 34 % BHynU 
23 % 11 %frnnGp 
15 % 8 % 8 nn 9 ) 

47 % 34 % BnffmA 
47 % 3 ABnPnB 
32 % 21 % BiFsr 
7 % 4 % 8 H 7 

26 % 17 % amm fc* 
20 % IftfintoWH 
aft 21 % Bu*wC* 

44 % 34 % Bwtofnn 

m% ft am to* 
90 % 73 % Buff 
54 % 35 %BurtnflBK 
1 S% 8 % Button Pc 
30 % 20*2 Busttooera 


in N to onto 

tb % B UH Bfk Urn Qgto CkH 

1 D 4 09 14 1074 17 % 17 % 17 % ft 
188 4.1 179843 70 % 68 % 6 ft * 1 % 

10 104 22 % 22 % 2 Z% ft 

1.44 12 15 6977 44 % 43 % 44 % ft 
044 ID 17 687 a 35 % 36 ft 

OS 10 21 340 41 % 48 s 3 40 % 

490 08 5 67 66 % 66 

108 3 D 131082 68 % 69 % 89 % 

036 M 16 13 25 % E% 25 % -% 

18 204 JJ % % - 1 * 

046 ID 15 TOO 29 % S% 29 % ft 
a 240 3 B 0 S 359003000 *200 
14 1301 1197 1200 43 
040 2 D 19 1 W 14 % 14 % 14 % ft 
28 1288 ft ft ft 
IS 94 12 20 % 28 % 26 % ft 

OOO 9.7 15 51 % 51 % 51 % -% 

4006 ft ft A 

15 16 S 2570 57 % 57 % 57 % ft 

28 2490 IIS 14 % 14 % -% 
OOB 05 12 41 17 % 17 % 17 % ft 
OM 17 7 J 7 7 ft 78 % 7 ft 

048 14 a 1237 33 % 33 % 33 % ft 
1*2 5.1 13 64 Z 7 % 27 % 27 % ft 
0 D 3 72 67 8 % 8 % 8 % ft 

056 8 L 8 463 ft 6 % 6 % ft j 

057 64 610 DO ft 9 ft 

OO 17 600 29 % 29 % 29 % ft 

051 ID 14 147 35 % 8 ft 39 % -% 

016 ID 161 • 9 ft 9 I 

181 2 % 2 % A 

BD 6 02 3 * 578 31 % 30 % 30 % -% 

1.12 ID S 5579 109 % 107 % 107 % - 2 % 
ODO 1.8 2084 34 % 34 % 34 % ft 

382 4 % 4 % 4 % ft 

OS 4.1 75 402 8 % B% Vh 

IS AD 9 32 Zft 2 Z% 2 ft ft 
5940 Eft 64 % 68 % + 1 % 
OS 2 D B 8 S < 0 % 40 % 40 % ft 
OS 13 512 24 % 23 % 24 % ft 

1-32 5 L 3 8 2 ® 25 % 3 25 % ft 

018 ID IB 1277 23 % 22 % 23 % > 1 % 
IS 14 15 723 C% 45 45 % ft 
15 Z 5 Z 7 11 % 11 % 11 % ft 
104 24 2213079127 % 125 % 13 % - 1 % 
232 14 13 12 9 ft 87 % 97 % * 1 % 
247 03 734 40 38 % 39 % -% 

420 3 D 22 7542 142 % 137 % 138 % < 3 % 
181 16 £ 10 WO 17 % 16 % 18 % ft 
IS 72 5 843 23 %iE 3 % 23 % 

325 4 D 15 887 71 % 71 % 71 % 

1 46 5.1 11 648 29 % 28 % 28 % ft 
IS 62 12 834 16 % 15 % lA ft 
15 80 12 % 12 % 12 % -% 
IS 15 18 a 42 % 42 % 42 % ft 
IS 15 18 547 < 3 % 43 % 43 ft 

OS 12 5107 21 % 30 % 30 % ft 

a a A A A ft 

0 J 50 1.9 14 2853127 % 28 % 36 % ft 
044 14 11 94 IB 17 % 18 ft 

11 392 u 29 % 2 A 28 % ft 

300 00 10 12 44 % « 4 % 44 % 

191197 14 % 1 ft 13 % ft 
IS 1.4 154421 87 % 65 % 88 - 7 % 

OS ID 21 363 * 45 % 44 % 44 % ft 
IS 08 30 166 14 % 14 % 14 % 

15 568 S 24 % aft 


24% 14%CtffcBq> 
0% 1%MRnlE 
3 b% iftCMmar 


34 % 27 % CHS & 1 IS 3 J 13 1 738 33 % 32 % 33 % ft 
117 % 95 % DM Fa 6 353106 % 108 106 ft 

84 % 64 % CPC IS 11 a 53 S 79 % 77 % 78 % ft 

21 % J 3 %CTTCorp USB 10 IB 7 B 18 % U% 18 % 

53 % 41 % CSX IS 13 11 3060 46 % * 5 % 46 ft 

47 % SCI 5 COrp 072 15 12 32 u 48 % 48 48 % *1 

25 % 18 % CataSWIra x 0.53 12 18 IS 23 % 23 % 23 % ft 

CftaftCttMm 2420147 30 % 25 20 % -2 

31 % 22 % CmotC 040 U 9 80 S 23 % 23 % 23 % 

10 % 13 % total Olfi 016 00 S 1815 1 ft 16 % 16 % - 1 % 

35 % 26 % CttSdmps IS 14 16 121 31 % 31 % 31 % ft 

45 21 %CatonOM 26 8143 37 % 36 % 26 % - 1 % 

24 % 14 %CtffcOep 24 124 104 % 24 % 24 % 

6 % IHMRUIE 010 ID 51 S >2 A A ft 

30 % lAQtateidr 23 356 35 % 3 ft 35 % -% 

14 % ACtoonOm OJS 18 21 5*3 11 % 11 % n% ft 

SAlftWSu 072 13 637 2 Z% 21 % 22 % ft 

36 % ift CtwayGHl 028 DO 18 4193 32 % 32 % 32 % 

lAlAtotodto OS 11 47 68 19 % 18 % 19 

B 4 % 56 Cn*WS IS ID 31 2 B 06 085 % 83 % 85 + 1 % 

1 % %CsqttRE 13 BE H d% U 

28 % 1 A CWBc 032 1 J 31 SOU 25 24 % 25 % ft 

47 % 21 % CapOncftox as 08 17 265 41 % 4 i% 41 % ft . 

17 % 12 % GMfi) 1 .26 IS 7 A 495 16 % ift 77 % 

ai 4 %toptoltol 125 01 10 615 ifiS 24 % 24 % -% 1 

6 A SSQmHIl 010 02 483602 81 % 50 % 61 % ft 

32 % rfl.'t CxICn 0.49 ID I T 219 32 31 % 3 Z +% 

20 % Canntof 807 2 S% Z 2 S j 

36 % 23 % CmtalA 0.44 13 17 2229 35 % 34 % 35 

38 % 33 % C«m IS 01 132040 37 38 % 36 % ft 

42 31 %CpnbTx 1 JS 2 17 10 173 36 % 38 36 % 

HlAtotortMk 016 1.1 25 263 14 % 14 % 14 % -% 

17 % lAtoacduN 6 x 096 61 18 35 15 % 15 % 15 % 

9 ft 40 Ceato ODD 0.4 10 2573 5 A 46 % «% ft 

ft 4 % Cam Aw x 005 08 15 TM A A A ft 

t 7 % 11 %CuMa 65 90 lA 1 ft 1 A 

01 54 CMX IS 10 114994 n% n 7 ft ft 

37 % Iftcncup 17 104 31 % 31 31 % 

a 33 Cater Ftorx IS 07 11 152 37 % 37 % 37 % ft 

11 % 6 % CnXEnx OS 70 121337 10 % ift 10 % ft 

4 Q 25 %C 0 M OS 05 121302 39 % » 38 % ft 

32 % aftGtarfttn 112 05 10 139 32h 32 % 32 % 

2 ft 25 %tortrl 0 ulx IS 5 D 11 79 27 26 % 26 % ft 

lftlL%CMIW» OS BD 7 431 11 % 11 11 ft 

47 % 30 % CM Mm 075 ID 22 188 46 % 45 % «% ft 

lA 12 Centrum** OS 7.1 8 100 12 % 12 % 12 % ft 

a 23 %CMWx 1.74 7.1 11 3542 24 % 24 24 % +% 

aAzAcatopti as id i * 2555 3 A a% s% +1 

54 % 32 % CaHof 24 3416 37 ft 36 % 37 ft 

2 ft 12 0 WP &4 15 1233 1 A 1 ft 1 ft ft 

51 % SOndu oaODa 24 S 42 % 42 42 % ft 


84 % SCnyMS 
1 % %CsqMK 
28 % lAcaPBc 


32 % « 4 CartCD 
32 % 20 %CamtoX 
38 % 2 ACntaU 
38 % 33 % CaPU. 
42 3 l%CpnliTx 


aAzAcatopti as id m 2555 3 A »% sa +1 

54 % 32 % CaHof 24 3416 37 % 36 % 37 ft 

28 % IZOnpEUft 15 1233 lA lA lA ft 

n% sondu oa 0 DS 24 S 42 % 4 a * 2 % ft 

lA iAObwMi oa 17 6 41 11 % 11 % 11 % ft 

A 4 %cunlta 138 5 % a A ft 

98 %SZ%Ctedf in 13 1919014 Wft 97 % 87 % ft 
5 %CtamB 400 1 I 1 

38 % 1 80 x 4 S» 32 Z 773 20 % 19 % lA - 1 % 

40 %M%OmMf IS 5.7 II 201 36 % 36 % 36 % ft 


32 % 23 %Cbnpafci OS 17 23 165 30 % 29 % 23 % 


69 % 51 CMi 
Z 7 20 % CHtefd* OS 17 473 21 % 23 % 24 ft 

i6if%a*sA« os od ia 13 % ift iA ft 

iftiftaw oa u 40 507 14 % 14 % ift ft 

A 4 % Chock RA II ia A 5 % A 


116 13 1612710 66 % 65 % 65 % 
OS 17 473 24 % 23 % 24 


A 4 % Chock RSI 
44 3 ACBOT 
33 % a%Cbi 3 lam 
36 % 25 % Ctor* IS 47 
57 % 40 % CM* IS ID 
iS&h H) 0 % Cpaf 3 S 2 D 
8 % 7 % clgnHIi 061 9 ^ 
45 % 35^2 acorpb 146 OS 
65 % 31 % QwBdl OS ID 

aft 18 % OM OS ID 

2 % ftCtaptoO 
35 ft 27 % Cwbtx IS U 
41 % 34 % DpKO 108 07 
38 % SSChoDCt 014 0.4 

44 % 27 % QrcusO 
120 % 62 QDcpx 110 ID 

BA 82 % CKSfCAd 5.00 05 
y’ii'j «% CWPOW 7 S 7.1 
12 % 10 % caa UB A 
12 % 1 D%CtznlftB 


156 41 % 41 % 41 % 

54 IK 32 % 31 % 31 % -1 

IS 47 626832 34 % 33 % 33 % ft 

IS ID 14 3748 56 % 55 % 56 % ft 

ia 10 11 1561 157 % 155 % 157 % + 2 % 
OBI 9 j 4 5*9 A B% A 

146 05 18 TO 37 % 37 % 37 % 

OS 1 J S 3167 64 % 62 % 63 % ft 

OS ID 7 719 23 % 22 % 22 % ft 

4 747 1 % dlft !% ft 

IS U 17 6000 34 % 33 % 34 % ft 

106 57 15 174 3 A S 3 A ft 

014 0.4 22 2974 34 % 33 % 33 % ft 

» 5736 36 % 3 S 1 4 35 % ft 
110 ID 1510531 ia% 117 % 117 % - 2 % 
6.00 05 MN 92 % 92 ft 93 

7 S 7.1 Z 10 Q 99 99 S 

15 335 11 % 11 % 11 % ft 

15 547 11 % 11 % 11 % ft 


23 % I A C»r toM x 044 ID 15 2166 23 % 22 % 23 % ft 

9 Q Off 005 02 32 1458 21 % 21 % 21 % ft 

3 A 7 % CtotSXx 072 0 D 16 1484 15 14 % ift ft 

18 1 A Cmtn Hm 008 05 15 5711 ift 14 ft ift +ft 

A 7 %deneutaG 081 09 S 6 % 9 % A ft 

BA 72 % 00 * 7.58 756 06 x 30 07 % 67 % 87 % -1 

« 8 7 a 36 % Onto IS 30 B 101 43 % 43 43 % +1 

B 4 % 72 % DnUG 7.40 08 6 83 S B* 

ia acta* 132 2 D a 1 1 K > 1 A 11 A 11 A ft 

5 % 3 % OLOraup 00 * 13 2180 A 62 % 3 ft 

II 10 CNA MOW OS 93 03 10 % ift 10 % 

3 A SU 5 CoarJirxji 020 n 10 2460 lA »% lA * 


42 ft 26 % Cost Sty 75 200 * 2 % 42 42 % ft 

51 % 34 % Ccusl 0.40 08 10 4 SD 47 % 46 % 47 % -% 

BA Stone 050 09 4119556 59 % 56 % 56 % 

50 % »Cua£n 010 02 67 2310 * 58 % 57 % 57 % -% 

ZA 13 ftCtKur£Ul 0.15 1.0 443 fft 1 ft >A 

3 B 31 %Cogm 0.12 0 *stms 32 ft 31 % 31 % 

2b lift Cdenao 211 B 1 ft 12 12 % ft 

TOft aftonpax 1.88 18 27 5170 IS 101 ft 102 % -% 

76 % ACotattD 064 flj ffr lA W% «% 

A 7 %Mn«»x OS 09 72 B 7 % ft 

7 % AtotrtDx OK 04 99 7 % 7 % A ft 

7 ft A &****$« Oil 7 0 157 u 7 ft 7 ft 7 ft +ft 

66 ft 41 % CUSB 080 ID 15 IT 51 64 67 % 62 % - 1 % 

42 3 ift cuhcax an ustra «% *oft 40 % -ft 
23 % 1 AOMT IS 73 a 2 TB 21 % 21 % 21 % -% 

33 19 %Cc**fcco* OS 09 14 H 2 31 ft 30 % 30 % 

filft 3 A tomato 1.72 18 17 3161 i£ 2 ft 6^2 62 +1 

S Oft Ctxittfc 054 42 14 76 13 12 ft 12 % ft 

33 % 2 ft COBB* tot OJS ID B 40 23 % 2 ft 2 ft 

2 A acontfaig is 77 31 w% z*ft zft 

25 % nconeeoo IS 8 D 3 4 2 A 2512 S 

12 % 7 %CtranmPty 400 ft A A -ft 

07 % 35 % tonpaq 1642913 82 % 77 ft 77 % - 5 ft 

11 % AtoocOr 169 lA IA 16 ft ft 

67 % 33 ft CrapAR 0.10 02 5712289 47 ft 46 % 46 ft -ift 

8 AHftCo* 5 c 4 2 * SB'S Eft BA 67 ft 

47 % 16 ft CO** TOO MO 02 39 314 44 % * 3 % 44 ft ft 


a 11 ft cram 
10 % nftttpax 
7 A Shcotetit 
A 7 %C<*gM%x 
7 % A Mont; X 


Si 16 ft Corns* on 3 D 34 «0 36 % 26 ft 38 % -ft 

14 % 4 £tonftxM 2734 10 ft W 1 A -ft 

54 % 37 %to* 9 tx 109 11 542321 51 % Sift 51 % +ft 

2 A 21 % ComCMG 1 D 2 65 13 33 23>2 23 % 2 A ft 

23 % lAOHCnf IS 18 13 K 22 % 22 ft 22 % 

107 % 83 % tofU TS ID 25 1284 106 % 106 % 106 % ft 

51 % 64 ftDore£<S 4 S fi.fi no 71 71 70 

34 % 25 % Orta 110 BJ 10 21 S 31 % 31 % 31 % +% 

80 taft Cora Ed PI LOO 73 12 ©ft ffl 68 ft 

2 Al 4 D 6 Cntf« 0.40 1.6 15 2030 25 % 2 S% 25 % 

50 % 41 ft QbNCx IS 36 17 3335 54 % 53 % 54 % ft 

57 % 47 % (Wap IS 14 12 363 49 % *A 4 A ft 

M 1213 Cora Start K 177 S u 3 * 33 % 3 * ft 

73 30 Concern 025 03 17 4057 u 7 B% 75 7 A + 1 % 

01 S 0 < 7 Hr 4 . 1 S 4.18 7 2 CO S3 55 S 

89 % B 90 V *745 7.45 13 *100 83 93 94 % 


2 E%H 06 CHfit 0.40 16 

SS% 41 %(MW;x IS 36 
57 % 47 %Qrita IS 14 
34 1 Zi 3 Cora Start 
73 SCOHM 025 03 
01 SO tour 4 . 1 S 4.18 72 
89 % B 9 CPW 7.45 TS 13 
89 % fllQnPTS 7 DS tO 
15 % 11 %CawW 08 
lA 9 % Coo* HR 124 118 
21 ACoopiCoJ 
44 % 34 %toq*l UZ 19 


99 % fllQnPTS TJBS 10 5 96 % 96 % 96 % -% 

15 % 11 % Daw tte 6 * 15 % IS IA 

lA 9 % Coo* HR 124119 311 9 % A A 

21 ftGOOdfei 141055021 ft 2 A 21 % ft 

44 % 34 % Comte UZ 19 IS 6517 44 % 44 % 44 % ft 

27 % lICHPOrlW 034 |J 151039 20 % 20 % 20 % ft 

17 % 11 % Cm tad 024 ID 12 53 17 IA lA 

55 % 35 % fc» IS 16 14 43*3 52 % 5 l% 52 ft 

3 B A 23 70 Cn*g 071 11 23 4290 34 % 3 ft 3 *% 

lAlACnnirTD 280 m A 19 % 19 % 

31 % 18 % Oxnard 032 1.1 121386 30 29 % 3 % -ft 

28 ft TSftQxertfrx 124 4 J ffl 117 27 % 27 27 % -% 

ift a%craj 2 11 lA 15 % iA 

33 ft 24 Cm OS ID 16 60 S S 32 % 32 % 


HMD 

Htk iMSkdc Ob 

24 % 14 ft Q*M$ OS 
37 % 26 AQ*FB* IS 
lA BftOMf IS 
4 j% car Unto 0.76 
20 ft lACraMnW 

5 A 4 ACraraiClc|x 700 
ZTftiAcum 
7 A 43 % Coin 
54 % 34 %toinS IS 
l 21 ACteiMHo OS 
5 A«AC 7 Mfr IS 
14 lACVMr 1.16 

47 ft 21 % 05 0.44 

ift Acpsoi 
29 % igftCsiAm aoo 

*l% 2 ACjtao» 


26 % 2 ) ft EH H&f 

27 % 17 DJBSm 
3 A Z 7 %Dn 4 

50 23 %DsBtorC 0 
lA IftOtaMf 


1 % »DMBp«tat 

«j% aoarwi 

A % DOLB 
31 % A MgMCR 
33 % 91 % DM Foal* 

42% 22&toMOf 

A abuse** 
47 ft 33 Dam 
2 Jft JADtaft 
87 BBfttoaAlrx 
a ADABttd 

39 % Z 7 CMM 

31 % »% 0 v 9 r 
33 ft 23 % DodaOrp 
42 % aObpPRxbx 
7 A 61 % MnOBDr 
114 ii%DtemOap 
65 33 % Otebokl 
7 A 2 AD*E 

41 % 27 ft M 
2 A 16 Mou 4 
77 ft sADinrx 
4 A SOfttohFO 
44 ft 86 % DmHttl 
A AOattota 
34 % HDamsai 
39 % 2 A 0 m* 7 < 

5 A 3 ADOW 
02 % 6 ft DOW C» 

41 % 3 T%DBWJniX 
22 ft iftDMMAiX 
21 % 25 % DOE 
15 % lift Draw 
36 ft Z 3 ft Dn»f 
lA AOrtmMSx 
A AOrtaStCi 1 

37 ft Z 7 ft DTE&XDr 
76 6 SDgRM 4 D 
24 % ADocamn 
KtoftOutePa 
4A 2ft Me nr : 

2 S% ts% ftaew 1 
114 69\ DuFM 
30 % 24 % Dud. 4.1 
3 23 Duqwe 3 J 5 
a 24 ft Dnqina 4 S : 
21 % 3 Dap. 42 
17 % IlftOMf 
3 ft aftDjnmn I 


m» h 

Utt IP IN 

ia is a m aft 

ID 18 11B1 36 35% 

7D niS7BWft 1ft 
17 3 46 7ft 1% 
411 19ft 1ft 
17 29 3785 5A 57% 
421(028 24 23% 

24 84 BA 84% 

ID 13 082 53ft 52ft 
OD 12 40 lift lift 
U 16 3 54 3% 

8 D 10 IS 1 ft 13 % 
ID 21 4074 47 Ift 

18 4Z77 12% 11% 
37 34 2844 21% 21% 

19 839 39% 38% 


J 14 733 24 % 24 % 
5 18 458 Zft 25 ft 
1 10 1288 S% 31 ft 
l 21 1188 47 ft 16 ft 
S 17 571 1 A 14 ft 
I 142 ZE 61 7 % 7 ft 
22 5 SS ift l&ft 
0 372 1 ft 1 
J 164700 3 ft 3 ft 
IS 1 U 

7 241 9 A 

I 231 SB 1 32 ft 31 % 
J 15 6321 42 41 % 

i am ft A 

I 13 B 7 a 42 ft 41 % 
Mf 482 Ift 19 ft 
l 44 3452 81 % 80 ft 
74 7 ft 7 % 
7 391153 31 ft 31 ft 
1 14 128 30 ft 30 % 
I 18 433 30 % 30 % 
• 18 23 32 3 T% 
2854 63 ft dS 9 % 
3117 14 111 A 

i 29 920 g] sift 
6414 35 % 34 

i 21 2788 20 % 29 

i 19 058 23 % 23 % 
r 3316507 77 75 ft 

IS 988 39 % 38 % 
l 15 2 EGS 40 % 40 

15 7 A A 

! 17 148 31 % 30 % 
i 1787 31 % 30 % 
I 14 2018 50 % 40 % 
I 1010 EB 2 79 % 79 % 

I S 2110 3 A S 
i a 177 21 ft 21 % 
' 72 458 29 28 % 

16 SB 12 % 12 ft 

•21 8356 31 % 30 ft 
1 179 10 % 10 

’ 770 A A 

114 475 31 ft 31 ft 
! 1100 71 % 71 % 

17 177 aft a 

’ 134005 45 % 45 % 

! a 617 39 % 39 ft 
I 6007 24 % 24 % 
1618181 112107 % 

> 7100 25 % 28 % 

1 26 % 26 % 

I 6 25 % 25 

I 3 fil% 31 % 

18 93 12 % IA 
12 76 30 % 28 ft 


11 EECChfl 
25 ft lAEEUSx OS 
8 Oil Eft Into 
53 % 29 ft EarthanK 020 
Dd; 1 «% Ear Iflls j IS 
40 % 30 %EBMp IDO 
76 % 5 A Easts 176 

89 % 65 ftB( 0 (Wi 1-78 

73 % 50 % am* 7 D 0 

38 % 29 ft &JM OS 

39 % 2 B%EBttft 064 

3 % 13 Edam Bns 
22 % 15 Bfctai IDO 

38 %a%EftndS 064 
A 3 % Bco Group 
38 % a Baa ADR 

25 % 16 % Bor Cup > 028 
63 ft *A EDS ODD 
53 % 33 %BWnl OM 
24 AO* 
lA ABscta 
39 % 1 A EMC Cup 
8 % 7 Enoitomr 002 
IIB% 77 ft BaB 116 
7 % BEnptiM .75 0.47 
1 A 17 % End™ Ota IS 
lAiAEnpndM 010 
78 % SlftEnMaADR 1.11 
31 % 21 %Eoeigoito 170 
63 % SEnmn 
2 B% 17 % Esgkd 036 

12 % ABxteaum M 2 
24 % ZAEkm IS 
47 % MftEnrai OSD 
30 ft 21 % Eton OK 012 
K a Emit 
100 KEnHAfE 7.00 
24 % lAEnutS 030 
30 ft 24 ftEfl&Bplx IS 
1 % 1 % BK Deafly 

34 %l 7 %Eqdta OM 
28 ft 21 ft&taC 08 020 
32\ 25 % Bttotek 1.15 
53 % SOM 034 
S 18 % Edotn 
13 A Om 050 
17 % lZ%antaaW 0-16 
16 % 15 Bettor IS 
42 ft 2060 ExeUx IS 
107 77 ft Bobxi 1 116 


a 90 6 46 % A -ft 

ID 19 IIS 22\ 21 ft 22 ft +% 
1084 A 4 % A *% 
05 20 224 4 A 44 ft 44 ft - 1 ft 

09 77 309 18 % lA >A -ft 
4 D M 202 33 ft 32 % 32 % -ft 
33 11 832 55 % 55 ft 55 ft +% 

10 297063 091 89 % B 9 % A 

22 15 1390 77 % 71 71 % A 

19 12 1350 30 % 30 30 % -ft 

1.7 22 519 36 % 38 38 % A 

121 1 % 1 % A -% 

4 D 13 9953 22 21 % 21 % -% 

17 11 1783 iSft 37 ft 38 % +Jft 
IK 4 ft A 4 % 

26 1897 36 % ffift 36 A 
12 18 61 22 % 22 22 % A 
ID 5313438 «% 46 % 47 % -% 
ID 25 3323 5 Dft 48 % 49 % - 1 % 

13 ID 0 dO 23 % 

14 738 A 8 8 % +% I 
22 8851 37 % 34 % 35 % -ift 

02 123 uB% A 8 % 1 

21 21 IDIOsHBft 101 % 101 % - 1 ft . 

72 1 7 I A 

7 D 14 U lA «% lA -ft 
OB 181850 15 % 15 % 15 % A ! 
ID U 158 97 % 67 ft 67 % *% 
3 D 15 323 31 % 3 A 31 A 
3 B 2721 56 % 40 30 % -A 

ID 2 D 7 R 2 Dft 20 % 20 ft A 
S£ 11 17 11 10 % 11 A 

7 D 11 792 ZA 22 ft 22 % A 

22 176783 41 % 4 A 40 % -% 
OD 221420 * 21 % 020 20 ft - 1 ft 

308303 48 44 44 ft - 2 % 

7.1 7100 » 99 SA 

09 2431 21 % 21 ft 21 % -ft 

6 l 8 1522957 25 % 2 Bft 26 ft -ft 

ID 1 ft 1 ft 1 ft A 

1.0 262992 32 % 32 % 32 % 

0.7 14 3204 * 29 % 28 % 29 % + 1 % 
17 Z 7 W 3 ?% 71 % 32 A 

07 36 1355 47 % 47 47 ft -ft 

10 118 26 % 26 ft 26 % 

5 « 11 S 71 9 % 8 % 8 % -% 
1.0 203 16 % 16 ft 16 % A 

97 50 15 % 15 ft IA -% 

3 D 7 331 42 ft 42 ft 42 ft A 
31 1615*17 102 % 100 % 100 % - 1 ft 


A 2 ftFAIteaor 

16 ISftFTDnrixi 

17 AFtoOftart 
41 ft Z 7 %FMWaax 

8 % AFtedad 
9 A Ftejhta 
31 % I 9 i'f FaO Hn In 
28 % 20 % Faunor 

7 ft 5 %F«m 
SA 33 % Rxtxp 
25 % lAWM 
3 % 20 %Fcaeral 5 g 
37 25 FadDep 6 l 
30 % 22 % Foro Cup 
22 % 72 % BSten 
« 6 % <3 na 
17 % IlftftqaMx 
61 % 41 FtaAmB 

78 46 F 3 SS 

12 % AFsasAn 

23 % 21 RnJBmd 
56 % 34 %H 3 ffflO 
« 30 % PstKx 
17 ft 12 ft ftam 
17 % lAFSRiF 
87 % 51 % FstUrtan 
14 ft A«Ufl 
50 % 21 %ftaU»x 
52 % SBftftetng 
59 ft aAMtertox 

561 ; 37 ft HM 1 

3 Tft 23 % FtadEn x 
20 % 11 % Ranto 
361 ; 30 % Rafts 
23 % tAFtewmi 
«% 34 %Ftekex 
71 % 57 % Fluu 
77 % GD%Wto 

27 % 19 RSU 
37 % 27 % fad X 
A 7 %FM 8 X 
47 % aftfamr 
26 % 1 RMti 

* 8 % 41 ft FPL 
lift A fanca to> 
A AfaaMRx 
5 A 31 DBfart*Rs 
37 ft 20 % fa «M* rw 
6 A FOMA 
A AFrfMB 
44 % 26 % Fratecli 
34 ft 25 %FMCGA 

38 % 27 % FOWQZ 
31 ft 2 i%ftamto 
33 ft 19 % Fra* 

41 % 2 AFittaom 
102 % 72 % FflAn&i 
29 % 18 ft FuquEnt 
Z 7 % iBFann 


50 % 53 % Mf! 1875 
51 ft 43 GAIX 
44 ft S 6 RCHI 
* 8 % 37 ft GIE 
22 17 E 1 EF 1 JSX 
A BfttoMBEq 

39 % 2 Aaaota 
79 ft SIGffB&f 
*% 21 topta 
2 B% 18 % GjyW&XA 
38 32 ft CC OK 
IA AGeowu 
30 ft ZAtonHI 

20 11 % fecap* 
3 ftlB%&Nwx 
75 % 57 EaArnr 
WftESftEeAc 
4 jk 2 D 0 Gan Host 
14 % A Ban Horn 
6 A 52 MH 
63 ft 45 ftSa«M 
68 % 4 SGM 0 HX 


OK 14 21 6 2 ft 2 ft 2 ft 

1.12 7 J 50 14 % 14 ft 14 % 

14 7 15 % 15 ft 15 ft 

OD* 11 1626541 < 1 % 40 % 40 % +1 
13 4 A A A 

13 171 A A A -% 
035 1.1 IBM* uSlft 30 % 31 % A 
1.68 62 34 56 ? Z 7 ft 26 ft 27 ft -% 
006 13 B 29 * A 6 ft A -% 

1 B 1 SXI Sift 5 A SA -ft 
048 ID 1181 25 24 % 24 ft A 

Dj 67 2 D IB 1228 25 % 25 % S% -% 
2814864 34 ft 33 ft 34 ft A 
062 11 IS 210 30 29 % 29 % -% 

«I 16 15 ft IA 
0 20 U 15 1402 63 % 61 % 62 ft ♦% 
016 J.l 17 699 T 4 ft 14 % T 4 ft 
1 88 11 14 1863 61 BA 60 % A 

IS It 14 242 * 079 % reft 78 % A 
» 78 10 % 10 % ’A 
032 U 15 3327 25 % 34 ft 25 
1 60 2 D 13 8818 SA 57 ft 58 
OS 02 7712937 38 % 37 37 ft ■% 

OZ 1 ID 469 >7 l&ft IA 

IS 91 371 16 % lA 18 % A 

132 17 IB 5011 te 7 ft 88 % 86 % -% 
044 3.1 67 1733 14 % 14 M% -ft 

024 OD 2310(11 «% 47 ft * 8 % A 
IS 19 14 246 52 ft 52 52 % A 
IS 15 17 1024 uCO 59 % 59 ft +1 
IS 32 14 5539 SB% 55 ft SA -ft 
084 15 13 380 25 % 2 S% 2 S% I 
OS OD 30 743 16 % IB 16 % A 
2 D 6 67 71 BBS 30 ft d 30 % 30 % 

M 2 29 15 223 21 ft 21 21 % 

064 1.3 17 205 48 % 47 ft 40 % A 
ore 1.1 22 3334 1172 % 71 % 71 ft A 
12 5 S 7 71 % flj-e 70 ft 
1307 24 23 % 23 ft A 
IS 48 8171 S 32 ft 31 ft 32 -ft 

ore or a A A A 

082 If SB 485 39 % 38 39 A 

025212 127 1 % 1 % 1 % •% 

IS 4 D 13 3023 45 % 44 ft 45 % +ft 
OS 0.7 1151711 % 11 11 % +% 

054 6.4 273 08 % A A 

OS 06 21 1946106 ft 57 57 % - 1 ft 

a 99 * 37 ft 38 % 3 A A 
0.10 1 * 2 4 % 4 % 4 % 

oio zr 4 a A A 
0 D 6 ID 18 215 28 ft ZA aft +% 
QS 15 9 2022 ZBftOSft 25 % -ft 
OS 12 31 1318 28 % aft 27 ft -ft 
OS 10 9 12 S 2 30 Sft 2 A -ft 

067 4.1 16 5119 21 % 21 % 21 ft 

1475 « 33 ft +1 

an od isrigft 102 % 102 % 

14 m 24 ft 24 ft A 
024 ID 13 68 23 % 23 % ZA -ft 


188 SD 5 57 % 
18 * 3 D 10 679 «A 
659 A 
IS 3 D 16 X 789 *A 
IDS GD 6 « 

IS 107 1268 A 

IS 40 11 82 31 

1M ID 21 2 SS 2 79 % 
030 MH 7 SSI Si 
040 ID 17176*7 23 % 
16 121 36 % 
GS 348 8 ft 

024 OD 12 148 29 ft 
OS 11 15 3 K IA 
0 20 03 155 25 % 

1 D 4 14 16 1025 70 ft 
108 2 D 318439 105 % 
85 J% 
032 3.1 9 10 ft 

ZOO 2B23S2S3 88 % 
IS 35 929161 56 % 
IS 1.7 20 1568 50 % 


57 5 A 
47 % 47 ft ■% 
* 5 % -% 
47 ft « 6 % A 
iA 11 % 

9 % A 
30 % 30 % *% 
77 ft 78 - 1 ft 
Sift Sft A 
Eft Eft -3 
35 % 35 % -% 
A A 
2 A aft 
iA lA A 
2 A 21 % 

69 69 % -ft 
104104 % -ft 
3 ft 3 ft -% 
lA lA 
87 % SA A 
58 % &i A 
58 % 59 % -ft 


«— «* IK Rf Bl On hit 

ItetolU Ob * E rate am taMtta 
170 % SOfiMdta 104 ID 14 373 * IK 183 % 168 % -ft 

46 32 GM 3 g IS 13 16 1 M «% «ft «ft -ft 

5 AS 1 ftGBantedi 67 SBufflft 5 A 55 % A 

»? 1 B%bSiM 44 4532 Mft 24 % Wr A 

11 % aftBum 15,171 & 2 ? . 

A 2 ftfiw*a 512 ^ * 3 * i! 

Oft A Grand tec 16 3 ® «% A 

47 % 406 awPI ID 4 3 D 16 IBS «ft *A « A 

3 a% 25 %&#l 6 B OS ID 13 237 27 % 26 ft 27 +ft 

81 sajteP 2 D 0 2 D C 1298 76 ft 75 % 75 % A 

UB% 978 * 7.72 7 J 72 7A zS 100 10010 S 

17 % ISBoHrGd 032 13 19 31 14 ft M% 14 % 

13 % 11 Gamy At 047 3 J K 1 Z% lA IA . 


24 % A 
25 % -% 


41 % A 
19 % 

80 % - 1 % 
A A 

31 % 

Xh. A 
33 % 

iA+l% 

81 % A 

34 % -1 

2 A A 

23 ft A 

reft A 

38 ft A 

40 % A 
A 

31 % A 
30 % A 
«ft A 
reft A 
39 % A 
21 % A 
20 A 
12 % A 
31 A 
10 % A 
A A, 
31 % A 1 

72 

22 % A 

45 % A | 

108 - 4 % 


14 % 7 % Grttr 

13 ft iifitBrnnsta 0.17 ia 

9 ft 3 % (STRUM 
80 % 32 % (tad 026 04 
Gift 40 MteMCp 


2 S% 19 ft HaMm OS 03 3 355 27 ft 27 % 27 ft +% 
5 ?% OftnUStaf 128 SO 17 383 « 5 ft ®ft «ft A 


9 % 42 % Jtffifrf 
A 3 ftlMnx 
16 ft 1 A Mtem 


on 10 D D SB 5 ft A A 
1.14 8 D Z 7 lA 14 % 14 % 


39 % 33 % Hw teu tl x 144 7 D 13 284 35 % 34 ft 35 -1 

23 15 ft WMx 1A4 7A 77 448 16 ft 10 % 16 ft A 

37 ft 38 %HBdaCB* 140 U 16 Effi 35 ft 34 ft 34 ft A 

W% Sftmtoarf 0.12 08 24 194 18 ft 17 ft 18 % A 

40 ft sftdtoaam 2 S 288 * 12 ft 12 % 12 % A 

43 ft AftematTl 35 7251 41 % 40 ft 41 % A 

A 5 % Had* 1435 A 5 ft 6 

24 % 12 ft Htte 0 lqr* 028 11 20 909 ISft 13 ft 13 ft +% 


23 ft IBftMdlUai 
14 lift MtarogW 
40 % 37 ft Kata 
31 ft 15 % Htexdl 
HlftBAHtm 
SBft 41 %HntfUp 
ISft 8 Mura Stoop 
20 ft 13 % IMMI x 


41 % 29 % MS 1.10 18 22 5165 b 42 41 % 41 % A 

56 28 ft MoP 052 ID 18 2875 44 41 % eft -ft 

B 8 % 42 % Hrolfli IS U 15 1293 45 ft 45 ft < 5 ft A 

31 % 32 Utear OS ID 24 1211 44 ft 43 % 44 % A 

57 % STKateta OS ID 19379 K S 2 % 40 49 % - 2 % 

20 lAHasaf 229 18 % 17 ft 17 ft A 

7 Bft 37 MS 5737 71 % R% 70 <1 

14 9 % Ante Ax 032 14 15 1722 1 A U% 13 % -% 

A 7 ft If Hd ten 078 M 148 i«% 8 B 

A A HI VH Rax 084 90 17 9 A A 

23 ft lAddUte 25 a% 22 ft 22 ft 

14 lift MtarogW OS 4 D 16 385 13 ft 13 ft lA 

40 % 31 ftfteuftv OBB 17 18 885 37 ft 37 % 37 % -% 

31 ft 15 % Htexdi 032 ID 34(020 2 A 27 % 27 ft A 

HTft BAHtedd 084 08 23 56 8 B >2 88 % 89 ft A 

50 ft 41 %Hm 0 ap 024 OD a M 451 53 ft EZft SZft A 

15 ft 8 Hum Stoop (13 I II 10 % 

20 ft laftmmi* on 14 » 3553 m% 1 A 14 

B 1 % 40 ft HorateM N 3 R 021 04 40 3 K 5 A 54 % 5 A + 2 % 

7 «%**%Hafm *6 IS 1 DS 3 B 9 *P 7 A 73 % 7 A +% 
eft autuml om id is 712 43 % * 2 ft 42 ft A I 

a AHrMSHG 22 1547 13 ft 12 % iA A 

a 1 A fatal x 082 ZD 23 97 S aft 24 % 24 ft A < 

24 ft 12 % Hantaan 007 03 a 160 * 24 ft 24 % 24 ft A 

iAll%HaO*ar BOKulA 1 # 18 % A I 

m SftHteltaTSv 25 *n lA 9 % 10 A 

36 ft 40 ftfatoMRi OS ID 17 307 54 % 53 % SA 
101 5 ? Mxll IS ID 18 1444100 % 97 % 100 ft + 2 % 
18 lA Hwaflx MB 1.1 10 15 15 14 ft 14 ft A 

4 Sft 3 t%Hi 0 MB IS IS 21 289 45 44 % 44^2 A 

21 % 11 % HadamRti OS 04 a 482 20 ft 20 % a>% •% 

14 % 10 % KattfOn) 034 14 90 14 % 14 U A 

44 ft 26 ft SRIX 040 12 11 628 33 % 32 32 ft +1 

aft ISfanani 76 3132 lA 16 % 18 ft A 

lA 12 % Hurt tonC OS 22 13 43 17 % 17 % 17 ft A 

A Afattvton 022 24 4 519 OS A « A 

A 8 %iyputen OS 05 277 A 9 % A A 


aa%B>ta 
a nftPTtai 
12 % 9 FT Pirate 

A IfttFto 


OIO 04 I 1 1257 23 ft O 23 % 
20 O 16 .Q 1 131 12 % 12 ft 12 % 
an 7 D 171772 11 % 11 % lift 
13 in 2 ft 2 ft 2 ft 


34 % 27 % Idaho Pnrx IS 8.1 13 ISO 30 % mb 30 ft 


27 S 1 ^ldn| 048 ID 15 271 2 A 35 % 35 ft A 

5 ZDT 2^110105 018 0.4 37 W 43 ft 43 ft 4 A A 

33 27 % WMXL 211 13 4 31 % 31 % 30 % 

30 % 2 A»WDB 10 * 7 D z 30 a% 20 % a 

31 % 2 &ftB PH 2 110 7.1 5 30 % 30 20 % 

34 ft 23 % nxteto 032 2 D 14 BIB 33 % 32 % 3 A A 

47 % 41 FfalRni 3.00 7 D 2100 42 % * 2 % 43 

30 ft 24 % far 1 D 4 4 D 10 3157 aft 25 ft 25 ft A 

GO 45 ft IC 1 2 D* 4 D 15 471 48 ft 48 % 48 ft +% 

33 ft lAbtaU 525 a% 28 % 2 S% 

44 % 32 %MC 8 kM 032 09 H 7832 35 % 34 % 34 ft -ft 
A 2 % tee Ota 307 3 ft A 3 ft A 

17 ft lAMAtaata is 7 D 51 lA 18 lA 

38 % 2 A tad 040 ID 31 3822 34 % 3 * 34 % 

17 l 0 fttetBaQffi OS OD 22 12 % 12 ft 12 ft -ft 


GO 45 ft Id 

A reft IM 


A 2 % tea Ota 
17 ft iA NAlmta 
38 % 28 % to 
17 lAtefaMB 


29 ft 22 ft taEtaqn 1.14 40 13 36 M% 24 % 24 ft 


lA AteMtaf 51 10 % 10 % 10 % 

47 ft 35 % tested OS 1.7 14 4767 u 4 B% 47 % 48 ft + 1 % 

S I 6 MST 020 1.1 14 1936 10 % 18 % 1 J% A 

40 ft IGtadOutP 23 1637 21 % 20 % 20 % A 

20 % lAHShfa OS ID 14 6 * 17 % 17 % 18 % 

A 2 ft HaM 43 5 ft 5 % 5 % 

48 33 % War ftp ODO 1 J II 472 <*B *A *A 

17 ft lAhtaicapx IS 14 60 15 % 15 ft 15 % 

A 1 %M*e 11 187 A A 3 % 

170 ft BABU* 1.40 ID 124*058 148 % 142142 % -6 

21 ft 71 % Wd 44 SB? 20 ft »% lA -ft 

5 lft 40 % UF 1.44 31 S 1734 46 ft * 5 % 45 ft A 

21 ft lAMM* ODO 4 D 17 217 17 % 17 ft 17 % +% 

44 ft 35 ft WPlp 1.00 14 40 9952 «% 41 ft 42 

9 Jft 39 fttofa> dffl U S 2529 50 % 50 ft soft A 

lA IDftbteraUhnx 016 OD 10 I 8 i u 17 l«j 17 A 

33 % ZBftteSPta 2 S 7 D 11 56 aft 29 % 29 ft A 

7 % 3 ft UTAH 24 4 ft 4 % 4 ft A 

23 % 19 % MGanaTx M 2 0.7 17 4886 17 % 17 % 17 ft A I 


50 % 39 ft topab OS ID 25 2523 50 % 50 ft 

l&ft K-fttatasUnx 018 OD 10 181 ul 7 lA 


Z 7 11 %HFM) 
56 BftHTacrai 

ZSftlAMagato 
52% 39% ms 
28ft 2*ft faco Ert 
1 A 11 % Iraki bn 
lA IA taxnadb 
lA 7 ftntarRw 

88 % *oft mep 

77 44 %(TTHr 
aft 21% ITT to 


16 2970 15 14 14 % A 

169 B% dA A A 

a 6508 17 16 ft 16 % -% 

E 22 S 51 ft 50 % 51 A 

1A5 S .4 13 230 27 ft Z 7 ft 27 % -ft 

012 ID 134 lA 14 % lA +% 

15 88 14 % 14 % 14 % 

OS 14 23 # 10 A ID A 

a 5601 SG 55 % 55 % A 

IS 10 7259 tiA 7 Bft 78 ft + 3 % 

DEO 13 13 1959 26 25 ft 25 ft 


B* Im Stack 

14 ft Sftftirt 9 >» lOi 10 ft 

42 23 ft KxRUdx 080 11 1 * 10 « 3 A 38 % 38 ft A 

ISft BftKofamm OS 06 18 S 14 ft 14 ft »% 

34 14 % fan Fd 006 04 1729 16 lz lA 

Sift 33 % faB* 181 MS SI % »% S 0 % 

30 ft z 7 %njR*aj ijb sd i« zosuaoft »% 30 % -A 

21 ft llftfamaco ODO 17 18 833822 % 21 % Zlft A 

42 % 21 ft teasr tab 066 U 13 177 uC% 42 % eft 


Ot ff 3 b 
1 I* to lb 


52 44 % JRharW 3 J 8 07 
Eft * 5 % JFnrLx IS 3 D 


4 51 50 % 60*2 

1363 Sift 50 % 61 % 


13 ft 9 ft JacfaXEn OS 3.1 18 101 left lA 16 % 


20 % i 9 ftjmiaEag 
10 % 7 % JateraGr 
10 7 bp Ota 

60 45 % Jaw 
104 % 98 JIRP 7 S 
23 % 7 % JLSIta 
91 % 62 % JamCn 
59 ft 41 % JrataJ 


17 807 27 ft 27 Z 7 ft ♦% 
165 9 % A 9 % 

OD* OD 179 7 % d 7 7 

1.44 15 14 1328 58 % 57 % 57 ft -1 
708 78 Z 1 Q IS lEICEft 

002 0.1 16 2 B 09 IBft 17 % 17 ft - 1 ft 
U 2 2 D 15 2438 07 % 85 % SA A 
0 l 7 B U 2724301160 % 9 ft 5 A A 
000 5.1 73 7 % A 7 ft 

OS 43 E 247 20 ft 2 A Eft ■*% 


• un a fa fa 

BUM?- sax* ■»«-■«* « towO-tal*" 

JSSSST'SSSVS ifi* 


72l6h>W& 

sa eihnM 


040 11 B * IB 
IS 4 D 17 9505 52 


lA 18 ft A 

51 % 52 % 4 - 1 % 


T 7 ft 12 % GttyPair 012 0.7 22 107 17 % lA 17 ft A 

in a a«t an 17 2 » * b 

1 E% 10 fta>tta& ore 14 8 2*3 14 % 14 ft 14 ft A 

84 ft 48 % Mtex 172 03 *68686 81 70 ft S A 

A AQdflMu m 7 ft A 7 % 

3 Aa%OnW OS 23 31 2 KB 33 32 % 32 ft 

ezAGfanOB ore 1.4 0 141 S 35 ft 35 ft A 

a laGtebtodT 9 IK 18 ft IA 18 % A 

2 A 7 % Octal bar 190051 20 % 20 20 % A 

Soft eQHFh aM OD 10 632 10 BA flBft 

4 A 33 ftUtol 1-10 17181341 fl% 40 ft 48 % A 

59 ft « 1 %&T 7 nr 1.12 11 0575 53 % 52 ft SA A 

7 ft 4 %aCKttk 20 sh 5 % A 

S 3 AGFUX ID* 9 D 13 1825 33 % 33 % 33 % A 

58 % 37 %Q*fa OA OD Z 375 53 ft 63*2 53 % A 

B 2 %flZft&faW* IDO ID IB 1031 7 Bft 77 ft 78 % 

21 ft l 3 Gaaan i* 74 18 % 18 ft 19 ft A 

35 % 10 ft &CUta» B 132 11 % 11 % lift A 

32 % 25 % 6 NUx IS 3.7 IB 9 K 29 ft 3 % 29 % A 

36 % 19 % GOV’T OS OJ IS 771 30 % 30 ft 30 ft A 

78 ft * 2 % 6 tL*eeC ODO 14 n 2084 4 A d*A C% A 

59 % 44 Gtfaln 6 S 11 D 10 15 9 % 57 % 5 B% 

3 A 2 t% 6 MRnx IS M e 2723 32 ft 33 % 32 % A 

29 % 22 %GranHtP 112 SJ ID SO 24 % 24 % A 

42 % OGbRW* ODO OD IB 5606 39 % 38 ft 3 Bft A 

BAzAfann os iDioioa S 9 ft sa ssft A 

1 A 7 % (Won 14 1028 13 ft 13 % 13 ft A 

13 ft HTft&oubSfcn 0.17 IA 224 12 % 12 ft 12 ft A 

9 % ABfRUM 2289 5 % A A A i 

10 % 32 % Old OS 04 302012 0 B 5 67 + 1 % 

01 ft 409 tadMBp 500991 % SBft 01 e% 


A ift LA Geer 
25 ft 20 % Lfi&EEn 1.18 4713 103 24 % 24 ft »% , 

Sift 17 % LSlffft 287021 33 % 31 ft 32 % - 1 % 

2 M 5 %lxQ*a OS 04 2 S 1889 1 A IBft 10 % A 
34 2 BftUZ 90 f 084 ISIS 264 33 32 % Sft A 

34 ft 2BU tUoOt 1 JD &6 72 80 23 % 3 A 23 % A 

lift l A triage ODO ID 10 1 DB 31 % 31 % Zlft A 

13 ft 6 %l*nan*S 0 D 5 00 7 272 A 7 % 7 ft A 

3 o% 12 % urn fai ore or re eg a aft 28 ft 

IS 1 A Inter W 046 14 30 227 nji lift 11 % A 

39 % 26 % Ur fop 15 2729 SA 37 % 37 ft A 

a 21 uantox 0.72 2 D U B 6 25 34 ft » A 

24 ft IBlaeRterp 0521318225 23 22 % 23 A 

E 0 2 B%tABgtora 052 1.1 IS 7 « 46 ft 47 % 48 % A 

34 % BOftLagoH OS ID 20 80 B 33 ft 33 % 33 ft A 

33 Efttdnmx 0 D 4 OJ 10 3758 933 % 32 ft S% •»% 

27 % aftlam-Qpc MO 04 10 328 2 A 29 ft 28 A 

A 2 %LMta* 57 10 « 4 4 A 

lift A Ifate AS M 7 ID GKPIlft lift lift A 
41 % 30 % Lfeutjf Cp 074 ID S 212 39 % 38 % 39 

OA 48 ft 0*7 - 1 D 4 ID 311400 o 9 A B 8 % 66 % A 

IBft 12 % LtajM H 32 1 J 23 93 lA 18 % 18 % A 

22 ft 15 % LMU IMS 17 2011 BB 1 1 A 17 % 17 ft A 

57 40 % LtoxxM IS 14 13 60 « n 9 56 % 5 A + 2 ft 

zoftlALtaaWd 172142 a lA lA ia% 

BA 9 %UB 0 Ln 5.00 7 D I/O 50 % 39 % 71 ft 

Sift 40 ft UB* 13 6 B 6 44 ft 42 % 43 A 

4 A 28 % UtCfe (US 1 .T 20 1391 «% 41 % 41 ft A 

A‘AiiK»te* orei 4 Ji 3 are A A A A 

96 ft 13 LOCUM IS ID 12 4205 SA 97 % « - 1 % 

eiAtranto aio od se sse reft 3 A 3 A 

VDlft 7 ?ftll»Mx- ire ID 813 ®alE% BB% BA - 2 % 
eft 25 % logtaan 0 D 4 07 16 309 37 35 % 36 % -ft 

23 ft 15 ft LtfdJ 1.78 7 J 10 503 23 22 ft 23 

25 % iBa LsgtOr OS 23 17 371 25 % adz 24 % A 

lA lAfafaF ft« 18 15 rn 18 % lA IA A 

BAaAtnta- ore ofiiB 48 n *a% 4 A «% -A 

28 % 1 A UIMP QS 17 4142 21 20 ft 20 ft A 

43 ft ZAlnm 012 07 19 408 3 A 32 ft 32 ft A 

15 ft 10 LTV# M 2 ID 122778 12 % 72 % 12 ft 

35 % ZSftUJbalx IDO 19 12 325 34 % 34 34 % A 

25 %lAUto|PCtaB ODO 3 D 12 410 21 % Z 1 21 % +% 

57 % 29 % lACantltb x OS 05 4412 EH 56 54 % 55 ft +ft 

30 % lAtteanateC* IDO 5 A 187 18 % lA M% A | 

82 % Soft Irantoka OS &7 17 481 53 % 51 ft 63 % -+ 1 % < 

25 ft 1 A Lpto* 17 200 23 % 22 ft 23 % A 

32 % 20 % LjoxM P ODO 17 15 TOO 34 % »% 24 % A 


a WftafanfriJC m 2210 40 a 27 % 27 % 


21 lAWtoflM 092 02 15 831 1 A lA 17 % 

IBft ISftHREPtapS 1 D 4 BD B S lA 17 lA A 

74 44 % MdAt IDO ID 2710312 ® 1 j 65 % 85 % - 2 % 

2 o% i%M*nod re re% reft reft A 

13 % BlfcackFlIi 032 15 26 937 13 12 % 12 ft 

lA lAKtodckx: ID I 1 H 63 19 ft 15 19 A 

22 % lOmodLMei W 73 20 0 S Oft 20 3 S% A 

8 4 fatatamn SO A A A A 

19 % 15 % Hadr fan are ID 13 47 18 % 16 18 % A 

34 17 % Hum* 042 11 15 «52 20 ft S 20 A 

35 % SHarndud OM 1.4 ia in 35 % 34 % 34 % A 

13 ft 6 % tarn ADR 038 SB 3 0685 7 % 7 A 

57 38 facGn 072 ID 17 1882 46 ft 46 46 ft A 

33 20 % fated OS ID 513 30 ft »% 30 ft A 

48 ft »% fater DW 024 05 a 2003 44 ft 42 ft 43 % *ft 

56 ft SZfamnladxflre OD 13 3075 45 lz 44 44 % -ift 

929 %Hraidk 040 OD 18 1893 eft *5 45 +ft 

38 ft IBftfanNH 2111225 20 % 20 20 % A 

B 3 48 ft fan IS 10 151334 76 % 75 ft 75 % A I 

72 ft Kfaacox IDO 12 30 97 7 A 72 ft 72 ft 


Eft 23 ft KLM R Oth IS 3 D 548 30 29 ft 29 % A 

41 % Z 7 m&ww IS 19 17 268 37 % *% »% A 

S^ftfa 04 Dx 4 D 0 SD ISO 89 % 83 % 80 % 

30 ft 23 ft fated Fix 12 M aft 28 % 29 % +% 

10 ft 8 %fatabS* OS BJ 20 9 % 9 % 10 ft 

3 % 2 % KanabSm a 9*8 A 8 % A 

29 % 23 %RtaC)P IS 58 19 033 29 % 29 28 % 

19 % I 5 KMC£ 4 % 7 00 50 3 16 ft 18 ft 16 % 

S% 30 i^XaasasSto 040 M 7 « Sl% 50 ft 50 ft A 

15 % A “Jtad OS 11 8 10 14 % 14 ft 14 % 

16 ftH%faAmiUr OJQ 12 307 13 ft 13 % 13 % A 

49 ft 25 ft Mqdon 056 12 14 IK 45 ft 45 45 % 

0 ft «#MBteAs! MU 119 A A * 

80 % ffift Mogg 168 2 D 26 B 3 S 1 7 A m 7 A *-H 

a 13 % MtaDod on zd it 205 «23 22 ft 23 A 

11 % lOftKeaptaitn 087 8 D 298 10 ft« 0 % 10 % 

10 % SftKamarHI ODD 02 510 9 % S% 9 % +% 

13 % 12 % Kemor Mon 0 D 7 06 W 13 %t 13 13 % 

e 27 %Kamtx OB ID 19 474 41 % * 1 % 41 % A 

75 SftfariJc IDO U 14 37 « 55 % « 4 % BS% A 

54 % 33 %XhCp IS 12 15 S 326 63 % 52 ft JJ +ft 

E 6 ft tty* Con 35 137 8 ft 8 % A A 

re% 17 %lteiitahu 174 JD 16 828 19 % T 9 % lA A 

I EftfiAMM 0 1 D 4 ID » 8915 «0 9 A 8 A «2 i 

45 % 34 %ltoB«M 10 388 39 % 39 % 38 % A 

20 ft lA»toCrp ai 9 OD IS E 10 13 % 13 % A I 




W% 70 ISA to IS ID 13 1931 98 94 ft 94 ft - 1 % 

32 % 21 % MM* i 097 12 18 1071 31 30 30 % A 

A AWCItoaixMZ 1.4 9 36 A A sft 

23 % 18 ft MHMtaa I.TT 50 U 47 Eft ZZ 22 

A A tew Mr 0 D 4 81 10 Z 72 AAA 
72\ 76 1 » Prop IS 4 D 10 437 22 % 21 ft 22 % A 

4 Aa%MGHemd 28 1359 3 A 3 A 39 ft 

27 lA»taflB 78 SO 25 24 ft »ft A 

31 % 21 % MagnBrp IS 3.4 13 TO 2 A 29 % 2 A ♦% 


_• ’> ’i ■■■ » *s k us a "5 ^ 


13 1 A Latear W 040 3.4 30 227 
36 % 28 % Ur top . 15 2729 

E 21 UanoNx 172 2 D H 86 
24 ft niHEdtap 052 13 18 225 


ib% 48 % uh ire id 

TA 1 A IIJM 032 1 J 
aft 15 % LMU 048 17 
57 40 % LtoxxM IS 14 
2 A lAUnWd 2.72142 

eeftssftiiBoLn sre td 

51 ft 40 ft Uton 

45 ftaB%U£te OS 1.1 


VDlft 7 ?ftUMx 
4 S% 25 % Logtaan 
23 ft 1 A LpbU 

25 % lSilLnito 
lA M%te|knr 
BA 39 % into. 
28 % 1 A UIMP 
43 ft ZAmm 
lA 10 LTV* 
sAaAuMx 


is Atotom* 
re% lAtototofaaF 

45 % 34 % nun 
44 1 C|iHAR 
28 % lAtobauc 

* 23 % Ham* 


5234 lA 14 % lA 

2 SS lA U 18 
4240 4 A 3 A 40 

067 ID 16 942 37 % 36 % 36 ft 
OS 0 J 3 22 1600 25 % 25 % 25 % 
016 05 18 1832 35 % 35 35 % 


A 2 %ltewiUtax OS 62 21 a A A A A 

34 % 26 ft Mapra ODO ID 15 loe 34 ft 3 A 34 % +% 

7 sunn 0 S 4 D 14 » A A A A 

24 % 17 ft MK IV ftM ILfi 30 290 22 ft 22 % 22 % 

59 ft 37 % Marti 032 06 S 1596 SA 54 % 54 % A 

114 ft 84 % HdtflcL x 3 D 0 3^17 2793 114 % 11 A 11 A A 


EZAtotaM _ 

reft ZAKtataCi an 13 a 1287 S 4 % J 4 % 34 % +% 

iA igftbnirfx oa i.i 42 3 U iA lA iA A 

A oft Manta Pi 078 7 D « A A A A 
41 34 % Ktenut imaan «n*i% 40 % * 1 % A 

20 ft T 2 %todSd 14 5 ffi IA IA 17 ft A 

168143 ft MetnxMa 095 OD a 13153 % IS 153 +3 

32 ft 21 % MsH 0 D 4 OD I 7 RJ 0 B 7 26 % 25 % 25 % A 

20 % 12 Vtenkn 13 55 14 13 ft 13 % A 

9 % 40 MqOS 1-18 15 16 5211 45 % 45 % 45 ft 

22 ft 17 ft MtabO 056 2 D 15 1830 21 % 2 lft 21 % A 

37 % 15 % MBNA* OS U 27 7151 37 % SA 36 % A 

27 ftl 4 L 5 BlteQMdy 038 ID 21 BD 24 % 24 % 24 % A 

30 % 25 ft McDM 2 220 TD 20 28 % 2 fl% 28 % 

31 % 29 % McOGruZD 2 D 0 67 4 29 % 20 % 28 % 

39 % 17 % McDM tar 038 ID 14 4 B 4 37 % 3 A 3 A A 

54 % 47 MAM 030 a 7 2016*28 46 % 45 % «A, 

71 % eiiuwiB* ore ariBae 68 % s G 7 % -ft : 

50 % 37 % Ifc&tei 1 X 4 2 D 20 9 G 2 u 50 % 50 50 % ! 

9 39 McXarai IDO ID B 35 57 ft 55 % 56 % -1 , 

«f% 48 ftfatoQll 120 IT 7611 X 15 SBft 57 % 57 % A I 

34 ft 2 AUaaun 044 ID 15 236 34 % 34 ft 34 ft 

40 % 31 % MaMnrtx 2 D 3 7 D 14 lie 37 ft Eft 9 % 


10 366 31 % 30 % 

an 13 a 1287 »% ji% 


50 % 37 %Mc&tai 144 2 D a 9 Eu 50 % 50 

9 39 McKern IDO ID 535 57 ft 55 % 

81 % 48 ft Mnatft i 120 IT 76 1035 SBft 57 % 

34 ft ZAUaaSHta 044 ID 15 236 34 % 34 ft 

40 % 31 % MM Pill X 2 S 7 D 14 lie 37 ft Eft 


70 % 44 ft Mine 038 06 E 5484 67 ft 68 67 % + 1 % 

Eft 25 % MedrtQp OS ID 11 201 E% 3 A 37 % *% 

77 % 48 ftMfafikx 240 11 15 4 B 50 H 7 B% 76 ft 77 ft +ft 

A afttetrti are os a s A aft 

67 44 % Mens 1.14 14 IS 430 4 A < 7 ft 48 ft +1 

reft 56 ft Mansi IDO U 28 l 68 < 2 a 83 % 9 % 9 % - 1 % 

18 iftfanxarFn 0 S 13 D 35007 A 2 A A 
57 % 38 % Murray G OS 1.7 15 ia 56 54 ft 55 ft A 

54 % SBftflMte 052 ID E BG 5 51 % 49 ft 49 % - 1 % 

« 49 %KtaLjnX 1-20 ID lOUnZMOft BBft 87 +% 
« 2 % fast 219 A A A A 

4 ft 3 ft farad Ttf i 058119 IB 3 K A A *ft 

(A 11 % Mbs** he 12 10 H 16 18 

17 % 12 %MrataoFd 09 3 D 4 1521 1 A 1 A 1 A A 

77 % 50 ft MGKfewx 016 02 17 396 74 Eft 73 ft A 

4 A 16 % faulted! 0-10 03 2421257 Eft Eft Eft - 1 ft 

4 % ItodflaMtafe A 0 HO 

11 7 %udflraHx os BD a si iA 10 10 A 

lA uftMUraCaarx is 7.4 n goi iA iA iA A 

23 % lAMbtaCh 080 M 11 2845 IA lA 20 A 

47 % 33 %Mpr 036 08 9 2345 43 % 42 9 A 

66 % 61 % WU IS 13 73 4503 64 % 83 % 83 ft -ft 

29 % 16 ft MOP *» 2314063 24 ft 23 23 % -ft 

aft 23 %faC 7 WX a 0 « 231 * -ft 

23 %lAHUiBte* 048 13 9 63 & 21 % 21 % A 

23 ft lAMU£f£* OSS 2 i S 85 Zlft 21 21 -1 

A AMWCup 21 584 7 % A 6 % A 

133 % 107 ft Wtof X *W 14 IS 7634 T 2 S% IS raft -A , 

14 ft A MU** 1397 13 % 12 % IA A 

13 7 % Month ODD 2A 45 A A A A 

«% aHM ODO ID 91491 38 % E% 37 % A 


A AMWCup 21 SB 4 7 % A A A 

IU\ 1 ( 77 % Mottr x 14 >6 7894 T 29 % IS TRSft - 2 ft 

14 ft A fata** 1397 13 % 12 % IA A 

13 7 % Month ODD IA 9 A A A A 

* 3 % afaMo OS ID 251401 38 % 37 % 37 % A 

a 20 % MMHa Ite in 72 11 400 22 % 22 % 22 % 

9A AtotoUBaa a 8 A 8 A 

19 ft lA IMganS 1.48 BD 9 130 lA IB IA A 

22 % 17 MOOT Crap OD* 45 7 m 21 20 % nM* 

HA 73 ft HRHUP 352 34 13 6072 104 % 110 % > 04 % -% 

13 A Mugwfiee i.n 106 317 ia% iA IA A 

Bift nftirgrauPR 5 s 8 i S A A 77 % 

20 % Tift Mxgaifai Q 2 B 1.4 12 ES 20 % lA » A 

9 % 4 ftMuoraPr TO 8 % AAA 

68 % 40 % NkgnS On ID 10 2840 67 ft 67 % 87 ft +% 

10 % Atonttrad 180 9 ft A A A 

44 % 33 % IM*> an ID 151139 «% 4 A 9 % ♦% 

89 % 44 %MUa 0*8 07 3534746 68 % 65 ft 67 ft +% 

A ANWteTx 060 6.4 29 A A A -A 

lift lAfatotaare On 05 400 11 % 11 % 11 % +% 

54 % 3 BD 7 tap 0 TO 4 IS 27 17 4689 SPj <A 4 *ft - 1 % 

23 % 14 MftoLni 016 ID 27 2065 18 ISft lA A 

14 lOMYnGp ODO 1.6 11 3 12 % 12 % 12 % A 


65 52 ft KOI CUp 1 20 2312 80 80 % SO 60 % -ft 

40 ft ENaltoOfl 79 39 3 A 38 ft 

40 ft 28 ft were 0 D 4 OD 8 318 3 A Eft 37 ft A 

E 4 * 3 % Sacco 075 1.4 B E 53 9 % 52 ft A 

39 28 % MAoOi IDO 27 IB 119 37 ft Eft 37 % 

19 % Atatau 4 85 12 ft 12 % 12 % A 

iA AWflukCr 8 STB 10 dA A A 

lift 54 % (bfegfik IS ID 131 I 281 allA 111 % 11 J% - 1 % 
re%lAlfMdMl 156 6 D 18 2467 23 % a% 22 ft 

9 ft 43 % W Aosta 4 S 7 D 11 83 60 % 60 60 % A 


9 % 30 % way 
9 ft 20 % MW 

S% 7 % fasten 
44 % 31 %H*nto 


ID* 3 D 14 5038 u 47 ft afllj 46 % 
030 08 E 7360 30 % 38 ft 38 ft 
26 3296 15 ft lA 15 ft 
IS 4 .T 14 579 9 % 9 % 41 % 


44 36 % fa PrMto 100 5.1 17 » 39 % 30 % 39 % +% 
27 % 13 MSHK 6863 2 A Eft 22 ft -ift 

«% 31 % MSrav IDO 32 17 075 37 % E Eft 
11 A (bl Stand 8 E 8 7 % 7 ft -% 

a% 2oman 007 oa ib ia aft zt% 21 % 

iA Alton 13 06 / oft a A 

56 ft 9 % Strata G 600 106 8 SB 58 56 ft 

Wh 17 % MAntaM* 18 8 BS 28 % ZA 28 % A 

35 % ilftHebnkEd 15 3 E (0 lA IA A 

22 % IA ItaradlPte IDO 73 11 651 20 % 20 % 20 % A 

A 4 % Paw Anita 0.48 SD GOO 5 4 % 3 

3 % HftNEnpBusx On 32 17 S 20 % ? v. 20 % 

40 % 31 MflgB 2 J 8 6 D 10 370 34 % 34 % 34 ft 

lA IlftNnffnray 037 IB 194 IA »% lA A 

3 A 2 Afa»JaiRa IDO 04 U E 29 % 29 % 29 % A 

Z 5 % 19 %IMM*> 19 8 D 18 408 23 % 23 % 2 A 

2 A 20 % HVSeBx 140 M 0 358 23 % 22 % 73 

37 % 20 % HtafteM a 6238 * 30 % 31 % - 3 , 

34 % 25 tort 056 ID 21 944035 % 34 % 35 % + 1 % 

IA ISMMafx 040 24 14 284 17 K% IA A 

72 % 3 B% faRMfi I 048 ID 45 SK 3 S >2 3 A M% A 

6 A 3 A toMMx 0 « ID 95060 38 % 3 P 38 ft 

24 % lA Km Dap OS 04 75085 20 % 20 % Wv. A 


E% 3 >%tatf «*»ssaa*!J!S 

tela 12 ft ffFHfa* ® 2035 20 % 20 % 20 % -ft 

23 % 1 7 % Ogden 125 6 D 1 5 ’«lSteI J 

? 4 % lAQdoEd 150 SD ID 576 23 a% A 

ffl S 0 to 6 J 44 4.40 7 D 3 57 K 

83 55 ft OM 064 D 6 456 7 D 10 59 SB^z 57 ft 

43 % 36 %QIMG 8 £ ZD 8 0312 977 42 % 41 % Oft +% 

E% aOBftato 1*4 ID to E 4 27 % 2 B% O A 

48 SOfate* 120 32 51176 3 A 36 % 36 % 

«. lAOteto 0 ® ID 11 18 K lA 17 ft 17 % A 

Eft lAlWrian 0 D 7 02 44 3801 20 % +j« 

Su OS ID E 1217 49 47 % «% + 1 % 


2 A 2 AHY 9 E 8 x 1.40 M 0 
37 % 20 % KMpfa a 

34 % 25 tort 056 ID 21 

IA ISKaatoafx 040 24 14 
7 Z% 3 A(tohMGt 048 12 45 
6 A 3 AtonteM* a« ID 9 
24 % lA Km Core OS 0.4 1 
35 DKtaOD UO 9.1 
1 A A faflM 12 

69 % 31 b Wito 0.40 06 29 
* 0 % 3 S% Mpuslux 1.60 4 D 13 
IA 7 % It. to 57 

SO 2 Sft tUMMx 018 04 24 
21 IlimkM 2T 

IMl 7 % Nub «£ 028 ID 22 4757 15 % 

6 ft 1 ft tad (tea 1 91 A 

96 % 78 % fans x £40 2.7 M 1051 90 


27 % aSftpU DM 1 * 10 574 a ^ 

48 SOteCpx 120 M 01176 3 A 36 % 3 A 

lADtetti 028 ID 11 18 K 1 A 17 % 17 % A 

Eft lAOnaton oo 7 OD 44 S 80 i 2 Sft ^2 +jo 

reftOmkOT OS ID a 1217 49 47 % *A + 1 % 

1 ft MftSSSua 052 2 D ID 28 17 % 17 % 17 % 

aft 20 % One* x in 4.1 14 1 « 30 29 % &2 A 

E% ZAOdPMtoCrax 3.40 0.1 12 362 37 % 36 % Eft +% 

mb a> 23 S IA 10 10 % A 

oij AOranoiCa OIO ID 8 53 7 % 7 % 7 ft 

Eft 33 %On 0 Af SDB 7 D 11 Bl 36 ft 35 % »% A 

Tft EftDnmto 0 * M 16 872 17 ft 17 i 7 ft A 

«A eftOrtanCto 1-12 ID 11 203 K 4 % K% 63 ft A 

Eft T 2 %SrfrT 1315 W 20 % 2 A - 1 ft 

Z 1 %lA<ML*Si a* 25 aB ' 1 3 15 5 ^ 

7 ft lAOrtSh ODO 32 57 lA 10 % 10 % A 

Ts o% 5 S* ats id re 99 10 % jo » A 

46 ft 360 MPBC 025 06 8 2 B 3 te 6 ft 4 S 1 2 «ft 

^lAOi^ 151141 24 % 24 2 A A 

5 % 14 % Otari Ind 0 D 03 J 1 B 209 2 A 2 A 2 S% A 


- p - a - 

4 A 2 Z %««1 07 B ID 19 * 7 % ^* 

ffi% 9 %PPGte IS 25 13 15 BB Sft 53 % 53 % 

14 % 9 % PS Grow 18 10 lA * 3 % 13 ft _ 

15 % T 4 FPeflntac 1 . 1 B 73 31 15 14 % 14 % 

24 % 10 %PKSctai 012 OD 72 190 1 A lA lA A 

Oft 19 ft Pdfcpx 1.08 51 12 21 » 21 % 20 % 71 

Eft 24 %PM*k ID* 4-7 13 705 30 ft »% 30 % A 

40 % 25 % Plata IS 3 D 15 4335 3 A ® »ft A 

39 17 % Pte*« ODO 17 10 8781 3 A » 36 % A 

29 % IftPMX 056 25 IB 5548 22 % 22 % 22 % A 
47 % 2 ft Pan Eh 090 Z 2 18 0146 < 4 % 4 ft 44 A 

37 % 1 ft P*kBa« 032 ID M 58 25 % = 25 % . 

n APM«r 6*13 0 % A 8 ft -ft. 

44 % 31 % ParNHki ODO ID 13 1507 44 9 % 4 A +% . 

41 % 25 Psy**w£h 14 1996 38 % 3 fl 38 A 

Eft 22 % Praxd -0 IS 7 D 10 2 SB 2 23 % 22 % 23 % +% 


aft loftFWcpx 

Eft 24 %FK£nlk 
40 % 25 % PTafa 
39 17 % Peltate 
29 % 1 APMX 
47 % SBftPteEn 
Eft lAPUkBflM 
11 A FtakDr 
44 % 31 % Partdte 
4 lft KPhtenS) 
32 % 22 % PacaEn 


360 0.1 1 E E 39 ft 

12 2901 IA IA 10 % 

0.40 06 29VK0 88 % ©ft 67 ft + 2 % 
1.80 4 D 13 1833 30 % 30 3 B% A 

S 7 128 12 % 12 12 

018 04 24 3500 41 % 33 % 3 A A 
2714821 18 % 17 % If -% 


15 IA 

S A A 
88ft -1% 


57 %«jft totaHj* 077 IA 18 E 57 % 56 % SB% A 

27 ft Atemita OllO 0.4 14 268 25 % 25 25 -% 

E 22 %N#if*kX IS 2.7 131717 3 ft 36 X% A 

»ft A IK IB IS 7A 2156 lA lA 13 ft 

5 A 4 *ftH»w 276 6.0 12 351 4 A * 6 ft * 6 % 


25 ft A KUO 
53 % 4 *ftTOPw 
74 % *A wipe 
1 ft % Horftgfa 

MftEftJWrp 
38 % 2 flft War Put 


052 07 336135 72 % 71 % Tift 
1 ft % Krtegfa 5 168 ft ft ft '• 

B 4 ft 57 ft teftrp IS 21 174247 78 % aft 76 % A 

»% 2 flft tetter Put 1 D 4 « Id K 3 A 37 ft 30 % 

* 8 % xHjHrarotfx is 2 D 1 S 9195 MA * 8 % 9 % A 

10 BMNOX 032 14 S TO A A 9 ft 
n% 5 ft«KD» 21571 * 011 % 11 % ! 1 % A 

47 % SlfttoflH 018 04 24 38 B*A 47 ft 4 A *-1 

17 15 % Itei Ca Hun is 6.1 a <A I 6 ij lfift 


65 % 56 hxx*lAS 4 S 7 J 7 


60 aft 58 % 


. E 44 Prar 
9 % 36 %P«CPt 
63 ft 36 % Rad 
Eft aewtorr 
Eft 20 ft pupa 


2 S *4 14 7938 48 % 47 % 47 % A 

2-32 51 38 27 45 % 45 % 45 % A 

IS 1.7 E KTS 01 ft 59 % 60 - 1 % 

054 ID 18 172 30 % 30 ft 30 ft A 

IS 17 11 233 33 % 33 33 % A 


38 % 23 % PBpBQpM ODt OD 21 4512 BA 32 % . 33 A 


43 % 28 % nipaS 
46 % 31 % MPtl 

lA 8 ft RUN 
8 ft 5 ftffau 8 U 0 P 
10 % A RceadCaf 


3 S% Eft Popricc 048 IA 40288 E Eft Eft Eft 

74 37 %HmBm OS ID 773 7 A ®% 7 A A 

14 % IlftPraHnsRn 1 J 30 61 10 E 14 % »% 14 ft A 

4 % A ratal BIX 057 13.4 12 BS 3 4 % 4 A A 

37 ft ZAPaHaa 0 X 8 1.4 9 446 3 A 33 33 % - 1 ft 
04 60 % PSerx IDS 15 3010259 82 ft B 8 ft 00 % - 1 % 
23 ZlftPSSf 1 BW 5 22 % E% 22 % A 

44 % 34 ftPMbH> IS 3 D 9 6568 Eft 36 % 36 % A 
77 % 54 % Ph< 4>0 2 S 2 D 9 2064 70 % BBft 68 % A 
20 % 13 % nriSaHnk OS 4.1 10 S S 18 ft 18 % A 
E 3 % 8 S%FMfcir 4 D 0 4 D 1512610 TO% 11 DKO 1 * A 
43 % 28 % ppspas as 2.1 12 aore 40 % aft 38 % A 
46 % JlftRMRx IS 3 D 12 2156 4 A 42 % 9 -% 

lA QftRtefH 015 12 23 3 E 12 % 12 % 12 % A 
8 ft 5 %fhnftA> 024 3.1 15 74 7 % 7 % 7 % 
iA A RceadCaf 048 5.1 9 9 % 9 % 9 % 

25 % 20 % nedondHG 1.16 4 D 14 IK 73\ 23 % 23 % A 
lA lOftPterlfalk MB 09 18 3176 in A 18 <A A 
17 % 10 % PKkidMh 033 ID 3 a 17 % 17 T 7 ft A 

11 % AngrimP os 05 re 64 11 ft lift 11 ft A 
27 ft 20 Hmco Adr* IS 72 2 D 722 2 A 25 % 28 A 

27 % afltaurtaa 16 156 26 ft 26 Sft 

S 28 ft PUHCpx 1.10 65 12 1046 Sift 30 % 31 % A 

ISftPtawrRi 022 09 10 6 *n 25 % 25 % 25 % A 

7 A *AFtoM 092 1 J 25 774 BBft 58 % 89 % A 
14 % 12 %Ptaka OS 7.4 40 13 12 % 13 

61 % 41 % RhajO IS 04 18 4150 50 % Eft Eft -ift. 
Eft 22 %Rfflr MO 0.4 171272 2 Bft Eft »% -% 
55 % 3 aftWwrA 033 0715 IE 51 % 50 % 50 % A 
SA lOftirarlkm OS ID 77 4154 20 ft ZOft 20 ft A 
19 % 7 ftPtohorB 47 315 13 % 13 % 13 ft A 

2 A 2 Z%FtaMCmk ZM 7 J 6 39 BEA aft 28 % A 
18 ft lift R| 6 amx 012 05 ffl 14 % 14 % 14 % 

60 39 % FMteP 020 OJ II 878 53 % 5 G% 53 % A 
42 Z 7 % MCflk 1.48 15 135433 012 ft 41 ft 41 % A 
48 % reft Pago rax 012 03 367826 37 % 35 % 35 % - 1 % 
46 ft SSftPDW QS M 14 S 42 % 9 ft 9 % 

55 ft 33 PfcyMo 83 * 6 % 45 ft 46 ft A 

Eft«%PUjfttel 048 1.1 16 V 42 % Oft 42 % +ft 

17 % 13 ft Pop* HM* 076 5.1 518 lA lA 1 «% A 

lift B%Patectae OE 2 D 19 Sun ft lift lift A 

15 ft lift RM OS 05 224 ul A 15 ft 15 ft A 

99 % BOPPSaafk 1.44 IDE 4713 76 ft 74 ft 74 ft -2 

45 ft 36 ft FfahX IS 4 D S 403 43 ft «ft 9 ft A 

Eft 23 %AO> I S 05 13 440 25 % 25 % 25 ft 

aaftmL ie ia 11 ere a% 22 % 22 % A 

50 % SlftPnter 0 X 4 08 22 2722 48 48 ft 9 ft A 

54 % 33 % Prieto 024 05 21 1578 51 % 51 5 tft A 

Eft 16 prana* 032 1.4 26 270 2 % 2 ft 2 ft A 

40 21 %Pita* aiZM 27 ft 27 27 A 

1 ft ARtatefciP 1 10 % % % 

122 % 79 %hnelGx IS ID 2812070 a 123 ft 121 % IBft A 
73 % 40 % Ptubw Oh 024 04 IB 1070 BBft K BA A 

35 ft Vi % ROMM E BIO 35 34 84 % 

41 % SOftPMUt 072 ID 14 713 40 ft 39 ft 40 % A 

51 ft 28 ft RorCos OS 1.4 19 3290 u 5 Z% 40 ft Eft + 2 % 

55 % 38 % pramf 1.10 2 D 11 2 S 83 54 % 53 % 54 % A 

a 52 PKOT 4 .QB *08 OB OD ifi S ED 

101 94 ftPtflenCol 7.15 72 7100 Eft Eft 100 

Eft 25 ftnS*EG 216 7.7 11 1839 28 Eft 27 % 

20 ft EftnaraMuxore u n erenoiz a% zo% a 

29 ft ia%PU«ta OS 32 E 1173 27 % Eft Z 7 ft A 

reaftPKdSx 1 D 4 72 131 ia 25 % 25 % 25 % A 

48 % SSftPMDP 052 1.1 18 221 47 % 9 % 47 % A 

34 % repute 024 07 12 523 33 32 % 32 ft A 

iA AhfflnHgm on 02 « iA IA iA A 


8 7 %PuanM 8 > OS 7 D 
MftlAMnMr OS 63 
lift lAFUnmiHn OS 09 
A 7 ft PtagnMU as 02 
8 7 %PUnsPmp as 8.4 
40 % 30 %Q«M 4 1.14 u 

18 % 12 % Onto St ore 2 D 
20 % 18 ft QinmxA on 23 
38 % 30 % CtoaflWO 
41 % 30 % OunterK IS 32 
a% 20 lj a»c* IT 7 y OS OD 


OS 7 D 278 A 7 ft A A 

OS 63 241 13 % 13 ft 13 % A 

076 69 344 lift 11 11 

OS 82 305 8 ft 6 % A 

066 04 1215 K A A A 

1.14 3 J 3 18 4256 35 ft 34 % S A 

IMO 28 3 S 431 Q I A 13 % 14 % -*1 

000 23 ID 98 Z 6 ft 26 ft 26 ft 

27 W 35 % 35 ft S 5 ft A 

IS 32 18 1454 38 ft ©ft » A 


OS QD 11 687 38 % 36 % 38 ft A 


35 % 22 % RU COT 0J6 1.SU 50 o 3 S% 35 % 35 ft A 

lift BftflOCTtkMH 393 1 D% IA lA 

79 ft **» IS 15 22 2678 o»ft 78 ft 79 % A 
18 ft 4 ft RancaGar IS 05 30 17 ft TTft 17 ft A 

Wz 52 RRCMX OS 07 181238 BBft B 4 ft 84 % A 

35 ft ISRtaJemsF 044 12 10 7 E 35 % 36 % SA A 

*lft 33 ft Rqaker 1.16 11 BSO 38 ft S M 

Sft 9 ft Rsytm OS 12 13 4638 reft * 5 ft 46 t% 

51 % 34 HHdenOA IS 49 *33 38 37 % 37 % -% 

32 ft 14 ft HBdflaitt 21 9331 25 ft 24 % 24 ft -1 

*9 25 % tank OS OD U 7 K 48 ft 47 % 48 ft ♦% 

A 6 ftMme OS 05 E 764 A 9 ft 8 ft A 

59 % fJitelBtrx 1.12 20 II 803 Eft 58 ft Eft A 

<4 31 ft Repel AOR IS 25 12 371 40 % *Oft 40 % A 

Eft SBRapabKV 1 J 4 20 13 m «S 2 80 % Eft A 

3 Aa%Ra*iA 71 1011 S 33 % 34 % A 

17 ft 7 % RcDtaag . 6 » A A Bft 

i A 11 % Real is 172 iA IA «ft A 

14 ft SRexeaaQp 0 . 1 B 12 8 IE 13 % IA 13 ft A 

2 A 032 1.1 254305 29 ft »% 29 % 

64 %reftRayraa ire 22 e 3 *e m% 80 % soft A 

nft nftnaiaPBor is 1.7 a 717 73 % 73 ft 73 ft A 


Cft 27 % RMAH OS ID 21 2442 41 % 4 lfi 41 ft A 

»% 2 S%M» TS 5.4 IB 6786 34 % 3 A » A 

Eft 7 %MT 1 122044 Eft Eft Eft A 

79 ft »*»« 41 1541 9 % 41 ft 41 % - A 

2 aftlA(te* 6 E IS 95 8 253 19 % T 9 IS A 

«ft 57 ft Muf 1 . 1 S ID 26 8846 u 70 % E% 70 ft * 1 % - 

Zft SRuteiUeH OE ID 43 1 da 1 .- 

E -.??*?* 1 1 D 0 DT 1 S 2 M 4 HE 86 ft 68 ft ' A 

OMftRB* 72 895 19 ft S . 18 ft A 

4 ft l%Ateasa> 266 2 % 2 % ift A 

^ *& W-* MO 3.1 M 237 ISft 19 % lA A.. 

12 ? OS ID 16 7 QS« 13 ft 1 A 13 ft 'A '- 

3 OS 2 D. tfa 30 % 30 ft" 30 %''- 

* 2 , 55 " _ 30 60*5 22 % 2 Tft.? 1 % -V»- 

£2 y**!. *■“* M U 5405 178 ft ITSft i- \X- 

L’ftJ» a,Va 9 D S 3 12 ft 12 % -lA V . 
3 A 21 % itooadx . OS 2 D 23 3051 24 ft 23 % : ■ 

I 5 '* * 0 %ftta« OE 22 « IE Mft^wS^**-"- 

ajpgfttenranp on 32 14 G 8 B Eft EVaiftpAr 
m 1 - B,S “* 1 “% 

31 % 22 %RtoS on OO 8 JE ssi 29 ft 

17 ft lift RjtodGip UO 47 in 12 % . 


13 ft iiftftqnto 
30 % 2 i%sttmdx 
15 ft tOftteiMek 


30 ftl 1 %StaM( 

71 ft EftSPST* 

IA BStatoRN 
47 ft E^SUeydSe 
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31% 23% MMC ADH 
37% 27% MIX T 
33% 15% tfMMdne 
25% 9% Hookah 
24% 17% Wortl Mm 
10% 1% Mxuaxp 
34% »%ff>Sfe 
82% 48%WrioWm 
44% ?7%WytoBacl 
2i J3 ^/fWymsM 


0.12 06 436 21% 20% 20*4 -1% 

1 12 17 675 30 29% Z9% 

060 20 21 24 24% 24% 24% -% 

064 20 2019520 32 31% 31% ft 

Oil 00 ffl 2529 035% 32% E% *3% 

20 3587 20*4 19% 20 ■% 

45 31% 21% 21% ft 

694 4% 4% 4% ft 

190 71 13 217 27H26% 26% ft 

008 1.1 » 693 60 E 59% 

032 

033 


08 12 448 4ft 40 40 

10 13 1B0 1ft 19% 19% 


X-Y-Z- 


61 39%Xsn 
47% 39% lorn Odd 
25% 2D%tommEgy 
57 43% Ton tat 
4% 1 Zapata 

25% 5%2WN3 
2ft 2l%2anffiMnx 
7% 6%Zertxlnc 
27% (5% aw* 

3 18*2 ZunM 
1*% 10*z2wrti Fund 
0 aZweKr Tort 


1SB 13 
080 19 
130 50 
036 07 


106 38 
073 99 
0.12 05 
040 1.7 
1.12100 
004100 


15 4138 

16 106 
12 70 

887 
176 
884 
12 92 
66 

17 12S 
H 319 
316 
2S9 


57% 56*2 
42 41% 
22 % 22 % 
52% 51% 
lift 4% 
11% 10% 
37% 2ft 
07% 7% 
22 % 21 % 
2ft 23% 
10 % 10 % 
ft 8% 


56% 

41% 

22 % 


52% ft 

ft 


1ft 

26% 


7% ft 
22 ft 


23% 

.11% 

8% 


ftto du Start) nr ftaC pot or FT MnneUn 


Tarty MOM me boa lor NVSE ratal M partad »om Jm 1 I9» 
UaHrtma noota. oka ol MM an amM aHwaKaa used 
an M MU dertraka. Seta Born nra waffeM. 

d-nw yosrty im Wl pa»an*w ami. rtKtoev nm yarty 
Nrt * -a-rtrtflrt a a-npa*. mum z-stta a u 

I " 


* FT Free Annual Reports Sendee 

You can attain the current annual reports anil B nalatta 
qyortarty repots rt any compartm on Bra US ochanges wffli 
■ # symbol To oner reports mg (htamaOMBl Accra) 
1-304-320-8097 or give the nans of Me companies whose 
reports you want an) tax your request ID flnleniaiionBt Access) 
1-604-320-0135. Reports Ml be sent die next working day. 
subject to avaUttUty. You can abo order onOne at rttpJ/ 
wwJaxncxxxnTqHXiVik 


AMEX PRICES 


ApmaoseFetnoyW 


rt Si 

Mr. E 100B 


MrMagn 44 

Mnks 5 50 

Alpha tad IBS 

Am fir Pa 404 6 13 

Amdahl 2740 

AnCxpl# 247 

AnpiWntA 19 

ASRhM 200 B 39 

AstttBCfi 15 144 
AuEouxA 62S 

AutoTotA 2641 

AtfnTOfl 2 


Hgh LrtaoHQmg 

17% 17 17% +% 

1A 1% ft 

7% ft 8% 


46% 44% 44% -2*4 


11% 11 11 
14 13% 1ft 
5% 5% 5% 

22 % 22 % 22 % 
ft 6% ti 
6 % 6 % 6*2 
1ft 1ft 1*2 ft 

3l 2 3*2 3*2 ft 


BSHOcosi 

BadgerMr 

BttrTA# 

BATart# 


BttSMU 

BURMA 


Ax 


14(100 u3% 3% 
008 14 8 39*2 36 

26 60 3 2% 

008 ID 328 IB]] 16% 
a 4% 4ft 
100 46 10 30% 39% 
13 433 30% 27% 
300 11 a 2 IS 
030 11 1510 27% 2ft 
104 27 33 22% 22*2 


3% ft 
39*2 +1 

2% ft 
I6ii ft 
4% ft 
39% 

29% -T% 
iK >ft 
27% ft 

22% ft 


tafirexx 020 15 99 37% 37*4 37% ft 

CnviFdA 001 132 4% ft ft 

Contact) 2D 10 28% 28% 28% 
Q*)Tcb 31 11 1ft 11 

Qxiprtrje 100 2% 2 2ft , 

Coned Rvt 17 » B% ft 6% ft 



W SH 



P/ 

at 


Stock 

DM E 100s Htfi Lew dan Ctong 

Stock 

DM E I00e Mgb Lew Dote dreg 

Draff A 

OX 16 450 12 11% 11% 

ft 

HnnCh 


17 1 a 1 


Crowi C A 

3 12% 12% 12% 

ft 

Halco 

010 9 

48 24*4 23% 23% 

ft 

tenon CB 

22 12 11% 11% 

ft 

HonM 


29 18 17% IB 

ft 

Ce&K 

OX 19 43 25% 2ft 2ft 

ft 

HrononA 

8 

X 6% 6% 6ft 

ft 

Qlbn 

148 10% 10% 10% 

ft 

hsttnCp 

016 18 

10 12% 12% 12% 


D)H9 

1955 2% 2% 2ft 


kn. Corea 


192 6ft 6% 6ft 

He 


tawmg# 

33 133 72% 11% H% 

ft 


046 30 3 12% 12% 12% 


(HR 

2220 11% 11% 11% 


EadnCa 






EcbnBqr 
EcU En A 
EdtatoRs 
Epltape 

3515 Bft 6% 8ft 
032 X 51 8% BA 8ft 
34 9% 9ft 9ft 
870 15ft 15ft 14% 

ft 

He 

He 

+*4 

JOnEM 
JIG Cup 
KhakCp 
KOtfaqx 

345 2% 2% 2% 

1 2456 3% 3 3 

29 8 3% 3H 3i{ 

005 SB 60 IB 17% 17% 

ft 

-ft 

ft 

ft 

FfibWJs 

070 19 11 28% 28% 9% 


Lange 

008 9 

224 7% 7 7 

ft 

fine A 

280 10 35 50% 49% 50% 

ft 

Lynch Cp 

18 

56 B97 S3 94*2 


Forest Lb 

101 1421 39% 37% 39% +1% 


ftaqum' 

14 19 12% 11% 11% 

ft 

MrtfiOi 

19 

X 48*2 48 48% 

ft 


OX 14 25 19% 19% 19% 


MsdaA 

052 11 

1B7 30% 9 30% 

+% 

Serai 

ft 

Mere Co 


2 117% 7% 7% 


GsfcMB 

127 9% 35 35% 

ft 

Unnedta 


414 11% 10% 10% 


Sort FOAx a7fi 17 393 33 32% 32% 


MM0 


46 7% 7% 7% 

ft 

smr 

070 11 609 17 ift 16% 


MoogA 

15 

21 34% 2ft 24% 

ft 

GrtdMd 

(100 % d% % 


MSREmd 


37 % a % 

He 

KnOr 

1347 1 a 1 


NtfWftf 

4 

39 7% 7j£ 7% 

ft 

Habrex 

040 18 48GB 42* 2 41% 43*4 

+% 

NYTmA 

OX 21 3393X1% 40% 41% 

+% 




P/ 

Ste 





Stock 

Dh. 

E 

1001 

uab 

low Oom Oreg 

NVR 


7 

268 

13% 

12% 

13 


PegasueG 


71 

1681 

7% 

7% 

7ft 

He 

, Port 


T 

3 

8% 

6% 

8% 


PMC 

IX 

12 

X 

14% 

13% 

14% 

+% 

RagaoBred 



10 

a 

H29 

X 


SJWCorpx 

2X 

21 

IS 

48% 

48% 

48% 

ft 

Tab Prods 

DX 

14 

37 

9% 

9% 

9*2 

ft 

lefiData 

040 

35 

774 

37% 

37% : 

3G% 

ft 

mennedca 


a 

744 

19% 

19 

19 

ft 

Them*** 


28 

X 

32% 

33% 

32*2 

ft 

ToniA 

0X144 

156 

10% 

9% 

10% 

+% 

TowCnby 


0 

15 

% 

% 

% 


TnaiGp 



18 

fJ 

if 

ll 


Triton 


0 

10 

U 

16 

li 


TubosMtt 


7372 

16% 

15% 

1B% 


UUFoodsA 


22 

112 

1% 

Hi 

K2 


unruxuB 



13 

T« 

1% 

1% 

+A 

usctairt 


17 

100 

26% 

26% : 

»% 


VtoeareA 


871 

1527 

34%. 

33*2 

34 

+% 

WMBfi 


331 

7429 

34% 

33%: 

34% 

+1 

WET 

1.12 

19 

ZO 

13% 

13% 

12% 

ft 

(ytortx 



145 

1ft 

1ft 

1ft 

He 


A 


. ’ * > J 
■■ /."££ 


A SURE SIGN 
OF THE RIGHT CHOICE 


■"i J 


*. . 4 





The Mark Of A Fine Hoi. el. 


For reservations contact vour travel a S enr or call toll-free from 
, • V— Bel'MUin oSoo t ; 2 1 y , France oSoo 006540. Germany 0150 Si 2 >40, 

« nd , ^ »» o SOO ^ » 


■M 




NASDAQ NATIONAL MARKET AptittoBFetauyW 


H tk 

M hiifl) B| l« Ufe 

ACC Cop SE0 ESS 32% 31% 31% -% 
AtttaiE 2377 5% i\l 5ft *ft 
AotamCd 331331 17% 16% 16% ft 

AOap&XT 3836679 40% 35% 35% ft 

ADC Tele 52 6332 36% 35% 35*2 -1 

AdKBtfOR 316 31 20 0 (3 3ft 

Adobe Sys 020 1B1E001 23 ft 37 *q 37% +1% 

MVLCjpC 101021 10% ft 9% ■*• 

AtaFttp £05 10% 9 ft ft 

AATtaLS 197 33*2 3? 32 ft 

ArnorDB 053 124238 48% 46% 47% »% 
AOvaraA 044 124990 4ft 48% 491; *% 

Aff&pr 0^4 15 IS« SU 37% 22 *1 

Hod ADR 1.72 13 jO 0 00 66%. 

AHEM 089 171314 25*; 25 25% 
Attorn 0B4 il i{| 0 dO 17% »% 

Alai Org 052 13 !fl 0 dQ 38*; 

fiiaiPn 2568 13% 12% 13*5 ft 

AHdCapI 164 19 53 :0% 20 20% 

And CJp 154 a 53 16% 1ft 16% ft 

. AbettsC 5 tO 0 dO 3% 
AUGrtfl 221051 ft Vi 2% 

Ana# 3519799 «% 41% 41% -2 

Alteus# aso 12 563 57 5ft 55% -*? 

AmCffty 316 11 10% 10% •% 

AroUmag S2D91 21% 21% 21% 

AfPStaa S41 7%. 7 7% 

Am Frtwyi W 1505 12% 12*4 12% ■% 
AmGrtA ria 12 555 29^ 29% 29% 

AnwiP 2144 i*« * 2 ;J -i 

AnMln 060 6 37 75 74% 74* 2 ■% 

AUVaCn# 3338Q 29% 2ft 2ft -% 

Amgen he 233ES9 57% 56% 5ft -% 

AtSEOiQj 223 6^ ft 6% ft 

Anfc&ci 820 26 41 32% 32 22% ft 

Aratns I as 27 351 2ft 25% 26*2 

AnangdAm 7JO 8 90 9% 9% 9% 

Anew* Cp 35(0873 58% 55% 5ft *i£ 

Apogee En *0JC 20 1915 35 35% 2ft -V 

AflCldlkH 146(837 4ft 46% 46*; -2% 

AnwC 16331 16% 15% 15% -ft 

AppfcSee; 007 2? 703 27*2 27% ?T% ft 

Artxx Dr CU4 25 S47 19% 18% 19% *% 

AXCa: 024 13 226 ift 10% lft ft 

Anycraiai 148 ft 38 29% 29% 

AttftaM 258 5 4% 4% ft 

AmcMh 044 15 221 ift 14% 15% *\ 

AntsolT 17E6 4*2 « 4% -% 

AxatiCon 79070 66% 61 621! -4, 5 fi 

A^eciTd 32 4019 28% 25 25*4 -2% 

AST Had) 884 4}’ 4% 4% ft 

ADun son 200 17 203 9% 5 ft ft 

Atmel 2021093 44 42% 42% ft 

AuraSys 2592 2% 2£ ?ji ft 

kSSA 824 26 7376 30% 28% 29-1% 

AutDido 163 212 7% SK ft 

Ayoneta 10 9i 22 21% 21% -% 


- B - 

EEI B ana 97 138 11% 11% 11% ft 

BakaJ 006 28 $5 6% ft 6 52 -05 

BMwnLB 048 H 8 18 18 18 

Baly IF 114 (,’« 1 1 -a 

tacee H5i 19% ift ift -% 

BttttrsCp 064 124179 24% 24% 24% -% 
Bankrardi 1.16 12 il 41 4i 41 -ft 

Banla Geo 048 74 1567 23% 22% 23 ft 

Bascta 15 321 38 3ft 36% ft 

BxaetF 080 17 81 24% 23? s 24 ft 

Bay few 064 34 918 55 54% 54£ -,*« 

KAern 3980 25% 24% 15% 

BkbDCds 042 19 178 17% 17% 17% 
BenfiJeny 21 261 12% 11% 11% 
BendeyWH 052 14 965 49% 48% 4ft ft 
BHAGrp* 012*5 T7 17% 17% 17% 

BkE 25 222 7% 7% 7% ft 

Bogea 8814678 49 46% 48% +2% 

BUM 040 16 4393 14% 14% 14% ft 
BKk Oq IJW 16 55u48% 46*4 46% -% 
BMC Soft* 30 8362 44% 42% 42% -1*? 

Bah Evans 032 28 590 14 13% 13% ft 

Bootr&B 23 199 27 25% 25% -1 

Borland 1B77 ft 6% 6% ft 

Boston Tc 20 D dO 29% 

BradyWA 062 IB 624 23% 22% 23% Hi 
BRCWgs 159 44* 2 42 43% -1 

BSBBncp 100 12 44 31% 30* 2 31 -% 
Bi Mb 98 1230 B 7% 7% ft 

BuUenT 99 3% 2% 290 -24 

Bur Bren 13 290 25% 24% 24*2 -% 
BukriUg 048 11 10 0 d0 37% ft 


-c- 

I dec 91 449 25% 25 25% ft 

CMmnComaa 21 479 ift 15% 16 ft 

Caere Cp . 350 707 1 0% 10% ift ft 

Calgana 3186 7, T « 7|J 7, 7 . Hi 

Cal Mere 622126 18% 18% 16% n'« 

Cantata 22 284 8% 8% 8% ft 

craaes 7110 uBA 5% 6% ft 

Bnailncxa49 28 82105*4l01%104% ft 
CartknCB 007 22 9 45% 46% 45% +y 

CascadeQn 42354 36% 034% 35 -11! 
Cascaoa 045 IB 20 0 dO 18% »% 

QuoyS* 010 17 454 19 78% 1809 

CHgoie 2889 11% 10% 11% ft 

CEMCp 16 113 8% 8*4 B% ft 

Centacv 10533 37% 35*a 35% -1% 

CnoiFid 008 152171 u28*2 28% 28% ft 
CrtHSpr 24 64 27% 26% 27l 2 ♦% 

Chandler 15 10 5% 5% 5% He 

tJaperl x 092 183507i>48% 48% 48,‘c +1ft 
QnnSti 985 4ji 4,' t «?* ft 

QwkOrki 1741 2 J t iji 2 

Chortta 16 373u17% 15% 15% -% 
OtaSSTe 84711 13% 13% 13% -% 
enrol Cp *81 ram ib% 17 % it% -% 
Cm Fin 1.48 161131 G4* 2 63% -64 
OraasCp Q25 31 1065 56% 55% 55% ft 
Clean 108 248 15% *5% 15% ft 
QrrusLpc 6821 15% 15% 15% -% 

CdtnSys m 62% 58 5B -5% 

aeaaHbr 304 2,% 2 2\ -ft 

CEBDr# 22 4354 54 47*2 48*2 -5*; 

CocaCatoB 100 23 63 47% 46 46 ft 

CadBA&m 15 3% 3% ft ft 

Cagnuty 2B 2330 18% 17% 18% ft 

Cognos 27 6076 26% 23*; 23*4 -2% 

Ctfienn 22 535 46% 44*2 « % 

Catagen 020 E 148 20% ift 20 ft 

CdHQb UD 11 193 22 21*4 21% ft 

Ccmrtrx 024 12 5066 20% ift 19U He 

CmcstA 009 1380 18% 18% *6% ft 

Cmc3tASp 008 18754 19% 18% 19% ft 

CumOrtBOre 15 328 48 47 47% ft 

CanmnC 701 26% S% 25% -% 

conplahs 2« 3% d3% 114 -24 

Daposerw 2469 10% 10% 10% ft 

Caartare £6 15% 14% 15 ft 

QxBtaxn 94 6% 6 6«9 *24 

Dnrtftna 151920 16% 15% 16*2 -ft 

CoorsA 050 IS 757 18% 18 18% 

Qgpytae 1546 ft 6% 6A ■»« 

Oorusadi ISO n 94 32% 32 32% 

team 22 5967 28% 25% 25% ft 

CrwnryCp 2283 7% 7% 7,1 -A 

Cracker B 002 26 6236828% 27% 26% ft 
CrertTedi 8067 12% 12% 12% He 

Bon Res 1564 u7% 6% 7 ft 

Cun 30 181 16% 1616% ft 

Cpeqrd 525 10% 9% 10% +% 

CfU 5464 25% 23% 24% -1% 

tytogeo 13S3 5% 5% 5% ft 


- D - 

DSC Cm 12261 23% 21% 2lJJ il 

Can Gnu 013 97 92% « -2% 

DaBfla 242 3.49 Vi V* +iV 

Datasape 84 643 23% 22 22 -1 

DaujUoOp l a 182SSu42% 41% 42% *Ss 
Deb Short xQ2D 32 4% 4% 4% ft 

DekaBlGe 028 56 9B3 bE 6% 64% 65% ft 
Dddurps 044 X 54 21% 20% 20% ft 
Dec Comp 2957437 6G 62% 63*4 -2*2 
nmxy 037 20 1152 50% 49% 9% +1% 
Drvan 27 5 5*2 6*2 6*2 

DHTeeh 11 483 17%dl6% 16% ft 
Otgl tad 481H3 B% 8% 8% ft 

IkgIBera 71 1083 X 32% 32% -2% 
CigSnnJ 306 t% liS *% Hi 

IkgSyffl 13 *) 0 dO 12% ft 

DknaxQi 22 218043% 42% 43% ft 
DUflYra 183 7% 7% 7% 

EkttrGn 0X 2721X 32% 32 32% 

OonbHta 068 25 12 16i IB>% ft 

CKnEngy 26 B9 39% 39 39% ft 

Dnsfimi 16 fid 15% 15% 15*4 ft 

Drty 09 034 IS 30*; 29*4 29*4 ft 

DregEmpa X 79 5% 5% 5% ft 

Dutfun 052 163966 26% 23% 23*2 -2& 
Dyntwh# 27 zD D dO 33*4 ft 


Stock 

IV &> 

pm e iso> ram uw ua are 

Eagle M 

-E- 

129 4 4 4 

baSnna 

634 13% 13% 12% ft 

£3Tei 

OX 1G1Q9BQ S% 20-2 X 7 # -2% 

te**ew 

87D 4% [Rii 4% -II 

EtacSa 

12 579 29*2 23% 23% ♦% 

EfcCfrS 

1*713:103 63 60 EO ft 

ErOSAffi 

3314E1 31% Wj 30% -1 

E.HCX Ass 

43 19 3% 3% 3% 

Lifiitax 

160 17 15 15 -2% 

Ernes Dop H99 IS 1*2 1*2 -ft 

Enron# 

2X3 2% 2*2 2% 

fctfyO# 

6E3 3*; ft 3% ft 

5C7J3M 

4 255 2% ? 2*1 

ErarJ 

022 2632229 U& 33% 34% +3 \ 

chd 

M 5% 5% 5% ft 

Bans £3 

22 U 26*2 25 26*2 ft 

Exeye 

X 1331 11% H% 11 % ft 

Eig.a.i 

77 13% 12*4 13% +% 

E»«3k 

258 1524 13% 14% -1 

Bmssm: 

DAB 25 ifiTJ a 23 2T% ft 

E33Q APT 

24 63 7% 7*4 7% ft 

Fa! sip 

-F- 

315 6% 6% 6% ft 

FanO 

10 119 IS 17% 17% •% 

Fam 

002 4 2 2436 37% X% 36% -1 

FriPW 

46 483 35*4 25£ 35% A 

FtfhTTrt 

1 16 24 7223030% 80*1% 

F*55*A 

4 345 12% H% 12 +% 

Fteer 

«G 333 21 19% 23, *i •£ 

Fes! AS 

12i 16 133 65*: 63% 62% He 

Fa Seay* 032 1S31X 25% 34% 35ft +% 

Fslera 

IX 15 2934 41% 41% 41% r£ 

Fttnert 

1.16 15 43U3a% X M ft 

FiStt 

27X73 35% 38% 36*4 ft 

fteW 

IS E35 10% 9% 9% ♦% 

FttiiSTl 

22 75 8 7% 8 +% 

nTZLA 

fl13 1SaiC9 8*< »S 7(2 He 

ftuiia 

013 18 iSX 3,1 8% P% 

FCtE5> 

2 ffiaj S% 26 % 27, i -2A 

rear A 

10 52 4 3}; t He 

FdRrl 

060 19 265uX% 25% 25% +% 

r943«21 

124 12 594 34 32% 33% +1 

Wtafie* 056 15 720095% 48% 50 *1% 

FLIMtfa 

OX 15 9S 24% 23% 24 * 2 +% 

G ki Afip 

- G - 

a 3,1 JA 3A 

Gutter 

CG7 25 ex 34 32 33 -1 

taucs 

4 10 2% 2A 2,’c 

Garnet Rs 

£» iS *2 A Hz 

CwayXX 

13X161 61% 53 58% -2* 2 

Gen: Co 

7 re 11% 10% 10% ft 

Sera Bs! 

044 19 1S3u32* 2 31% 31*4 

Gewyts 

11 an 12 11 % 11 % 

EsnsePn 

1320 4% 4, 1 * 4% ft 

Sentai# 

2? 734 19 % 19% 19% 

OvBBSnc 

5W 5% 5% 5% He 

Ge.vfaeA 

5612348 28% 27 27 -1% 

Gro»On 

2396 He 5,J 6 

GrisoD Gl 

14X13021% Oft 20% ft 


012 65 337 13% 12?g 13 ft 

GitnertA 

040 515 U1E15% 16 4 % 

Osh Bare 

45 15 6% 6% 6% ft 

QdBks 

539 10% 10% 10(2 He 

Good Guys 

337 6 % 6*4 6 % ft 

GaiUsPn? QBO 14 1329 24% 23% 24 +% 

GrafcoSyc 

OfE 9 10 3% 3% 3% ft 

Grande 

021 13 47 24 23% 23% ft 

Green AP 

016 9 87 B% 8*4 S * 2 

Grasmarc 

9583 ft A A 

on Cup 

144 6 5% 6 +% 

GtrMTSvgxQX 17 270 14% 1414%+% 

Gymboree 

183527 22% 22 22% He 

HrdmgLaw 

-H- 

700 56 7 6% 7 +% 

Kafleiyri 

084 15 42 31 30% 30* 2 Hz 

Harper Gp 

02* 17 245 22% 21% 22% +% 

ffiCfiCo 

006 52 4237 63% Q% E2% 

Heatocar 

19101 70 41% 41 41% ft 

HeakBoe 

IE 529 12% 11% 11% -A 

WUblTch 

3 1067 14% 14 14 ft 

Hedmger 

1608 2 IJS itS He 

H8kkm 

10 3 10% 10*s 10% +% 

HetonTrat 

20 652 24% 23% 24% Hi 

terhff* 

060 23 USB 28 26% 26(2 He 

Hotoge 

34 762 27% 26% 26% ft 

Horoe Bad 088 17 15 U39 38% 38% 


ttnhds 05B 19 656 35% 33% 35+1% 

HimJBx OTO S 741 14% 13% 14% 


tadhgta 080 IS 4S53 28% 27 28,1 +1 A. 

HucoCa 8 46 6 5% 6 +>4 

KUCblon 25 1599 1X* 2 98% 99% -3* 2 

Hythdon 3 231 6% 6% B% 

Hyo&o# 342 3,'t 2190 090 -.11 


- I - 

ffflSys 17 23 Sii18*2 17*; 18 

K ha 390 2,’s Ij} 2 -05 

hnunr X 199 10 9*2 9% ft 

immunogen 1278 3% 3,1 3 A ft 

ImpertBc 10 0 DO 27 +% 

WRes 818 1S* 2 15 15% ft 

Horen 2632535 21% 19% 20 ft 

hgtasMd 066 121X1 14% 14 14 ft 

hfevtta* 7356 10% 9% 9% -% 

htgtdSys 118 417 27% 26 27% +% 

m igt d W a 787 1% K 1 ft 

mail 023 2nHG7158%150ajl51% -4% 
waras 3144 4% 4 A 4,'. ft 

Wer Tel 21 1237 18% 17*4 17% +% 
hontoA 026 17 63 19% 19* 2 19% ft 

WB41 2353 6* 2 8% 8% ft 

Mated 563 2,1 IS 2% ft 

Muskra 20 tree 10% 9% 10 
Intenmic 14 1K» 12% 11% 12 ft 

HCasyCH 13 102 20*2 20 20% ft 

louacara OXS 19 1077 25% 25 25% -% 

noYrtado 115 24 4i77%in%177% +5% 


- J - 

JU Snack 23 176 13% 12% 13% ft 

Jasmine 11 Z 6% 6% 6% ft 

Johnson W ft 1J% 12% 12% ft 

Jones kn 30 9% «% 9% ft 

Jones Med 006 69 3992 35% 34% 34,2 -1,1 

JSBFinx 1.40 14 189 37% 36% 37% ft 

JunoLlQ 032 14 446 16% 16 16 

Jusan ai6 13 S9 11% 11% 11% 


-K- 

KSwss 009 8 11% 11% »1% ft 

Kaman Cp 044 12 40G6 13*4 13 13 

KeaySu 084 14 56 27% 27% 27% ft 

Kirtd 104 15 47 40 39*2 39% ft 

KLAhsh 188342 40% 39*4 38% -1% 

KKA 1733 £ ft & 

Nonas# 13 6087 S% X X* 2 ft 
KufickSS 3766 25*4 22% 22% -2% 


-L- 

Labac 0.72115 42 18% 1ft 18% ft 
Ladd Fun IX 14% 14% 14% •% 

Lam tea 1110091 38% 35% 35% ■?.’ 

Lareasfcr 072 16 280 45% 44% 4ft ft 
Lmce#« 096 104 18% IB 18% ft 


H a 

sock DM. e mi um law lmx era 
Lanopcs 293 ft 8% 8% ft 

LjseiM 10 682 12% 11% 12% ft 

LHHSCpS 4l 263 7% 7 7 

LsmceS 2413319 52*2 40% 4ft -2*2 

LUrtsnPr 042 13 301 21% 21% 21% -% 

Leditare X 54 4 d3% 3% -% 

LdaTacfl 016 23 X 27 X 27 +1 

Ufetae 28 6 1B% 17% 18 

LMsayklt 020 2D 164 54*2 S*2 54 -% 

LhaarTK x 020 26 556S 48 45*; <5% -1% 

LUjuflCi 052 13 in 33% 32 32 •% 

UESVSft 176990 26*2 25 25% •% 

lone Star IS 1825 19% 17% tVs '1u 

LIXCp 104104 6% 5ft &% ft 

IVMH 004 26 X 51% 51% 51% 


-M- 

MQ Ob QK 2122684 36% 36% 38]} +,1 
MSGS’] 16 573 16% 16 16% 

Mac 113 050 7 191305 13 13 ft 

Hedge 15 9388 13% 11% 12% -1 A 

Mari BOX 31 173 1ft 18% 18% ft 

MaramCp 414 14% 14 ift 

Marne Or 303GCQ 15% 12% 14 -g 

MartrtCp 16 940105*2 T0Z1(M% +% 

aara®aA044 34 w% ift ift 

M2rata< 074 19 2448 u40% 38% 39% +1 

ItotEC 67 1771 68 62% 65 +1*2 

MatnaHt 772 5% 4% 5% ft 

MannH 25 8376 51% 47% 47% -3% 

IfcGram R 056 13 900 26,* 26,’* 2&A A 

PfcCWlWMfOea 46 1450 S% 24% 24% ft 

MetanWa 17 16 8.99 B-% 8% 

MentarCp 010 X 3391 27% 26% 27% ft 

McnsG 18 2438 9% ft 9# ft 

MucanLB I04 14 383 35% 34% 35*s +% 

Macertm 4 366 10% 10% 10% ft 

Menari 1448 i{» lJi ill H: 

IleaAr 7 4952 6% 86 6 ft 

MOWtaA# 020 19 331 2D ift 19% ft 

Urtta Fx 020 17 253 12% 11% 12% ft 

ttcraase 14 2038 13 12% 12% ft 

Haceen 301196 i?% 12% 12% ft 

iCogratx SS9 i\l «J4% 4}} •% 

Utstt 5162490101% 97% 97% -2% 

Mid All U 37 932 12% 12% 12% +% 
MrthuGoin 485 15% 14% 14% +% 

IIUterH 052 21 7218 U63 GO E2% +3% 

Union 5278 38% 37% 37% ft 

Mamed! OIO 22 63 10% 10*4 ift +*2 

MoMeTei 5975 6% dS% 5j’ -% 

MUcreCox034 15 » 10% 10% 10% ft 

HrtrU) 068 14 744 29% 2B% 23% -% 

UotexA 006 X 1693 35*4 3ft 35*« ft 

Mam he CUE 25 701 38 37% 37% ft 

ttKcnm XI 7]} 7,'« 7% 

MBweP# 1)032 14 721 S8% 37 37% +% 

MTSSyS 040 13 37 22 21% 21*; ft 

Myrajeo iE5 27 X 26% -% 


- N - 

Itafl RUi 072 11 166 20* 2 19% 20% 

rtECompt OX 16 73 25% 25% 25% +% 

MreSui 0.13 20 1875 17 16% 16% -% 

tarigaar 8 S3 1ft 18% ift ■% 

NEC 044 27 46 57% 56,’c 57% +1*2 
Mafia* 26 3325 16% ift ift -*2 
Netscape 15122725 38% 35*4 3ft -1% 
NEKkGen 28 5067 27% X 2ft -1% 

Nsuugoa 35 252 2ft 19% 20*; ft 

HewprtCp 001 17 92 ft 8% 9 +% 

NHUQiiA 20 0 HO 14% -*« 

Norton 080 X IX H2 60% 60% -1% 

Ndsrnn 000 18X12 36% 3ft 36% ■% 

Nors&nl 16 19 1ft ift ift -% 

N Stalk) 12 24 uB% 8% 6% ft 

MhnTaX 072 20 7269 45 44 44% ft 

WAX 5 1737 33* 2 32% 3ft 

rural 3217234 11% 11*4 11*4 -% 

NOHtaB 13 7880 77% 75 76% •% 

NPCM 70 1216 10% 10% ift 

NSC Cap) 13 6 2% 2% 2*2 ft 


-o- 

OChartayy IB 89 14% 13% 13% ft 

OcU* 1B145® 16% 15% 15% ft 

Metes A 32 372 20*4 1ft 20% +% 

OfMisLfl IB 1779 20% 18% 18*2 -2 

OgfctayM 100 9 B 43 42 43 +1 

OHoCa 100 14 369 40 3ft 39*2 ft 

Old taut IX 14 560u4ft 48}} 48% 
OHNae 092 16 33 36% 36% 36% ft 
Ortancorp IX 112708u40% 38* 2 40 +* 2 
One Price IB 3* 2 3% 3*2 He 

Oocto 3852945 40% 39% 4ft +% 

OihSenm 302586 17% 16*2 16]i He 

OrtxXBdi 13 1518 ul 9% ift 19% 

OregocMet 281704 27 25% 2ft ♦% 

(Hnlh 16 3 7% 7% ft 

Ostap 31388 6A «A He 

oa*0A are x 362 1 5% ift ift ft 

tart* 7*050 401 12% 11% 11% Hi 

OOHTlI IX 13 148 33*2 32*2 32*2 ft 

OxfetHVi 47 8399 51% 50% 51 ft 


-P-Q- 

P XGM 100 13 038 B3% 67% 68 -1% 

PacDutap 041 71 598 ft 9,’e BA ft 

PacHQraA X 648 74% 73 7ft -1% 

Padftefl 17 4724 7ft 77% 7ft +% 

Parooem 5615176 x% »% 56% -% 
PayrmxXx OX 53 2945 40% 47% 47% -2% 

PaytsAn X 4 13% 13% 13% 

PeoKsex 000 16 65 12% 13% 12*4 

PemTrty 17 218 26 Z7% 27% -% 

PenoMrg IX 18 14 44% 43 44% ft 

Pwftdil X 1ft Ift 1ft He 

PUraWIL 020 32 13 18% 18% 10% ft 

ReopankQ >008 I71001u35% 34% 34% +% 
Peoples Hx 072 141197 29% 2B% 29*2 ft 

Peoptoott Z7222 47% 41% 42*2 -4% 

Pomgo 20 151B 1ft 1ft 10% He 

MtoKb 1.12 X 331 48 46*2 48 +1 

PETSUW7 23445 21% 18% 19 -2* 2 

PrennOw B51226 29% 27ft 28% -1% 

RnflxTch X 598 ift 16 16% ft 

PnysteAre 371 10% 10% 10% -% 

PfcUBlB 21 2675 19% 18% 18% -% 

PUMCffip 040 34 IX 23% 22% 23% +% 

PUckSI 012 14 764 15% 15 15% +% 

Poor 26 1136 14% 14 14*4 ft 

PWwflA 37 6520 lftU13% 13% -1% 
RJJTd 8 832 7ft 7% 7% ft 

Pncebkx- 068 9 364 22% 21% 22% +% 

Powefl 13 133 13% ift 1ft 

PresCas 534 S iJ B -ft 

Pres LI9 016 8 244 14 13% 13% ft 

Pressti* 1S5 Z701 68*2 57% 60*2 -5 

PrxtaPl? 27 81» 20*2 ift 18% -1% 

Prtmreni 17 137 14% 14* a 14% ft 

Prod Ops* 028 28 166 52% 51% 51% -1 

Ooaftonn 20G1451G 58*2 5ft 57% ft 

OxtFooe 33170* 42% 40 40% +% 

Quantum 2129551 40% 38 3Bft -*H 

(Ucksav 16 308 26% 26 2ft ft 

QtJtniles 5584768 76 72 72% -4% 


-R- 

RaHnw 13 542 18% 18 18*4 ft 

Ftefta 2 208 4% 3% 3% ft 

Raymond 010 11 12B4 20% 19% 20% +% 
RCSBFta 060 11 382 30% 3ft 30% ft 
Read-Ale 1717B 3ft. X 28% -1% 

tattoo 14 177 1ft' 1ft *ft -1 
HegflnQi 778 o56S%S% ft 

Replgefl 169 li 1% Hz 

fepUDM 49266 X% 3ft 34% ft". 


H Si 

Stock dm I rao Htak lu UXBra 

fesdtaad 23 140 23A 2ft 2ft 
Respond 1482 6% 6% 6% ft 

RSUBK IX 24 7387 63% 6?% 63% +% 
Roadw&pc 020 181070 2ft 19% 18% -74 
AMgrt 012 16 4% 4% 4% ft 

Axxnttt D6Bl352H5u2l% 21% ZlS He 
tasSV 028 162868 45% 44% 45 +1 

tattrtJed 19 999 18 17% 17% ft 

RPUte 052 18 3771 17% 17*2 17% ft 

RpnFndy 102121 7% 7% 7li -A 


-s- 

StriKO 1.16 123014 38% 3ft 38% ft 
SaKkHn 8* 15 4ft 39% »% ft 
Sanderson (020 89 ift 10% 1ft ft 

SOtalOpA 042 162156 W%mB% 20 ft 
SQSySH 166144 56% 5ft 54-1% 

SODS 1430 6% 6 G ft 

Sofia Cp 052 2 2339 1ft 1ft Ift ft 

Score Bri 509 zi ft 2*8 Ht 

Steam 120*33 SB iM 39 39% ft 

Sacp 02419 1111 22% 21% 22% +1% 
saxes 020 7 556 V. 2A 2% ft 
Stans# 1.12 11 441 1)43*2 41% 42% +1% 
Sequent 7914271 19 1fi% 18% +1% 

Sequoia 782 2% 2% 2% He 

SBYTedi 11 1065 5% 5 5 

Sevens* 022 18 152 16% 15*2 16% 

Shrtfed 081 26 1366 48% 47% 48% +}} 

StlTceFar 932 8% 8% 8% He 

ShorevMM 15 61 18% 1B% 18% ft 

StxMficP 44 2063 022 21 22 ft 

SfenAI oa 2215*1)32% 32 32% -% 

StgmaDes 4611SS ft 8% 9% ft 

SQniVBc 17 1768 U40 38 3B*j -1 

SOcntlGp 13 5999 24% 22 22% -2% 

Smoson 040 101050 10% 1ft 10*4 -% 

Sm£nT 113 !2 ft % He 

SnxttBS 231132 34% 34% 34% -% 

Sauttt 100 14 5379i)39% 38*2 39% ft 
SptogelA 229 552 7% 6% 8% ft 

SpygtZB 745 1438 12% 11*2 11% ft 

Sftnecx 048 74 1311 24 23% 23ft Hi 

S Wa 3315442 20 19% 19% ft 

Startuks 67 7160 36% 34% X -1 

SUMkra 4 171 ft 8% 800 -.11 

tael Tec OlOlO 214 10% 10% 10% ft 

SttriyUSA 14 1% ift ift He 

tank 050 11 203 19% 19% 19% 
SnauftrQ na 28 1 5% 15*4 15% 

Stnffloptc 1456 si «,’« 13 

StractOy 21 2950 23% 21% 21ft -1% 
Seyto 910 262694 23% 2S, 7 * 2B% ft 

SuBlvanO 020 16 27 13% 13% 13% He 

SomtaxnaB 080 11 64 XXX -1*2 
Suareitle 1857 7% 6% 6% ft 

Sun Sport 50 2% 2% 2% ft 

SunUJc 2369489 34*2 33% 33% ft 

SyrtlTn X 455 25% & 25*4 +% 
Sybase he 8897 18% 17% 17% 
Symantec 11482 ift 15% 15% ft 

Synatay OX 14 6 16% 16 16 

Sym* SB £50 50% 47% 40% +1 

SysaaSon 010 2762 10% 9% 9% ft 
SyaonSco 27 152 20 19*4 19% ft 


-T - 

T-CttSc 644 Hi III 1ft He 

TftwFr 052 281454 44% 4ft 44% +1 

TBCCp 131BB5 B% 8% 8% He 

TCACobto 09421 221 30% 29% 30% 

TCKW 33143 1ft 1414A +,’, 

TecrtMl 196548 2ft 22% 23% -1% 

Teams* IX 10 X 55% 54% 56% +% 

TekStaC 285 22 21% 21% 

Telco Sys 923 14% 12% 13-1% 

TaCamAU) 7728 20% 19% 19% -ft 

Teaata 411M80 42 38% X -2 

Teton Cp 001 2334 1ft 1616% +% 

Tm Tec 26 1095 25% 23 23% -2 

TmaPMCfi 019 43 1855 55% 54% 54% ft 
3Q*n 2206® 50% 37 37% -ift 


-T- 

n 11 10 B 5% 5% He 

Tjlmi 022 22 1533 19% 19 19%+% 

TuttAO 00618 40 B% 9% 9% -ft 

Tokyo Star O 17 IX 44% 43% 44% +1% 

Ton Brora 481 295 19% 19% 19% ft 

TaoUMph 313 11% 11% 11% ft 

Tapps Co ax 310 ft * Hi 

TraraWM X ft 7% ft +% 

Transcend SB3 4% 4% 4% ft 

Treswtt IX B 54 49% 49% 49% -1 

Trimble 802 12% 12*2 12% He 

Truena 253 ft 2% ft +% 

TruekoBkC 1.10 IS 9 21% 21% 21% +% 

Tseng lab 338 ft 4% 4% He 

TysfilA 0 10 94530 3ft 33* 2 33% ft 


- u - 

UQfcsfe 102 19 626 23% 22% 22% ft 

UnttadSI - 9 283 2D 19% 19% ft 

Unrtag 0.12 IB 5 2ft 2ft 24* 2 ft 

Unirti 2X 14 305 52 51% 52 

U8Bancp IX 16127381)47% 4ft 47% *2 
US Energy 78 1ft 10*4 10% +% 

US Robot 2363830 67% 61% 61% -ft 

US Serein 64 4% 4% 4% 

ISTct 120 72 U5u87% 88% 87% +% 

1ST CUp 033 101314 10% 19 19*2 +*2 
UtdllM HOB 11 20 0 dO 10% 

UttTefcv 050 21 57 92% 82 92% ft 

18b 584 ft 4f4 ft +% 


-V- 

taomo# 040 27 496 43% 41% 42% +% 
VbjtfCafl 67 91 ift d14 14% 
torian 035 6 17 iftdtft 18% 

(tabtex 2083 18% 18% 1B% ft 

fear 26 1174 17% 17% 17% ft 

(Itaipta 220 12% 12 12% +% 

fewtoglc 21 494 1ft 13% 13% ft 

VIS Tedl 34)2253 17% 16% 16% -il 

MnB 050 139 24% 24% 24% +A 


- w - 

WUigUD 139 22% 21% 21% -% 

Hbirtch X 734 11% 11% n% ft 
VvnsbUDtX 100 156589 54% 53% 54ft +JJ 
WaoshdA OX in 24% 23% 2ft +% 
Wausau PM OX 15 XI 1B% 19% ISA He 
HD-40 2M 19 415 52 51% 51S He 
toner En 0.10 15 377 17*4 *6% 1612 ft 
WssnnBnc s104 15 380 60% 58% 59*2 -1 

UttpStA 16 2012 30% 30% 30% -% 
toSealA 21 5428 23 20% 23 +2 
tone IX 18 20 0 do 63*2 

tosSanma 1S9B338 31% 28*2 28% -2% 
VMrtaiL 0X18 14 ul 3% 13 1ft 
tofckan 27756600 25% 24.40 S ft 
HfelrtMi 048 21 69 19% 19% 19% ft 
WADR OIO 22 9 40% 40 40% ft 
Yryman-fth040 X 775 20% 20% 20% ft 


-X-Y-Z- 

iBta# 2BHJ79I u47% 44 44% -2% 

XkBm 43 7138 27*s 2ft 24% -3 

XoaoCop 1172 5% 5ft 5ft ft 
Vetar 90 1B% 16*4 1fi% ft 

VcrkRKti X 348 10% 10% 10% ft 
ZkmcUDh 1X18 93713ftl20%124% +2 
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Blue chips 
flat as tech 


stocks fall 


AMERICAS 


US share prices were mixed 
at midsession as worries 
about growth in some seg- 
ments of the technology sec- 
tor led to losses, while blue 
chip indices were mostly 
flat, writes Lisa Bransten m 
New York. 

The technology-rich Nas- 
daq composite slid 9.54 at 
1.348.17, sparked In part try a 
warning from 3Com, a com- 
puter networking company, 
that profits in the current 
quarter would be weaker 
th a n analysts* expectations . 

The Pacific Stock Exchange 
technology index, which con- 
tains both Nasdaq and NYSE 
shares, was 1.2 per cent 
weaker. 

Shares in 3Com, which 
had already fallen 37 per 
cent since hitting a peak of 
more than $80 in December, 
skidded another $11% or 23 
per cent to $39*4 yesterday. 

The warning from 3Com 
also led to losses among 
other computer networking 
companies. Cisco Systems, 
the third largest company in 
the Nasdaq, shed $4% or 7 
per cent at $59, Cascade com- 
munications lost $2£ or 4 
per cent at $35%. and Bay 
Networks fell $% or 4 per 
cent to $18%. 

Shares in computer mak- 
ers were also weak yester- 
day. Dell Computer lost $2% 
at $63, Compaq lost $2% at 
$80 and Hewlett-Packard 
shed $1% at $50%. 

A loss of $2% at $146% In 
IBM contributed to a modest 
loss on the Dow Jones Indus- 
trial Average. 


Mexico City weaker 


MEXICO CITY edged lower 
in thin trade with investors 
keeping a wary eye on devel- 
opments on Wall Street By 
midsession, the IPC index 
was 0.70 weaker at 245.41. 

Profit-taking left Telmex L 
shares 8 centavos weaker at 
14.50 pesos in morning trade 
while the ADRs. traded in 
New York, lost $% at $37. 

A1 shares in Groupo 
Carso, the holding company, 
fell 5 centavos at 47.60 pesos. 


SANTIAGO remained on 
an upward track, Bartending 
Friday's 3.8 per cent gains 
which followed an unex- 
pected decision by the cen- 
tral bank to trim interest 
rates. Analysts noted that 
the decision marked the 
bank’s first tightening of its 
tight credit policy which had 
been in force for more than a 
year. By midsession. the 
tPSA index was IDS higher 
at 116.94. 


MARKETS IN PERSPECTIVE 
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Austria 

+1.62 

+3.76 

+8^0 

+21.97 

-0-17 ! 

+4.38 

Belgium ... 

+1.27 

+6.50 

+21^6 

+28.82 

+5.12 

+62-45 

Denmark 

+3.74 

+9.26 

+3550 

+45.70 

+21.09 

+26.62 

Finland .. 

+0.54 

+7-41 

+49.32 

+57.70 

+32^2 1 

+3835 

France 

+3.06 

+10J57 

+32.36 

+41-59 

+1 7.37 i 

+22.72 

Germany 

+051 

+6.86 

+26.10 

+35.87 

+11.22 

+1630 

Ireland 

+1.88 

+5.57 

+28^2 

+31.48 

+24.54 

+3032 

Italy ... 

+3.53 

+13.43 

+26.60 

+33.86 

+24.10 

+39.76 

Netherlands 

+2.79 

+7.33 

+36.75 

+42.78 

+16.58 

+21.90 

Norway 

+0.64 

+5.99 

+38.84 

+41.70 

+3040 

+3635 

Spain 

+2.29 

+4.03 

+48.92 

+52.74 

+25.33 

+31.05 

Sweden 

+1.27 

+7.21 

+44.44 

+51.38 

+29.17 

+35.07 

Switzerland ...... 

+1-92 

+10.63 

+31.46 

+3a97 

-0.04 

+4.52 

UK 

+0.66 

+5.59 

+14.84 

+16.18 

+16.18 

+21.48 

BIROPE 

+1.87 

+744 

+25.69 

+30.20 

+15119 

+20-45 

Australia 

+0.90 

+1.27 

+7.86 

+10-35 

+8.12 

+13.05 

Hong Kong — 

+2.70 

+1-90 

+14.05 

+30.47 

+24.53 

+30-22 

Japan 

-2.26 

+0.39 

-16.78 

-14.86 

-32.62 

-29.54 

Malaysia 

+1.76 

+2.98 

+iai9 

+28.23 

+24.86 

+30.56 

New Zealand ... 

-3.01 

-3.70 

+7£7 

+5.70 

+5.56 

+1037 

Singapore .. — 

-1.04 

+1.59 

-5.74 

+5.58 

+0.97 

+5.58 

Canada 

-0.09 

+200 

+24^7 

+32.58 

+28.19 

+34.04 

USA 

+0.34 

+3.86 

+21.38 

+27.85 

+2SL27 

+27.85 ; 

Mexico 

+0.45 

+1.55 

+19-28 

+30-57 

+2330 

+28.93 

South Africa .... 

+4.31 

+3.59 

-2-28 

+10.39 

-1337 

-931 

WORLD INDEX 

+0.46 

+4.12 

+13-30 

+1847 

+630 

+11.67 


t Baaed on Fabnury 7 tfi 1 M 7 . O Copyright FTSE netenel IMMri, QoJdraaa S ad* 
& Co. and Standard * Poor**. 1 W 7 . U rigfcta rasanod. 
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Oil price impact, but eight bourses peak 


EUROPE 


At 1pm, the blue chip 
index was off 3.46 at 6.852JJ4 
while the more broadly 
traded Standard & Poor’s 500 
edged up 1.35 at 790.91. Vol- 
ume on the New York Stock 
Exchange came to 267m 
shares. A gain of $2% or 4 
per cent to $53% in Sears 
Roebuck lent some support 
to the Dow. 

Elsewhere, ITT Hartford 
Group jumped $3% or 4 per 
cent to $78% after the com- 
pany moved to spin off its 
Hartford Life unit through a 
public sale of its shares. 
Chubb, also considering a 
spin-off of its life insurance 
activities, added $1 at 
$56%. 

Gaylord Entertainment 
shed $2% or 10 per cent to 
$22% on news that it had 
sold two cable networks to 
Westlngbouse for about 
SlDbn. 

TORONTO turned back 
after a firm opening as a 
weak oil sector outweighed 
firm banks. The TSE-300 
composite index was 6.60 
weaker by noon at 6,095.08 in 
volume of 40.7m shares. 

However, analysts attri- 
buted the market's underly- 
ing strength to continuing 
flows of mutual fund money 
ax investors moved their 
savings into tax sheltered 
pension plans before the 
March 1 cut-off date. 

Among individual stocks, 
Canadian 88 Energy slipped 
20 cents to C$5.20 after its 
unexpected weekend deci- 
sion to withdraw its hostile 
takeover bid for Morrison 
Petroleum. Morrison 
dropped 45 cents to C$12.75. 


Stability on Wall Street, 
good bond markets and the 
medium-term trend in the 
dollar gave most bourses a 
lift, eight of them moving 
into new high ground. Here 
and there, however, the 
weak oil price did some dam- 


FTSE Actuaries Share Inciice 


Fab 10 
Hoaly change* 


TOEomopeawsERifis 

Open 1030 H.00 1200 13.00 W» 1SJ0 0086 


riSEEanmefclDO 21 IMS 213541 211809 211E3B 212Z02 2122.15 212208 2123S8 
FTSE Eurotmct 200 2151.01 2151.10 2151.82 215400 2157M 2153.72 2135.60 21«-re_ 


Feb 7 


Feb fi 


Fab 5 


ft* 4 


Feu 3 


20125 

209X08 


FRANKFURT’S blue chips 
advanced on a broad front 
with strong performances in 
the automotive sector, in 
engineers and steels, in 
chemicals, in utilities and in 
construction stocks. 

The Das Index rose 
another 24.36 to an Ibis- 
indicated, all-time closing 
high of 3.185.72, turnover 
reflecting the Fasching holi- 
day in southern Germany 
with a foil from DMl4.4bn to 
DMll.3bn. Carmakers were 
Zed by Porsche pre£s, up 
another DM84.90 or 5 per 
cent at DM1,775 but BMW, 
Volkswagen and Daimler 
were up by 1.2, ID and 1.7 
per cent respectively. 

At CS First Boston Mr 
Niall O'Connor, an engineer- 
ing analyst, said that the 
macroeconomic outlook was 
good: the average DM/$ rate, 
he said, bad moved from 
DM1.48 last year to DM1.57, 
down 6 per cent, this year; 
and the spot rate was now 
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DM1.65, 11 per cent down 
from the 1996 mean. 

Mr O'Connor classified 
Prenssag as a dollar play 
and upgraded the engineer- 
ing and steel group to buy; it 
rose by DM5 or 1.2 per cent 
to DM415 on top of last Fri- 
day’s 3JJ per cent gain. Keep- 
ing it company, Linde ami 
Thyssen rose by another 2 
per cent and L6 per cent 

PARIS balanced weakness 
In ofls with speculation ,in 
financials, and buying of 
blue chip laggards. Pinault 
Printemps. the retailer and 
1996 market leader, also 
gained FFr77 at FFr2,445 but 
the CAC 40 index eased 2.15 
to 2,50537. 

Banks were active on a 
study which considered 
Credit Commercial de 
France and Credit National 
as potential takeover targets. 
CCF put on FFr1830 or 7.1 
per cent at FFr275. In oils, 
Total lost FFr9 at FFr473 and 


Elf-Aquitaine FFr28 or 4.8 
per cent at FFr554. 

ZURICH registered an 
eighth consecutive record 
close after late buying inter- 
est in export-oriented compa- 
nies. The SMI index closed 
269 higher at 4,384,3. 

Banks, however, suffered 
from profit-taking after their 
recent advances, UBS falling 
SFrlO to SFrl.239 and CS 
Group SFrl.50 to SFH4990. 

Among the insurers, Swiss 
Re gained SFr26 to SFrl,463, 
lifted by news that the EU 
had approved its takeover of 
Italy's Unione Italians di 
Riass icurazione. 

Roche certificates 
remained on an upward 
path, rising SFr245 to 
SFrl2,435- 

Adecco. the temporary 
employment group, rose 
another SFrl2 to SFr420 in 
further response to last 
week’s good results from 
Manpower of the US. 


AMSTERDAM peaked by a 
whisker with the AE3C index 
up 0.79 at 695.04. Royal 
Dutch lari; ground on the cal 
price, hilt Unilever rose 
FI 3.10 to FI 313.40 ahead of 
results today. 

MeesPierson maintained 
DSM as a "buy" and the 
chemicals group put on 
F1L50 at FL 178.70. But the 
cablemaker, NKF, slumped 
FI 17.50 or 23.8 per cent to 
FI 56; it expected 1997 profits 
to be significantly below 
those of 1996. 

MILAN was broadly lower 
on heavy institutional sell- 
ing of a number of recent 
favourites. The Comit index 
finished 090 higher at 797.71 
while the real-time MibfeZ 
index lost Liifl to L797.71. 
Among the biggest losers, 
Eni fell L153 to 19,102, Tele- 
com Italia lost L81 to L4.615 
and Tim was LUO weaker at 
L4J96. 

Heavy foreign buying 
drove up same banks. BG 
rose L142 to L3.784, and Cre- 
dito Italiano L62 to L2.505- 
Banca di Roma jumped LSI 
to L1.440 on speculation that 
it might be considering the 
sale of BN A, itself L77 ahead 
at LL280. 

STOCKHOLM pushed up 
Ericsson Bs by SKr8 to 
SET25S ahead of today’s 1996 
results, and after an esti- 
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mated 57 per cent gain in 
mobile phone subscribers in 
1996. The Affarsv&rlden Gen- 
eral index peaked again, 299 
higher at 2,6469. 

HELSINKI speculated 
about a financial sector 
merger, and the banks and 
finance sub-index rose 1.6 
per cent as the Hex index hit 
a new high, up 15.83 at 
2921.91- 

However, the really high 
jinks were reserved for the 
wholesale and retail groups, 
Kesko and Sentra, on Kes- 
ko's sale of Tuko unit to var- 
ious buyers, including Sen- 
tra. Kesko rose FM490 or 69 
per cent to FM7090, but Sen- 
tra soared FM100 or 62.6 per 


cent to FM260, brokers say- 
. ing that Its participation in 
the Tuko ,dekl would com- 
pletely change its ea rn i n gs 
prospects. 

ATHENS- was boosted by a 
hetter-than-expected 68 per 

cent January inflation, figure. 
and by Friday's announce- 
ment that National Bank 
that it was reducing interest 
rates on savings deposits. 
The general index finished 
3299 or 29 per cent higher at 
1920.69, with leasing and 
construction shares up by 
4 2 , and 4 per cent respec- 
tively. 

DUBLIN saw a forecast 
Aim Davy Stockbrokers that 
the ISEQ overall index could 
appreciate by another 9 per 
cent between now and the 
end of this year, taking it to 
3,200. Davy expected banking 
stocks to fuel the rise, pen- 
cilling in a further 15 per 
cent gain for the sector. On 
the day, the ISEQ closed up 
21.60 at 2,977.51. 

MOSCOW closed at a peak 
as domestic investors - drove 
prices higher and foreign 
investors provided support 
The RTS-24 index Jumped 
1L23 to 304.90. taking its rise' 
this year to more than 50 per v 
cent ' . 
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Official support for finance sector lifts Tokyo 


' 


ASIA PACIFIC 


The Japanese finance 
minister. Mr Hiroshi Mitsu- 
zuka, offered reassuring 
comments on the stability of 
the financial sector, and 
TOKYO responded with a 
rally of L8 per cent, writes 
Jonathan Amelia. 

The Nikkei 225 average 
rose 314.13 to 18,181.17 after 
trading between 17.843.38 
and 18.268.32. Large-scale 
orders emerged after 
Mr Mitsuzuka told a parlia- 
mentary budget committee 
that his ministry would 
“firmly support" the coun- 
try’s leading 20 commercial 
banks as they proceed with 
the disposal of their bad 
loans. 

He also said that the gov- 
ernment would consider 
abolishing the securities 
transactions tax for individ- 
ual investors. 

Sentiment among Japa- 
nese investors had improved 
in the light of the G-7 
finance ministers' “message 
from Berlin” that the dollar 
had risen enough, and signs 
that Mr Mitsuzuka was now 
paying more attention to the 
condition of the stock mar- 
ket and the banking sector, a 
Japanese broker said. 

Investors had been disap- 
pointed that no indications 
of support had been forth- 
coming from the minister 
when the stock market dived 
early in the New Year, and 
concern over the extent of 
banks' bad loans resurfaced 
last week amid rumours that 
a financial crisis was 
looming at Nippon Credit 
Bank. 

Volume contracted 


sharply, from 506m shares to 
an estimated 340m. 
Advances led declines by 675 
to 394 with 164 unchanged. 
The Topix index of all first 
section stocks rose 1339 to 
1,354.89, and the capital- 
weighted Nikkei 300 by 3.07 
to 25838. 

in London, the ISE/Nikkei 
50 index rose L37 to 1.376.97. 

Bank of Tokyo-Mitsubishi 
added Y40 to Y1.830, Fuji 
Bank Y20 to Yl.230 and 
Sumitomo Bank ended Y20 
higher at Y1.260. 

Pharmaceutical stocks, 
regarded as defensive, 
attracted steady buying all 
day. Sankyo jumped Y220 to 
Y3,54Q, Yamanouchi Y50 to 
Y2.280 and Takeda Chemical 
Y70 to Y2L480L 

Market leaders in the elec- 
trical and car-making sectors 
maintained their momen- 
tum. Sony hit a 13-month 
high of Y8.560 before finish- 
ing at Y8 Jj 50, Y90 higher. It 
was outpaced by Honda, 
which surged Y140 to Y3.380. 

The steelmakers, Nippon 
Steel and NKK, and major 
securities companies. Nikko 
and Daiwa ended lower. 

In Osaka, the OSE average 
rose 158.79 to 18376.77. 

BANGKOK lost 1.4 per 
cent, depressed by continu- 
ing tight liquidity In the 
money market and concerns 
that the baht might ease fur- 
ther against the dollar. 

The SET index closed 10.53 
lower at 737.23 in turnover of 
Bt2.4bn, with widespread 
Mis seen in the finance sec- 
tor . Bangkok Bank fell Btl 
to Btl73- Elsewhere, Siam 
Cement, Thailand's largest 
cement manufacturer, 
dropped Bt24 to Bt704. 
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HONG KONG began the 
Chinese year of the ox with 
a sharp rise in HSBC Hold- 
ings but the broader market 
turned back from a strong 
opening to close marginally 
weaker. The Hang Seng 


index slipped 16.96 to 
18.643.54. well off an early 
13,660.88, in turnover of 
HK$7J6bn. 

HSBC led the market, dos- 
ing HKS5.50 higher at 
HK$1 89.50, after setting an 
all-time high of HK$19i.50. 
The gain was attributed in 
part to the strength of the 
US dollar, which would 
boost the bank's gamings 
reports, due on March 3, in 
sterling terms. 

Poorly performing prop- 
erty stocks included Sun 
Hung Kal and Henderson 
Land, which each gave up 
HK$2 to HKS91 and HK$7150 
respectively. 

SEOUL was higher on 
expectations of an early set- 
tlement to the Hanbo scan- 
dal and improving funda- 
mentals. The composite 
index ended up 9.57 at 709.79. 

Analysts noted that the 


central b ank supplied 
Waal^SOha to the banking 
system during the day 
through repurchase agree- 
ments to help banks meet 
their daily reserve levels. 

During the day, the Minis- 
try of Finance and Economy 
said that the government 
would supply Wonl,400bn to 
money markets this year to 
stop Hanbo Steel's financial 
failure from causing 
insolvencies at small compa- 
nies. 

BOMBAY was higher as 
the countdown began to the 
February 28 budget which, 
investors hoped, might con- 
tain a number of market- 
friendly measures. The 
BSE-30 index rose 36^3 or 1.7 
per cent to 3,443.55. 

SYDNEY opened at a 
record high, but then 
resource stocks were mauled 
an concerns over commodity 


prices and the Australian 
dollar. The AH Ordinaries 
index ended fiat, 0.3 down at 
2,446,4, after a high of 2.46L9, 
in turnover of A$605 xzl 

Among major oil produc- 
ers, Woodside fell 25 cents- to' 
A$9.40 and Santos by.. 12 
cents to A$4.71, under pres- 
sure from the sharp Ml- in 
the oil price. . ..” . 

MANILA saved its bullish 
instincts for secondary and 
tertiary stocks as the com- 
posite index rose just 4.18. to 
3^86.02. Rumours of holding 
company status for compa- 
nies owned by the business- 
man, Mr Alfredo Ramos, 
lifted FhfiodrflL in oil explo- 
ration, by 0.25 centavos or 26 
per cent to 1.20. 

• Among markets closed 
for public holidays were 
Singapore, Kuala Lumpur, 
Karachi, Jakarta., Taipei, 
Shanghai and Shenzhen. 
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S Africa industrials ahead 


Johannesburg industrials 
found a number of reasons 
to move ahead, including a 
stronger rand, improved 
gold and foreign exchange 
reserves, and President Nel- 
son Mandela’s speech last 
Friday at the new session of 
parliament 

The overall index rose 


76.4 to 6.956 as industrials 
advanced 83.5 to 8,286.5. 
Golds, however, weakened 
7.1 to 1,350.4 on a strag- 
gling bullion price. 

De Beers rose 450 cents to 
R148 on speculation that 
some kind of diamond deal 
with Russia might be on 
the cards. 
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Funding 


US$5,000,000,000 

Asset-Backed Floating Rate Notes due 2001 
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Lead Manager 

Nat West Markets 


This landmark transaction confirmed NatWest Markets’ leadership in structured 
finance, creating a benchmark for the way that corporate lending could be financed 
in the future.This deal set new standards for how a bank can employ Its balance sheet 
in a more sophisticated manner to enhance its ability to meet the financing needs of 
clients. • 



R.O.S.E. demonstrated NatWest Markets’ expertise in debt structuring, origination 
and distribution. With this and several other high profile securitisations, NatWest 
Markets has established its leadership in structured finance. * : . 
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